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BEFORE THE MINISTRY OF CORPORATE AFFAIRS, 

SHASTRI BHAWAN, AT NEW DELHI 

(Under Section 230- 232 of Companies Act, 2013) 

 

IN THE MATTER OF: 

Section 230 - 232 of the Companies Act, 2013 read along with Rule 6 and 7 of Companies 

(Compromises, Arrangements and Amalgamations) Rules, 2016 and Notification of Ministry of 

Corporate Affairs Bearing Notification No.  G.S.R. 582 (E) dated 13thJune, 2017. 

 

AND 

 

IN THE MATTER OF SCHEME OF ARRANGEMENT BETWEEN: 

 

Shipping Corporation of India Limited  

having its Registered Office at  

Shipping House, 245 Madame Cama Road, Nariman Point, Mumbai – 400021.  

… (Demerged Company/ Applicant Company 1) 

AND 

Shipping Corporation of India Land And Assets Limited 

having its Registered Office at  

Shipping House, 245, Madame Cama Road, Nariman Point, Mumbai – 400021. 

… (Resulting Company/Applicant Company 2) 

 

NOTICE CONVENING THE MEETING OF UNSECURED CREDITORS OF SHIPPING 

CORPORATION OF INDIA LIMITED (DEMERGED COMPANY) AS PER THE 

DIRECTIONS OF HON’BLE MCA 

 

To, 

The Unsecured Creditors of Shipping Corporation of India Limited (“Demerged Company”/ 

“The Company”) 

 

1. NOTICE is hereby given that by an Order dated 01st September, 2022 (“Order”/“MCA 

Order”), Hon’ble MCA has directed that a meeting of the Unsecured creditors of the Company 

whose debt is of a value more than Rupees Ten Lacs as on the Cut-off date, be convened and 

held through Video Conferencing or Other Audio-Visual Means (“VC/ OAVM”), for the 

purpose of considering, and if thought fit, approving, with or without modification(s), the 

arrangement embodied in the Scheme of Arrangement for Demerger of Non-Core Assets 

(“Demerged Undertaking”) of Shipping Corporation of India Limited (Demerged Company) into 

Shipping Corporation of India Land and Assets Limited (Resulting Company) and with their 

respective shareholders and creditors (“Scheme”/“Scheme of Arrangement”)under the 

provisions of Section 230-232 of the Companies Act, 2013. Accordingly, notice is hereby given 

that a meeting of the Unsecured Creditors of the Company whose debt is of a value more than 

Rupees Ten Lacs as on 31.12.2021 will be held through VC/ OAVM on Tuesday, October 11, 

2022 at 12:15 PM (IST). Further, there shall be no meeting requiring physical presence at a 

common venue in view of the present circumstances on account of the COVID-19 pandemic. At 

such day you are requested to attend the meeting through VC/OAVM. 

 

2. At the said meeting, following resolutions will be considered and if thought fit, be passed, with 

or without modification(s) with the requisite majority: 

 

“RESOLVED THAT pursuant to the provisions of Sections 230 – 232 and other applicable 

provisions, if any, of the Companies Act, 2013 (“Act”), the rules, circulars and notifications 
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made thereunder (including any statutory modification or re-enactment thereof for the time being 

enforce) as may be applicable and the enabling provisions of the Memorandum and Articles of 

Association of the Company and subject to the sanction of Ministry of Corporate Affairs New 

Delhi (“MCA”) and subject to such other approval(s), permission(s) and sanction(s) of 

regulatory and other authorities, as may be necessary and subject to such conditions and 

modifications as may be prescribed or imposed by MCA or by any regulatory or other 

authorities, while granting such consents, approvals and permissions, which may be agreed to by 

the Board of Directors of the Company (hereinafter referred to as the “Board”, which term shall 

be deemed to mean and include one or more Committee(s) constituted/to be constituted by the 

Board or any person(s) which the Board may nominate to exercise its powers including the 

powers conferred by this resolution), the arrangement embodied in the Scheme of Arrangement 

for Demerger of “Non-Core Assets” (“Demerged Undertaking”) of Shipping Corporation of 

India Limited (Demerged Company) into Shipping Corporation of India Land And Assets 

Limited (Resulting Company)and their respective shareholders and creditors (“Scheme”), be and 

is hereby approved. 

 

RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts, 

deeds, matters and things, as it may, in its absolute discretion deem requisite, desirable, 

appropriate or necessary to give effect to this resolution and effectively implement the 

arrangement embodied in the Scheme and to accept such modifications, amendments, limitations 

and/or conditions, if any, which may be required and/or imposed by the MCA while sanctioning 

the arrangement embodied in the Scheme or by any authorities under law, or as may be required 

for the purpose of resolving any questions or doubts or difficulties that may arise including 

passing of such accounting entries and/or making such adjustments in the books of accounts as 

considered necessary in giving effect to the Scheme, as the Board may deem fit and proper.” 

 

3. Take further notice that the Unsecured creditors shall have the facility and option to vote on the 

aforesaid resolution for approval of the Scheme by casting their votes (a) through e-voting 

system available during the meeting to be held virtually, or (b) by remote e-voting during the 

period as stated below: 

 

Commencement of remote e-voting Saturday, October 8, 2022 at 09:00 AM (IST) 

End of remote e-voting Monday, October 10, 2022 at 05:00 PM (IST) 

 

4. Take further notice that the Unsecured creditors, whose name appears in the list of Unsecured 

creditors as on the cut-off date and whose debt exceeds INR 10 lakhs as on 31.12.2021 shall only 

be entitled to exercise his/her/its voting rights on the resolution proposed in the Notice and attend 

the Meeting through VC/OAVM. A person, whose name is not appearing in the list of Unsecured 

Creditor as on the Cut-off Date or whose name is appearing in the list of Unsecured Creditors as 

on the Cut-Off Date but whose debt does not exceed INR 10 Lakhs as on Cut-Off date, should 

treat the notice for information purpose only. The value of the votes cast shall be reckoned and 

scrutinized with reference to the said Cut-off Date in accordance with the books and records of 

the Company and where entries in the books are disputed, the Chairman of the meeting shall 

determine the value for purposes of the said meetings.  

 

5. Copies of the Scheme and of the Explanatory Statement, under Sections 230(3) and 102 of the 

Companies Act, 2013 read with Rule 6 of the Companies (Compromises, Arrangements and 

Amalgamations) Rules, 2016, along with the enclosures as indicated in the Index are enclosed. 

 

6. Pursuant to the MCA Order dated 01st September, 2022,Shri. Sushil Kumar Singh, Joint 

Secretary, Ministry of Ports, Shipping and Waterways has been appointed as the Chairperson of 

the said meeting. Further, Mr. Atul Mehta, or failing him, Ms. Ashwini Inamdar from M/s Mehta 

and Mehta, Company Secretaries has been appointed as the scrutinizer of the said meeting of 

Unsecured Creditors of the Company. The Scrutinizer, after the conclusion of e-voting at the 
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Meeting, will unblock the votes cast through remote e- voting and votes cast at the Meeting in 

the presence of at least two witnesses not in the employment of the Company, who shall make a 

consolidated Scrutinizer’s Report of the total votes cast in favour or against and submit the same 

to the Chairman of the Meeting. The Company shall declare the results of the Meeting after 

receipt of the report from the Scrutinizer and submit to the BSE & NSE within two working 

days. Further, the Chairman shall submit the report to MCA in Form No. CAA 4 verified by an 

Affidavit, the result of the Meeting within Seven days from the date of the conclusion of the 

Meeting. 

 

7. The Scheme of Arrangement, if approved in the aforesaid meeting, will be subject to the 

subsequent approval of MCA.  

 

 

 

 

 

Date: 07.09.2022 

Place: New Delhi 

Sd/- 

Shri Sushil Kumar Singh 

(Joint Secretary, Ministry of Ports, Shipping and Waterways) 

Chairman appointed pursuant to the MCA Order for the Meeting of  

Unsecured Creditors of Shipping Corporation of India Limited 
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Notes: 

1. Pursuant to the MCA Order dated 01st September, 2022 and also, in view of the prevailing Covid-

19 pandemic situation, the Meeting of the Unsecured Creditors of the Company is being convened 

through Video Conferencing / Other Audio-Visual Means (VC) to transact the business set out in 

the Notice convening this Meeting. Hence, there shall be no physical attendance of Unsecured 

creditors at the meeting and the deemed venue for the meeting shall be the Registered Office of 

the Company. 

2. The Notice of the meeting, Explanatory Statement along with accompanying documents 

mentioned in the index are sent through electronic mode to all the Unsecured Creditors whose 

debt exceeds INR 10 lakhs as on the cut-off date at their respective last known e‐mail addresses as 

per the records of the Company.  In case the e-mail ID of any Unsecured Creditors is not updated 

with the Applicant Company, then such Unsecured Creditors are requested to contact the 

Applicant Company for updating of the same by emailing at sci.cs@sci.co.in. 

3. A person, whose name is not appearing in the list of Unsecured Creditor as on the Cut-off Date or 

whose name is appearing in the list of Unsecured Creditors as on the Cut-Off Date but whose debt 

did not exceed INR 10 Lakhs, should treat the notice for information purpose only. The value of 

the votes cast shall be reckoned and scrutinized with reference to the said Cut-off Date in 

accordance with the books and records of the Company and where entries in the books are 

disputed, the Chairman shall determine the value for purposes of the said meetings. 

4. An Unsecured Creditor entitled to attend and vote at the meeting is also eligible to appoint proxy 

on his / her / its behalf to attend and vote at the meeting. Voting by proxy shall be permitted, 

provided a proxy in the prescribed form duly signed by the person entitled to attend and vote at 

the meeting is deposited at the registered office of Shipping Corporation of India Limited at 

Shipping House, 245 Madame Cama Road, Mumbai-400021, and a scan copy of the same be sent 

through email at sci.cs@sci.co.in not less than 48 hours before the commencement of the meeting. 

Further, all alterations made in the Form of Proxy should be initialed. 

5. No person shall be appointed as a proxy who is a minor. 

6. The proxy of an Unsecured Creditor who is blind or incapable of writing maybe accepted if such 

member or creditor has attached his signature or mark thereto in presence of a witness who shall 

add to his signature his description and address, provided that all insertions have been made by 

him at the request and in the presence of Unsecured creditor before he attached his signature or 

mark. 

7. The proxy of an Unsecured Creditor who does not know English maybe accepted if it is executed 

in the manner prescribed under Rule 10 of the Companies (Compromises, Arrangements and 

Amalgamations) Rules, 2016 and the witness certifies that it was explained to the said creditor in 

the language known to him, and gives the creditor’s name in the English below the signature. 

8. Further, no route map of the venue of the Meeting is annexed hereto, since this meeting is being 

held through Virtual Mode. 

9. President of India/Corporate Creditors/Trusts/Societies, etc., intending to send their authorized 

representatives to attend and vote by e‐voting at the Meeting held in Virtual Mode or via e‐voting 

are requested to send a duly certified scanned copy of the Board/Managing Committee 

Resolution, Authority Letter (PDF/JPG Format), authorized under the said Resolution to attend 

and vote on their behalf at the Meeting, to the Scrutinizer by e‐mail to info@mehta-mehta.com, 

with a copy marked to sci.cs@sci.co.in and evoting@nsdl.co.in. 

10. The attendance of the Unsecured Creditor/Proxy attending the Meeting through Virtual Mode will 

be counted for the purpose of reckoning the quorum as per the terms of the order of the MCA. 

Attendance at such meetings shall be recorded in the minutes of the meeting(s) instead of taking 

physical attendance slips. If due to unforeseen circumstances or due to want of quorum, the 

meeting of Unsecured creditors cannot be held on the date specified as aforesaid, the Chairman 

appointed for the meeting shall be empowered to defer or adjourn such meeting and to hold such 

further meeting at subsequent date, if so required and considered appropriate by the Chairman, 

after giving further notice to Unsecured creditors as deemed appropriate by him. 

11. Unsecured creditors who have not registered their e-mail addresses are requested to immediately 

inform their e-mail addresses to the Company to enable the Company to share Notice and 
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statutory documents which are required to be sent, the same is also informed by way of notice in 

the advertisement in newspaper namely, Financial Express, English Newspaper; and Loksatta, 

Marathi Newspaper to register their email address as per the provisions of the Companies 

Act,2013 and also placed on the website of the Company at www.shipindia.com, website of E-

voting service provider i.e. NSDL at www.evoting.nsdl.com and also on the website of Stock 

Exchanges i.e., BSE at www.bseindia.com and NSE at www.nseindia.com 

12. The Unsecured creditors shall have the facility and option of voting on the aforesaid resolution for 

approval of the Scheme by casting their votes electronically (a) through e-voting system available 

during the Meeting to be held virtually or (b) by remote electronic voting (“remote e‐voting”) 

during the period as stated below: 

 

Commencement of remote e-voting Saturday, October 8, 2022 at 09:00 AM (IST) 

End of remote e-voting Monday, October 10, 2022 at 05:00 PM (IST) 

  

Unsecured creditors, whose name appears in the list of Unsecured Creditors of the Company as on 

the cut‐off date and whose debt exceeds INR 10 lakhs only shall be entitled to exercise his/her/its 

voting rights on the resolution proposed in the Notice and attend the Meeting. The value of the 

votes cast shall be reckoned and scrutinized with reference to the said Cut-off Date in accordance 

with the books and records of the Company and where entries in the books are disputed, the 

Chairman shall determine the value for purposes of the said meetings. 

13. Unsecured creditors are requested to address all correspondence to the Company at the following 

address: 

 

Shipping Corporation of India Limited –  

Board Secretariat, 07thFloor,Shipping House, 245, Madame Cama Road, 

Nariman Point, Mumbai – 400021 

Tel.: 022-22026666, 22772000 

Email: sci.cs@sci.co.in 

 

14. The quorum of the Meeting of the Unsecured Creditors of the Demerged Company shall be one-

third of share in terms of value, present in person or by proxy through VC. In terms of the Order, 

if due to unforeseen circumstances or due to want of quorum, the meeting of Unsecured creditors 

cannot be held on the date specified as aforesaid, the Chairman appointed for the meeting shall be 

empowered to defer or adjourn such meeting and to hold such further meeting at subsequent date, 

if so required and considered appropriate by the Chairman, after giving further notice to 

Unsecured creditors as deemed appropriate by him. 

15. Unsecured creditors may visit the website of the Company www.shipindia.com for more 

information on the Company. 

16. As per the provisions of Section 230-232 of the Act, the Scheme shall be acted upon only if a 

majority of persons in number representing three fourth in value of the Unsecured Creditors of the 

Company, voting in person or by proxy, agree to the Scheme. 

17. The documents referred to in the accompanying Explanatory Statement shall be open for 

inspection by the Unsecured Creditors at the registered office of the Company between 11.00 AM 

(IST) and 5.00 PM (IST) on all working days up to the date of the meeting. 

18. This Notice, along with copy of the Scheme of Arrangement and other enclosures is also 

displayed/posted on the website of the Company: www.shipindia.com, website of E-voting service 

provider i.e. NSDL at www.evoting.nsdl.com and also on the website of Stock Exchanges i.e., 

BSE at www.bseindia.com and NSE at www.nseindia.com. 

19. The Notice convening the Meeting in Form CAA‐2, the date of dispatch of the Notice along with 

the Explanatory Statement and other requisite details will be published through advertisement in 

the following newspapers, namely, (i) Financial Express, English Newspaper; and Loksatta, 

Marathi Newspaper.  

20. The Chairman of the meeting shall, during and 15 minutes after the conclusion of the meeting, 

allow voting with the assistance of the Scrutinizer, for all those Unsecured Creditors who are 

present at the meeting and who have not cast their votes by availing the remote e-voting facility. 
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21. Unsecured creditors, who would like to express their views or ask clarifications during the said 

meeting will have to register themselves as a speaker during the period starting from Saturday, 

October 8, 2022 From 09:00 AM (IST) to Sunday, October 9, 2022 upto 05:00 PM (IST) by 

sending the requests mentioning their name, registered e-mail address, mobile number and PAN 

at sci.cs@sci.co.inand a link will thereafter be provided to the registered speakers for participating 

in the Meeting. Only those Unsecured creditors who have registered themselves as a speaker will 

be allowed to express their views/ask clarifications during the said meeting. The Company 

reserves the right to restrict the number of speakers depending on the availability of time for the 

said meeting. Please note that only the Unsecured Creditors whose debt exceeds INR 10 lakhs as 

on cut-off date will be eligible to register as speakers. The Company may respond suitably to 

those unsecured creditors who had sent request to the Company to express their views/questions 

but due to paucity of time did not get opportunity to ask questions during Meeting. 

 

 

THE INSTRUCTIONS FOR UNSECURED CREDITORSFOR REMOTE E-VOTING AND 

JOINING THE GENERAL MEETING THROUGH VC ARE AS UNDER: 

 

The remote e-voting period will begin Saturday, October 8, 2022 from 09:00 AM (IST) and will end 

on Monday, October 10, 2022 till 05:00 PM (IST). The remote E-voting module shall be disabled by 

NSDL thereafter. The Unsecured creditors, whose names appear as such as on the cut-off date and 

whose debt exceeds INR 10 lakhs, may cast their vote electronically. The voting right of Unsecured 

creditors shall be in proportion to their outstanding debt towards the Company as on the said cut-off 

date. 

 

I. General instructions for accessing and participating in the Meeting through VC/OAVM 

Facility and voting through electronic means including remote e-voting. 

 

a. Pursuant to the Order passed by the MCA, Meeting of the Unsecured Creditors of the 

Demerged Company will be held through VC/ OAVM following the operating procedures 

(with appropriate modifications if required) set out in the MCA Circulars. 

b. In pursuance of Section 113 of the Companies Act, authorized representatives of 

institutional/corporate Unsecured creditors may be appointed for the purpose of voting 

through remote e-voting, for participation in the Meeting through VC/OAVM facility and e-

voting during the Meeting provided that such Unsecured creditors sends a scanned copy 

(PDF/JPG Format) of its board or governing body resolution/authorization etc., authorizing 

its representative to attend the Meeting through VC/OAVM on its behalf, vote through e-

voting during the Meeting and/or to vote through remote e-voting, on its behalf to the 

scrutinizer at info@mehta-mehta.com with a copy marked to the company at 

sci.cs@sci.co.in, also the said scanned copy can also be uploaded by clicking on "Upload 

Board Resolution / Authority Letter" displayed under "e-Voting" tab in their login. 

c. The proceedings of this Meeting would be deemed to have been conducted at the registered 

office of the Demerger Company located at Shipping House, 245 Madame Cama Road, 

Nariman Point, Mumbai, 400021. 

d. The quorum of the Meeting of the Unsecured Creditors of the Demerged shall be one-third 

of share in terms of value, present in person or by proxy through VC. In terms of the Order, 

if the quorum is not present at the commencement of the Meeting, the Chairman appointed 

for the meeting shall be empowered to defer or adjourn such meeting and to hold such 

further meeting at subsequent date, if so required and considered appropriate by the 

Chairman, after giving further notice to Unsecured creditors as deemed appropriate by him. 

e. The aforesaid Particulars are being sent through email or registered post to all the Unsecured 

Creditors whose names appear in the records of the demerged company as on the Cut-off 

date and whose debt exceeds INR 10 lakhs. 
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f. M/s National Securities Depository Limited (“NSDL”), will provide the facility for voting 

by the Unsecured Creditors through remote e-voting, for participation in the Meeting 

through VC/OAVM and e-voting during the Meeting. 

g. All the documents referred to in the accompanying explanatory statement shall also be open 

for inspection by the Unsecured Creditors at the registered office of the Demerged Company 

between 11:00 AM (IST) to 05:00 PM (IST) on all working days up to the date of the 

Meeting. 

h. The Scheme shall be considered approved by the Unsecured creditors of the Transferee 

Company if the resolution mentioned in the Notice has been approved by majority of persons 

representing three-fourth in value of the Unsecured creditors voting at the Meeting through 

VC/OAVM or by remote e-voting, in terms of the provisions of Sections 230 to 232 of the 

Companies Act. 

i. Since the Meeting will be held through VC/OAVM in accordance with the Order passed by 

MCA and the operating procedures (with appropriate modifications if required) set out in the 

MCA Circulars, the route map and attendance slip are not attached to this Notice. 

 

II. Instructions for Unsecured Creditors for attending the meeting through VC / OAVM are 

as under: 

a. Open the e-mail and open the .pdf file. Please note that the password to open the .pdf file is 

the Unique ID mentioned in the email. 

b. Visit the e-Voting website of NSDL. Open web browser by typing the following URL: 

https://www.evoting.nsdl.com either on a Personal Computer or on a mobile. 

c. Once the home page of e-Voting system is launched, click on the icon “Login” which is 

available under ‘Shareholder/ Member’ Section. 

d. A new screen will open. You will have to enter the User ID and Password as provided in the 

.pdf file as attached. 

e. For the first time users or new users, the website will ask to reset a new password. 

f. Once you reset the password, system will ask you to login again. Enter the USER ID, 

Password (set by you) and Verification Code. 

g. If you are unable to retrieve or have not received the “Initial password” you can send a 

request at evoting@nsdl.co.in mentioning your name, PAN and your registered address. 

h. After entering your password, tick on Agree to “Terms and Conditions” by selecting on the 

check box. 

i. Now, you will have to click on “Login” button. 

j. After you click on the “Login” button, Home page of E-Voting will open. 

k. You will be able to see the Company “EVEN” who’s voting cycle is in active status. 

l. Select “EVEN” of the Company. 

m. Now you are ready for E-Voting as the Voting page opens. 

n. Cast your vote by selecting appropriate options, i.e., assent or dissent, and click on “Submit” 

and “Confirm” when prompted. 

o. Upon confirmation, the message “Vote cast successfully” will be displayed. 

p. You can also take the printout of the votes cast by you by clicking on the print option on the 

confirmation page. 

 

III. Instructions for Unsecured Creditors for attending the MCA convened meeting through 

VC / OAVM are as under: 

a. Unsecured Creditors will be able to attend the meeting through VC / OAVM following the 

steps mentioned above for access to NSDL e-Voting system. Unsecured Creditors will be 

provided with a facility to attend the meeting through VC/OAVM through the NSDL e-

voting system. Unsecured creditors may access by following the steps mentioned for Login 

as mentioned above. After successful login, you can see link of “VC/OAVM” placed under 
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“Join Meeting” menu against company name. You are requested to click on VC/OAVM link 

placed under Join Meeting menu. The link for VC/OAVM will be available in 

Shareholder/Member login where the EVENT of Company will be displayed. Please note 

that the Unsecured creditors who do not have the User ID and Password for e-voting or have 

forgotten the User ID and Password may retrieve the same by following the remote e-voting 

instructions mentioned in the notice to avoid last minute rush. 

b. Facility of joining the meeting through VC / OAVM shall open 1 hour before the time 

scheduled for the meeting and will be available for Unsecured Creditors on first come first 

served basis. 

c. Unsecured creditors, who need assistance before or during the meeting, can contact NSDL 

on evoting@nsdl.co.in or contact Mr. Amit Vishal, Asst. Vice President - NSDL at toll free 

number 1800-1020-990/ 1800-22-44-30. 

d. Unsecured creditors who would like to express their views / ask questions during the 

meeting may register themselves as a speaker by sending their request to 

sci.cs@sci.co.instarting from Saturday, October 8, 2022 From 09:00 AM (IST) to Sunday, 

October 9, 2022 upto 05:00 PM (IST) mentioning their name, registered e-mail address, 

mobile number and PAN. Those Unsecured Creditors who have registered themselves as a 

speaker will only be allowed to express their views/ask questions during the meeting. The 

Company reserves the right to restrict the number of speakers depending on the availability 

of time for the meeting. The Company may respond suitably to those unsecured creditors 

who had sent request to the Company to express their views/questions but due to paucity of 

time did not get opportunity to ask questions during Meeting. 

 

IV. Instructions for Unsecured Creditors for Voting during the Meeting are as under: 

Please refer to the Instructions mentioned above. 

 

V. Other Information: 

Login to e-voting website will be disabled upon five unsuccessful attempts to key in the correct 

password. In such an event, you will need to go through the ‘Physical User Reset Password?’ 

option available on www.evoting.nsdl.com to reset the password. 

a) Your login id and password can be used by you exclusively for e-voting on the 

resolution placed by the companies in which you are the Unsecured Creditors. 

b) It is strongly recommended not to share your password with any other person 

and take utmost care to keep it confidential. 

In case of any queries, you may refer to the Frequently Asked Questions (FAQs) for members 

and e-voting user manual for members available at the Downloads sections of 

www.evoting.nsdl.com or contact NSDL at the following toll free no.: 1800 1020 990 /1800 224 

430. 

 

 

 

 

Date: 07.09.2022 

Place: New Delhi 

Sd/- 

Shri Sushil Kumar Singh 

(Joint Secretary, Ministry of Ports, Shipping and Waterways) 

Chairman appointed pursuant to the MCA Order for the Meeting of  

Unsecured Creditors of Shipping Corporation of India Limited 
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BEFORE THE MINISTRY OF CORPORATE AFFAIRS, 

SHASTRI BHAWAN, AT NEW DELHI 

(Under Section 230- 232 of Companies Act, 2013) 

 

IN THE MATTER OF: 

Section 230 - 232 of the Companies Act, 2013 read along with Rule 6 and 7 of Companies 

(Compromises, Arrangements and Amalgamations) Rules, 2016 and Notification of Ministry of 

Corporate Affairs Bearing Notification No.  G.S.R. 582 (E) dated 13thJune, 2017. 

 

AND 

 

IN THE MATTER OF SCHEME OF ARRANGEMENT BETWEEN: 

 

Shipping Corporation of India Limited  

having its Registered Office at  

Shipping House, 245 Madame CamaRoad, Nariman Point, Mumbai – 400021.  

… (Demerged Company/ Applicant Company 1) 

AND 

Shipping Corporation of India Land And Assets Limited 

having its Registered Office at  

Shipping House, 245, Madame Cama Road, Nariman Point, Mumbai – 400021.  

… (Resulting Company/Applicant Company 2) 

 

EXPLANATORY STATEMENT UNDER SECTION 102 READ WITH SECTIONS 230(3), 

231(1) OF THE COMPANIES ACT, 2013 READ ALONG WITH RULE 3, 5 & 6 OF THE 

COMPANIES (COMPROMISES, ARRANGEMENTS AND AMALGAMATIONS) RULES, 

2016. 

1. Pursuant to the Order passed by the Hon’ble Ministry of Corporate Affairs at New Delhi, (the 

“MCA”)dated 01st September, 2022(“Order”/“MCA Order”), a meeting of the Unsecured 

Creditors of Shipping Corporation Of India Limited (Demerged Company) is being convened 

and held through VC/OAVM on Tuesday, October 11, 2022, at 12:15 PM (IST) for the purpose 

of considering and, if thought fit, approving with or without modification(s), the proposed 

Scheme of Arrangement for Demerger of “Non-Core Assets” (Demerged Undertaking) of 

Shipping Corporation of India Limited(Demerged Company)with Shipping Corporation of 

India Land And Assets Limited (Resulting Company)and their respective Shareholders and 

Creditors (“Scheme”/“Scheme of Arrangement”) under Sections 230 to 232 of the Companies 

Act, 2013 (the “Act”) (including any statutory modification or re-enactment or amendment 

thereof for the time being enforce) read with the rules issued there under. Notice of the said 

meeting together with the copy of the Scheme along with annexures is sent herewith. This 

Explanatory statement explaining the terms of the Scheme is being furnished as required under 

section 102 read with section 230-232 of the Companies Act, 2013. 

 

2. The draft Scheme was placed before the Audit Committee, Independent Directors and Board of 

Directors of the Demerged Company at their respective meetings held on 3rd August, 2021. In 

accordance with the provisions of SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 and SEBI Master Circular No. SEBI/HO/CFD/DIL1/CIR/P/2020/249 dated 

22nd December, 2020, the Audit Committee of the Demerged Company vide a resolution passed 

on 3rd August, 2021 at their meeting recommended the Scheme to the Board of Directors of the 

Demerged Company, inter-alia, taking into account the, Share Entitlement Ratio Report dated 

3rd August, 2021 issued by Mr. Harish Chander Dhamija, Registered valuer and Fairness 

Opinion dated 3rdAugust, 2021 issued by Corporate Professionals Capital Private Limited, a 

SEBI registered Merchant Banker. The Board of Directors of the Demerged Company in its 

meeting held on 3rd August, 2021 approved the Scheme, inter alia, based on such 
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recommendation of the Audit Committee Thereafter, the Independent Directors in their meeting 

dated 03rd August 2022, reviewed and recommended the Scheme approved by the Board of 

Directors and confirmed that the scheme is not detrimental to the Shareholders of the Company. 

Subsequently, certain modifications were carried out in the draft scheme in accordance with the 

directions of the Competent Authorities. The Revised Scheme of Demerger was thereafter 

approved by the Board of the Demerged Company and Resulting Company at their respective 

meetings held on 6th May, 2022 and 25th May, 2022 and also by the other Competent 

Authorities. 

 

3. List of the Companies/Parties involved in the Scheme: 

I. Shipping Corporation of India Limited (“Demerged Company’) 

II. Shipping Corporation of India Land And Assets Limited (“Resulting company”) 

4. Details of the Companies involved in the Scheme: 

 

A. SHIPPING CORPORATION OF INDIA LIMITED 

a) Shipping Corporation of India Limited (hereinafter referred to as “SCI” or “Demerged 

Company”) is a Government Company, within the meaning of section 2(45) of the 

Companies Act, 2013, having CIN L63030MH1950GOI008033 incorporated under the 

provisions of Companies Act, 1956 on October 2, 1961, by the amalgamation of 

Eastern Shipping Corporation Limited and Western Shipping Corporation Limited by 

the order of Government of India. It is having its registered office at ‘Shipping House’, 

245, Madame Cama Road, Mumbai-400021 India. It is a widely held listed company, 

with its equity shares listed on National Stock Exchange of India Limited and BSE 

Limited.  

PAN: AAACT1524F 

Email ID: sci.cs@sci.co.in 

 

b) SCI is the largest Indian shipping Company. The SCI has substantial interests in various 

segments of the shipping trade. SCI’s owned fleet includes Bulk carriers, Crude oil 

tankers, Product tankers, Container vessels, LPG / Ammonia carriers and Offshore 

Supply Vessels. Sailing through for six decades, SCI today has a significant presence 

on the global maritime map. 

 

c) Summary of the main objects of the Demerged company as per its Memorandum of 

Association are as follows: 

i. To  purchase, charter hire or otherwise acquire, sell exchange, let or charter either 

in India or in any other country or otherwise deal with steam and other ships or 

vessels of any description with all equipment and furniture, and to establish 

maintain and operate transport services by water and land between India and other 

countries of the world for the conveyance of passengers, mails and freight and for 

any other purpose including the conveyance of troops, carriage of munitions of war, 

live-stock and other produce, all merchandise and food articles of whatever nature 

or kind between such ports and places in any part of the world as may seem 

expedient, also to acquire or obtain any postal and/or other subsidy etc., and 

generally to establish, maintain and operate lines, or regular services of steamships 

or other vessels propelled by power or otherwise, on such trades routes and services 

as may be allotted to the Company by the Government of India.  

ii. To purchase, take in exchange or otherwise acquire ay share or interest in ships, 

vessels or craft of any description and also shares, stocks and securities of any 

companies possessed of or interested in any ships or vessels or crafts. 

iii. To construct, purchase, own, maintain repair, refit, replace, restore, sell or dispose 

of engines, boilers, machinery, component parts, accessories and fittings, required 

for ships or vessels of any description or kind. 
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iv. To buy, sell prepare for market and deal in rice, cotton, jute, coal timber, oils, 

lubricants, petrol, fuels of all descriptions, livestock, meat and other merchandise, 

commodities and produce either for freighting ships and vessels of the company or 

any other purpose. 

v. To carry on the business of merchants, carriers by land and water, ship owners, ship 

agents, dock owners, warehousemen, harbingers, barge owners, lighter men, 

forwarding agents, stevedores, bunkers and ice merchants and refrigerating, 

storekeepers, and of hotel owners and bus owners in furtherance of or in connection 

with their business of carriers by land and sea and provide facilities for the carrying 

on of any of the above business. 

vi. To maintain, operate, renew, replace, repair, improve, alter, break, sell, exchange or 

let out on hire or charter load on commission or otherwise use, utilize, deal with 

and dispose of any ships and vessels. 

vii. To demolish, erect, construct, enlarge, alter, replace, repair or maintain factories, 

buildings and structures of every kind necessary or convenient for the Company’s 

business.  

viii. To manufacture, make and deal in metal, wood and any other products, substances, 

articles and things of every description and kind.  

ix. To insure the steamships, vessels and other property of the Company and to effect 

all such insurances in relation to the carrying on of the Company and to effect all 

such insurances in relation to the carrying on of the Company’s business and any 

risk incidental thereto as may seem expedient and thought fit, to join or become a 

member of any mutual insurance company or to carry a part of the whole of such 

insurance risk in connection with the Company’s business. 
 

d) The Authorized, Issued, Subscribed and Paid-up Capital of the Demerged Company  as 

on date is as follows: 

Particulars Amount (Rs.) 

Authorized Share Capital 

1,00,00,00,000 Equity Shares of Rs. 10/- Each 

10,00,00,00,000.00 

Issued, Subscribed and Paid up Share Capital 

46,57,99,010 Equity Shares of Rs. 10 each 

4,65,79,90,100.00 

Total 4,65,79,90,100.00 

 

e) There is no change in the name, registered office and objects of the Demerged 

Company in the last five years.  

 

f) Details of the present promoters and directors of the Demerged Company are as 

follows: 

 

• Promoters 

 

S. No. Name  Address 

1. The President of India  Museum President's Secretariat Rashtrapati 

Bhawan, President's Estate, New Delhi, 

Delhi 110004 
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• Directors 

 

S. No. Name  Designation DIN Address 

1.  Binesh Kumar 

Tyagi 

Chairperson 

and 

Managing 

Director 

089669

04 

Flat No. 151, Jolly Maker- III, 

Varuna Premises Hsg Society, 

119, Cuffe Parade 

Mumbai, Maharashtra-400005 

2. 2

. 

Sanjay Kumar Government 

Nominee 

Director 

086833

35 

C-10, 10 Floor, Block Number 

10, New Motibagh,Sarojni 

Nagar, Delhi-110023 

3. 3

. 

Vikram Singh Government 

Nominee 

Director 

091918

57 

C-11/14,Schedule-B, President 

Estate,Rashtrapati 

Bhawan,Delhi-110004 

4.  Atul Ubale Executive 

Director 

086306

13 

Flat No.30, Lotus Court, 196 

Jamshedji Tata Road, 

Churchgate, Mumbai, 

Maharashtra-400020 

5. 5

. 

Prabir Kumar 

Gangopadhyay 

Executive 

Director 

093109

88 

Flat No. 19, Rajhans CHS, 

7thFloor, No.6,Dongarshi Rd, 

Malabar Hill, Mumbai, 

Maharashtra-400006 

6. 1

2

. 

VikramDingle

y  

Executive 

Director 

095155

47 

133, Persepolis, G.D. 

SomaniMarg, Opp. G. D. 

Somani School,100 Cuffe 

Parade Colaba, Mumbai, 

Maharashtra-400005 

7.  C. I. Acharya ExecutiveDi

rector 

096114

34 

Anand, 10, Vishwabharti 

Society, Juhu Lane, Near 

Shreeram School , Andheri 

(West), Mumbai, Maharashtra - 

400058 

8. 6

. 

Pramod 

Kumar Panda 

Independent 

Director 

081504

89 

HIG 1/75, BDA Colony, 

Kapilaprasad, 

Lingraj Road Railway Station, 

Bhubaneshwar, Khorda, Orissa-

751002 

9. 7

. 

Gulabbhai 

Lakhubhai 

Rohit 

Independent 

Director 

089166

45 

992-3, Rohitwas, 

Naroli,Naroli(CT),Naroli, 

Dadra & Nagar Haveli-396235 

10. 8
. 

Shreekant 

Tejappa Pattar 

Independent 

Director 

094274

18 

SalawadagiMuddebihal 

Bijapur, Karnataka-586214 

11. 9
. 

Nageswara 

Pramod 

Chakravarthy

Independent 

Director 

094274

15 

Plot No 59, Ashok Nagar, 

PothinamallayapalemVisakhapa

tnam, Andhra Pradesh-530041 
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Kalla 

12. 1
0

. 

Anil Kumar 

Misra 

Independent 

Director 

094274

16 

3/2,New Teachers Colony, 

3A/50 Nawabganj,Kheora, 

Kanpur, Uttar Pradesh -208002 

13. 1
1

. 

Arunima 

Dwivedi 

Independent 

Director 

094274

17 

H. No. 9A, Gali No. 2,Lakhpat 

Colony Part -1, Mithapur Ext. 

Jaitpur, Delhi-10044 

 

 

g) As on 31.12.2021, the amount due to the Secured Creditors of Demerged Company is 

Rs. 1,306,14,07,491.60/- (Rupees One Thousand Three Hundred Six Crores Fourteen 

Lacs Seven Thousand Four Hundred Ninety One and Sixty paisa)and to Unsecured 

Creditors is Rs. 29,841,373,997.72/- (Rupees Two Thousand Nine Hundred Eighty 

Four Crores Thirteen Lacs Seventy Three Thousand Nine Hundred Ninety Seven and 

Seventy Two Paisa). 

 

B. Shipping Corporation of India Land And Assets Limited 

a) Shipping Corporation of India Land and Assets Limited (herein after referred to as 

“SCILAL” or Resulting Company or Applicant Company 2) is a government Company 

within the meaning of section 2(45) of the Companies Act, 2013 bearing CIN 

U70109MH2021GOI371256, incorporated under the provisions of Companies Act, 

2013 on 10th November, 2021. The registered office of the Resulting Company is 

presently situated at ‘Shipping House’, 245, Madame Cama Road Nariman Point 

Mumbai – 400021.  

PAN: ABHCS2643E 

Email: sci.cs@sci.co.in 

 

b) It has been incorporated with the object of holding and disposing the Non-core Assets 

of Demerged Company distinct from the disinvestment transaction. The Resulting 

Company is wholly owned subsidiary of Demerged Company. However, once the 

scheme becomes effective, the Resulting Company will have a replica shareholding of 

the Demerged Company and thereafter it shall function as an Independent Listed 

Company. 

 

c) Summary of the main objects of the Resulting company as per its Memorandum of 

Association are as follow:  

i. To sell, dispose, acquire, manage, improve, develop, hold by purchase, lease, 

exchange or otherwise and to sell, alienate, dispose of lands, estates, buildings, 

easements, hereditaments, flats, houses, halls, godowns, tenements, factories, 

dwelling houses or any other moveable or immovable properties of any tenure or 

description and any estate or interest therein or rights connected therewith. 

ii. To purchase, charter hire or otherwise acquire, sell exchange, let or charter either in 

India or in any other country or otherwise deal with steam and other ships or 

vessels, of any description with all equipment and furniture, and to establish 

maintain and operate transport services by water and land within India as well as 

between India and other countries of the world for the conveyance of passengers, 

mails and freight and for any other purpose including the conveyance of troops, 

carriage of munitions of war, live-stock, corn and other produce, all merchandise 

and food articles of whatsoever nature or kind between such Ports and places in any 

part of the world as may seem expedient, also to acquire or obtain any postal and/or 

other subsidy etc., and generally to establish, maintain and operate lines, or regular 

services of steamships or other vessels propelled by power or otherwise, on such 
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trades routes and services as may be allotted to the Company by the Government of 

India. 

iii. To purchase, take in exchange or otherwise acquire any share or interest in ships, 

vessels or craft of any description and also shares, stocks and securities of any 

companies possessed of or interested in any ships or vessels or craft. 

iv. To construct, purchase, own, maintain repair, refit, replace, restore, sell or dispose 

of engines, boilers, machinery, component parts, accessories and fittings, required 

for ships or vessels of any description or kind. 

v. To buy, sell prepare for market, and deal in rice, cotton, jute, coal timber, oils, 

lubricants, petrol, fuels of alI descriptions, live stocks, meat and other merchandise, 

commodities and produce either for freighting ships and vessels of the Company or 

any other purpose. 

vi. To carry on the business of merchants, carriers by land and water, ship-owners, ship 

agents, dock owners, warehousemen, wharfingers, barge owners, lightermen, 

forwarding agents, stevedors, bunkerers and ice merchants and refrigerating 

storekeepers, and of hotel owners and bus owners in furtherance of or in connection 

with their business of carriers by land and sea and provide facilities for the carrying 

on of any of the above business. 

vii. To carry on the business of shipbuilders and repairers and refiners and vendors of 

ships and vessels and/or repairers of engines, boilers, machinery and any other parts 

required for ships and vessels and to instruct and maintain for the use of the 

Company or for letting out on hire or for doing repair or other work for others 

graving and other docks and other conveyances for the building, repairing or 

docking of ships and other vessels and to aid in or contribute to the construction of 

any such works. 

 

d) The Authorized, Issued, Subscribed and Paid-up Capital of the Resulting Company  as 

on date is as follows: 

Particulars Amount (Rs.) 

Authorized Share Capital 

50,000 Equity Shares of Rs. 10 Each 

5,00,000.00 

Issued, Subscribed and Paid up Share Capital 

10,000 Equity Shares of Rs. 10 each 

1,00,000.00 

Total 1,00,000.00 

 

e) There is no change in the name, registered office or object of the Resulting Company 

since incorporation. 

 

f) Details of the present promoters and directors of the Resulting Company are as follows: 
 

• Promoters 

 

S. No. Name  Address 

1.  Shipping Corporation of 

India Limited 

Shipping House,245 Madam Cama 

Road,Nariman Point, Mumbai, Maharashtra, 

400021 
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• Directors 

 

S. 

No. 

Name  Designation DIN Address 

1. Binesh 

Kumar 

Tyagi 

Chairman and 

Managing 

Director 

08966904 Flat No. 151, Jolly Maker- III, Varuna 

Premises Hsg Society, 119, Cuffe 

Parade 

Mumbai, Maharashtra-400005 

2. Sanjay 

Kumar 

Government 

Nominee 

Director 

08683335 C-10, 10 Floor, Block Number 10, 

New MotiBagh, Sarojni Nagar, Delhi-

110023 

3. Vikram 

Singh 

Government 

Nominee 

Director 

09191857 C-11/14, Schedule-B, President 

Estate, RashtrapatiBhawan, Delhi-

110004 

4. Rajiv 

Jalota 

Government 

Nominee 

Director 

00152021 7 North End, M L Dahanukar Road, 

Behind Jaslok Hospital, Cumballa 

Hill, Mumbai, Maharashtra - 400026 

5. Amitabh 

Kumar 

Government 

Nominee 

Director 

08452929 Flat No. 8, Boman K B Marg, Mere 

Weather Rd, Fosbery House, Behind 

Taj Hotel, Mumbai, Maharashtra-

400001 

6. Vinit 

Kumar  

Government 

Nominee 

Director 

07990215 F-78, Railway Officers Flats, Wode 

House Road, Near Mantralaya, 

Badhwar Park, Colaba, Colaba, 

Mumbai, Colaba, Maharashtra, 

400005 

 

g) As on 31.12.2021, there are no Secured and Unsecured creditors in the Resulting 

Company. 

 

5. Relationship between Demerged company and resulting Company  

Resulting Company is a wholly owned subsidiary of the Demerged Company. 

 

6. Details of the of the Board meeting at which the proposed Scheme was approved by the 

Board of Directors of the Demerged Company and Resulting Company including the 

name of the Directors who voted in favour of the resolution, who voted against the 

resolution and who did not vote or participate on such resolution. 

 

For Demerged Company: 

Date of the Board meeting at which the Scheme was approved by the Board of directors: 

3rdAugust, 2021. 

 

S. No. Name of the directors  Details (voted in favour/ voted against/ didn’t 

vote) 

1 H K Joshi   Voted in favour 

2 Sanjay Kumar Voted in favour 

3 Vikram Singh Absent 

4 MavjibhaiSorathia Voted in favour 
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5 Pramod Kumar Panda  Voted in favour 

6 AtulUable Voted in favour 

7 Binesh Kumar Tyagi Voted in favour 

 

For resulting company: 

Date of the Board meeting at which the Scheme was approved by the Board of 

Directors:16thNovember, 2021. 

 
S.No. Name of the directors  Details (voted in favour/ voted against/ didn’t 

vote) 

1 H K Joshi   Voted in favour 

2 AtulUbale Voted in favour 

3 Binesh Kumar Tyagi Voted in favour 

4 Prabir Kumar Gangopadhyay Voted in favour 

 

7. Approvals Required 
 

For the purpose of giving effect to the proposed Scheme, following approvals are required: 

 

S. 

No. 

Particulars Status of Approval/NOC  

1.  Ministry of Ports, 

Shipping and 

Waterways 

Received 

2.  SEBI through 

Stock Exchanges 

BSE Limited was appointed as the designated Stock Exchange 

by the Applicant Company for thepurpose of co-ordinating 

with SEBI, pursuant to SEBI Master Circular 

No.SEBI/HO/CFD/DIL1/CIR/P/2021/0000000665 dated 23rd 

November, 2021. 

The Applicant Company has received Observation letters 

regarding the Scheme from BSE Limited(BSE) and from 

National Stock Exchange of India Ltd (NSE)dated 2nd March, 

2022. There are no adverseobservations made by BSE and 

NSE. Copy of the Observation letter received from BSE and 

NSE isattached to this Notice.Further, intimation was also sent 

to the stock exchanges for the subsequent modifications 

carried out in the Scheme. 

 

 

8. Per and Post Capital Structure: 

 

For Demerged Company  

 

Category of 

shareholder 

Pre Post 

 No. of Shares % of Holding No. of Shares % of Holding 

Promoter 29,69,42,977 63.75 29,69,42,977 63.75 

Public 16,88,56,033 36.25 16,88,56,033 36.25 

Custodian - - - - 

Total 46,57,99,010 100 46,57,99,010 100 

 

For Resulting Company 

 

Category of Pre Post 
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shareholder 

 No. of Shares % of Holding No. of Shares % of Holding 

Promoter 10,000 100 29,69,42,977 63.75 

Public - - 16,88,56,033 36.25 

Custodian - - - - 

Total 10,000 100 46,57,99,010 100 

 

9. Summary of Share Entitlement Ratio Report and Fairness Opinion: 

 

Share Entitlement Ratio Report dated 3rd August, 2021 issued by a registered valuer namely Mr. 

Harish Chander Dhamija, providing the Share Entitlement Ratio as under –  

 

Demerger of Demerged Undertaking of Demerged Company into Resulting Company: 

 

1 (one) equity share of the face value of Rs. 10/- (Rupees ten) each of the Resulting Company 

for every 1 (one) equity shares of face value of Rs. 10/- (Rupees Ten) each held in the 

Demerged Company as on record date. 

 

Further, the Valuation Report will be available for inspection at the registered office of the 

demerged Company up to 1 (One) day up to the date of the meeting on all working days 

between 11:00 AM (IST)  to 5:00 PM (IST). 

 

10. There is no Capital/Debt Restructuring in the Scheme. 

 

11. The Rationale and Benefit of the Scheme: 

 

1. The Government of India is in the process of strategic disinvestment of its equity stake in 

SCI together with transfer of management control. To facilitate disinvestment process of 

the Company in an effective, efficient and rapid manner and also to unlock the value of the 

business and the assets, it is found appropriate that the Non-core Assets of the Company, 

the value of which is not getting reflected in the value of business of SCI, should be 

separated from SCI and should be kept inan independent entity and a separate strategy 

should be formed for unlocking the value of such Non-core Assets. Considering this, and 

in line with the guidance of DIPAM and other Competent Authority, the demerger of Non-

Core Assets of SCI into a newly incorporated company /ICSL pursuant to this Scheme, 

inter alia, would lead to following benefits:  

 

(a) Creation of a separate and distinct entity for the Non-Core Assets would lead to greater 

operational and administrative efficiency for the Demerged Company and would also 

allow the Resulting Company to manage the Non-core assets more efficiently;  

 

(b) Enabling the business and the activities to be pursued and carried on with greater focus 

and attention through two separate parallel companies with separate administrative set 

up of each of them in place. Defined objects of each of the Companies i.e. SCI and a 

newly incorporated company/ICSL will have required focus in terms of Core Business 

and Non-Core business and this will ensure adoption of strategies necessary for the 

growth of the respective companies. The structure provides independence to the 

management in decisions regarding the use of their respective cash flows for dividends, 

capital expenditure or other reinvestment in their respective businesses in lines with the 

directions of the Competent Authority; and  

 

(c) Unlocking of value for SCI by transfer of Non-Core Assets, which would enable 

optimal exploitation, monetization and development of both the Companies i.e. SCI and 

the Resulting Company, attracting focused investors and strategic partners having the 
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necessary ability, experience and interests in this sector and by allowing pursuit of 

inorganic and organic growth opportunities in such businesses. 

 

2. With a view towards focused management and in the overall interest of all stakeholders, 

shareholders and creditors, it is proposed that the management and control of the 

businesses would be realigned and restructured in a manner that the Non-Core Assets of 

SCI be demerged and hived-off to the Resulting Company (i.e. a newly incorporated 

company/ICSL), which would also be listed on the Stock Exchanges. 

 

3. The implementation of the Scheme is thus aimed at maximizing value for the shareholders 

of Demerged Company. 

 

12. Salient features of the Scheme are:  

(a) Appointed Date for Demerger means April 1, 2021, the date with effect from which this 

Scheme shall come into effect or such other date(s) as may be fixed or approved by the 

Central Government or Ministry of Corporate Affairs or any other competent authority; 

 

(b) Effective Date means the date on which the certified copy of the order(s) of the Ministry of 

Corporate Affairs under Sections 230 - 232 of the Act sanctioning the Scheme, is filed with 

the Registrar of Companies. 

 

(c) This Scheme is divided into the following chapters: 

 

- Chapter 1: General definitions and interpretation which are common to and shall be 

applicable to all the chapters of the Scheme. 

- Chapter 2: Specific provisions governing demerger of Non-Core Assets of SCI into 

SCILAL; 

- Chapter 3: Other terms and conditions applicable on all chapters of the Scheme. 

 

CHAPTER 2 

DEMERGER OF NON-CORE ASSETS OF SCIL INTO SCILAL 

 

PART I 

CAPITAL STRUCTURE 

 

1. Capital Structure:  

 

1.1. The authorized, issued, subscribed and paid-up share capital of the Demerged 

Company (i.e. SCI) as per its audited financial statement as of the Appointed Date is 

as under: 

 

Authorized Share Capital Amount (Rs.) 

1,00,00,00,000 equity shares of Rs. 10/- each 10,00,00,00,000/- 

Paid up Share Capital Amount (Rs.) 

46,57,99,010 equity shares of Rs. 10/- each 4,65,79,90,100/- 

Total 4,65,79,90,100/- 

 

1.2. The authorized, issued, subscribed and paid-up share capital of the Resulting 

Company (i.e. SCILAL) on the date of incorporation is as under: 

 

Authorized Share Capital Amount (Rs.) 

50,000  equity shares of Rs10 each 5,00,000/- 

Issued, Subscribed and Paid up Share Capital Amount (Rs.) 
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10,000 equity shares of Rs10 each 1,00,000/- 

Total 1,00,000/- 

 

The Resulting Company is the wholly owned subsidiary of Demerged Company. 

However, once the Scheme is effective, the Resulting Company will have a replica 

shareholding of the SCI and thereafter it shall function as an Independent Listed 

Company.   

 

PART II 

DEMERGER AND VESTING OF NON-CORE ASSETS OF THE DEMERGED 

COMPANY INTO THE RESULTING COMPANY 

 

2. Upon the coming into effect of this Scheme, with effect from the Appointed Date and 

subject to the provisions of Chapter 2 of this Scheme, the Non-Core Assets shall, 

without any further act, instrument, deed, matter or thing, be demerged from the 

Demerged Company and transferred to and vested with and into the Resulting 

Company on a going concern basis, in the manner described hereunder. 

 

3. TRANSFER OF ASSETS AND LIABILITIES  

3.1. Transfer of Assets    

3.1.1. Upon the coming into effect of this Scheme, all the rights, title, interest and 

claims of the Demerged Company in any freehold/ leasehold/leave and 

license/right of way properties of the Demerged Company in relation to the 

Non-core Assets (as defined in Schedule), which are to be transferred to the 

Resulting Company, shall, without any further act or deed, be transferred to 

and vested in or be deemed to have been transferred to or vested in the 

Resulting Company on the same terms and conditions. 

3.1.2. If  any of the freehold properties or leasehold properties forming part of Non-

core Asset, are sold or transferred during the pendency of the Scheme, after 

Appointed Date and before the Scheme getting effective, the consideration 

received or receivable on such sale or transfer shall form part of the Demerged 

Company and shall be deposited in a separate escrow account of the 

Demerged Company where the Resulting Company will be the ‘Beneficiary’ 

or as may be decided by the Board of Resulting Company or any Competent 

Authority and this money shall be transferred to the Resulting Company, upon 

the Scheme becoming effective. 

3.1.3. In respect of such of the assets of the Non-Core Assets as are movable in 

nature and/or otherwise capable of transfer by manual or constructive delivery 

and/or by endorsement and delivery, the same shall stand transferred by the 

Demerged Company without requiring any deed or instrument of conveyance, 

and shall become the property of the Resulting Company.  

3.1.4. In respect of assets other than those dealt with in Clause 3.1.2. above, vis a vis 

sundry debts, actionable claims, earnest monies, receivables, bills, credits, 

loans, advances and deposits, if any, whether recoverable in cash or in kind or 

for value to be received, bank balances, etc. in respect of Non-Core Assets , 

the same shall stand transferred to and vested in the Resulting Company 

without any notice or other intimation to any person, such that the right of the 

Demerged Company to recover or realize the same stands transferred to the 

Resulting Company and appropriate modification(s) would be made in their 

respective books/records to reflect the aforesaid changes. 

3.1.5. For the avoidance of doubt and without prejudice to the generality of the 

foregoing, it is clarified that all permits, licenses, permissions, right of way, 

approvals, clearances, consents, benefits, registrations, entitlements, credits, 

certificates, awards, sanctions, allotments, quotas, no objection certificates, 
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exemptions, concessions, issued to or granted to or executed in favor of the 

Demerged Company, and the rights and benefits under the same, in so far as 

they relate to the Non-Core Assets and all quality certifications and approvals, 

trademarks, trade names, service marks, copy rights, domain names, designs, 

trade secrets, research and studies, technical knowhow and other intellectual 

properties and all other interests relating to the goods or services being dealt 

with by the Non-Core Assets, shall be transferred to and vested in the 

Resulting Company and the concerned licensors and grantors of such 

approvals, clearances, permissions, etc., shall endorse, where necessary, and 

record, in accordance with Applicable Laws, the Resulting Company on such 

approvals, clearances, permissions so as to empower and facilitate the transfer 

and vesting of the Non-Core Assets of the Demerged Company in the 

Resulting Company and continuation of operations pertaining to the Non-Core 

Assets of the Demerged Company in the Resulting Company without 

hindrance and that such approvals, clearances and permissions shall remain in 

full force and effect in favour of or against the Resulting Company, as the case 

may be, and may be enforced as fully and effectually as if, instead of the 

Demerged Company, the Resulting Company had been a party or beneficiary 

or obligee thereto. 

3.1.6. In so far as various incentives, exemptions, service tax benefits, income tax 

holiday/benefit/losses and other benefits or exemptions or privileges enjoyed 

or availed by the Demerged Company in relation to the Non-Core Assets, 

whether granted by any government body, local authority or by any other 

person, the same shall, without any further act or deed, vest with and be 

available to the Resulting Company on the same terms and conditions. 

3.1.7. All assets, estate, rights, title, interest and authorities acquired by the 

Demerged Company after the Appointed Date and prior to the Effective Date 

for operation of the Non-Core Assets shall also stand transferred to and vested 

in the Resulting Company. 

 

3.2. TRANSFER OF LIABILITIES 

3.2.1. All debts (whether secured or unsecured), borrowings, including loans and 

borrowings from banks and/or financial institutions, to the extent the said 

loans/borrowings are related, allocated or demarcated to the Non-Core Assets, 

and all obligations, duties and liabilities (including contingent liabilities) of 

the Demerged Company relating to the Non-Core Assets, more particularly 

defined in Schedule, shall without any further act, instrument or deed be and 

stand transferred to the Resulting Company and shall thereupon become the 

debts, borrowings, obligations, duties and liabilities of the Resulting 

Company, which it undertakes to meet, discharge and satisfy to the exclusion 

of the Demerged Company and to keep the Demerged Company indemnified 

at all times from and against all such debts, duties, obligations and liabilities 

and from and against all actions, demands and proceedings in respect thereto. 

It shall not be necessary to obtain the consent of any third party or other 

person who is a party to any contract or arrangement by virtue of which such 

debts, obligations, duties and liabilities have arisen in order to give effect to 

the provisions of this Clause. 

3.2.2. Where any of the liabilities and obligations of the Demerged Company as on 

the Appointed Date, that are deemed to be transferred to the Resulting 

Company, have been discharged by the Demerged Company after the 

Appointed Date and prior to the Effective Date, such discharge shall be 

deemed to have been for and on account of the Resulting Company and all 

liabilities and obligations incurred by the Demerged Company for the 

operations of the Non-Core Assets after the Appointed Date and prior to the 

Effective Date shall be deemed to have been incurred for and on behalf of the 
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Resulting Company. To the extent any such liabilities and obligations relating 

to the Non-Core Assets outstanding on the Effective Date, they shall, without 

any further act or deed, be and stand transferred to the Resulting Company and 

shall become the liabilities and obligations of the Resulting Company which 

shall meet, discharge and satisfy the same. It is clarified that all liabilities in 

relation to the Remaining Business shall vest solely with the Demerged 

Company, which alone shall be responsible to meet, discharge and satisfy the 

same. It is further clarified that where any liability or obligation vests solely 

with the Demerged Company or the Resulting Company in terms of this 

Clause 3.2.2., as the case may be, but has been met, discharged or satisfied by 

the other party, such other party shall be entitled to a reimbursement towards 

such liability or obligation from the party which should have incurred or 

discharged it. 

3.2.3. Any claims, liabilities or demands arising on account of the Non-Core Assets 

which relate to the period prior to the Appointed Date but arise at any time 

after the Effective Date shall be entirely borne by the Resulting Company. In 

the event, that such liability is incurred by or such claim or demand is made 

upon the Demerged Company, then the Resulting Company shall indemnify 

the Demerged Company for any payments made in relation to the same.  

3.2.4. In so far as the assets relating to the Non-Core Assets are concerned, the 

security, existing charges and mortgages over such assets, to the extent they 

relate to any loans or borrowings of the Remaining Business of the Demerged 

Company, shall, without any further act, instrument or deed, stand released 

and discharged and shall no longer be available as security in relation to those 

liabilities of the Demerged Company which are not transferred to the 

Resulting Company. The absence of any formal amendment which may be 

required by a bank and/or financial institution in order to affect such release 

shall not affect the operation of this Clause. 

3.2.5. In so far as the assets of the Remaining Business of the Demerged Company 

are concerned, the security/existing charges and mortgages over such assets, to 

the extent they are relatable, allocable, demarcated to any loans or borrowings 

of the Non-Core Assets, the same shall stand released and discharged, without 

any further act, instrument or deed be released. The absence of any formal 

amendment which may be required by a bank and/or financial institution in 

order to affect such release shall not affect the operation of this Clause.  

3.2.6. In so far as the existing security in respect of the loans of the Demerged 

Company and other liabilities relating to the Remaining Business of the 

Demerged Company are concerned, such security shall, without any further 

act, instrument or deed be continued with the Demerged Company only with 

respect to the assets of the Remaining Business. 

3.2.7. Without prejudice to the provisions of the foregoing Clauses, the Demerged 

Company and the Resulting Company shall enter into and execute such deeds, 

instruments, documents and/or writings and/or do all acts and deeds, as may 

be required, including the filing of necessary particulars and/or modification(s) 

of charge, with the ROC to give effect to the provisions of this Clause and 

foregoing Clauses, if required. 

 

Subject to the necessary consents being obtained, if required, in accordance with the terms of 

this Scheme, the provisions of the foregoing Clauses shall operate, notwithstanding anything 

to the contrary contained in any instrument, deed or writing or the terms of sanction or issue 

or any security document all of which instruments, deeds or writings shall stand modified 

and/or superseded by the foregoing provisions. 

 

PART III 
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BUSINESS AND PROPERTY IN TRUST AND CONDUCT OF THE BUSINESS OF 

THE NON-CORE ASSETS FOR THE RESULTING COMPANY 

 

4. With effect from the date of approval of the Scheme by the Boards and up to and 

including the Effective Date:  

4.1. The Demerged Company shall be carrying on and be deemed to have been carrying on 

all business and activities relating to the Non-Core Assets and shall hold and stand 

possessed of and shall be deemed to hold and stand possessed of all assets, rights, title, 

interest, authorities, contracts, investments and strategic decisions of the Non- Core 

Assets including the Surplus Cash for and on account of, and in trust for the Resulting 

Company;  

 

4.2. All income or profits accruing or arising to the Demerged Company, or all costs, 

charges, expenses or losses arising or incurred by it (including the effect of taxes, if 

any, thereon), relating to the Non-Core Assets shall, for all purposes, be treated as 

profits, income, costs, charges, expenses, taxes or losses, as the case may be, of the 

Resulting Company;  

 

4.3. The Demerged Company undertakes that it will preserve and carry on the business of 

the Non-Core Assets with diligence and utmost business prudence and agrees that it 

will not, without prior written consent of a respective Boards of Resulting Company 

and the Demerged Company, alienate, charge, mortgage or encumber or otherwise 

deal with or dispose of the Non-Core Assets or any part thereof or recruit new 

employees (in each case except in the ordinary course of business) or conclude 

settlements with union or employees without the concurrence of the Resulting 

Company or undertake substantial expansion or change the general character or nature 

of the business of the Non-Core Assets ;  

 

4.4. The Demerged Company and/or the Resulting Company shall be entitled, pending 

sanction of the Scheme, to apply to the Central/State Government(s), 

regulatory/local/administrative bodies and all other agencies, departments and 

authorities concerned as are necessary under any Applicable Law for such consents, 

approvals and sanctions, which the Resulting Company may require to carry on the 

business of the Non-Core Assets; and 

 

4.5. That in order to ensure smooth functioning and administration and due compliance, 

and in the interest of all stakeholders, keeping in mind the objectives set out in the 

Scheme, the Non-Core Assets and Remaining Business (and related business and 

activities of the Demerged Company and the Resulting Company) including with 

respect to marketing, accounting, financial, secretarial, administrative, compliance 

matters, shall forthwith be managed and carried on in the same manner as they would 

be on the Effective Date. The officers involved in operation and management of the 

Non-Core Assets and the Remaining Business shall ensure that all statutory 

compliances and other activities are duly carried out on timely manner. 

 

4.6. Notwithstanding anything contained herein above, in case the Strategic Disinvestment 

of SCI happens before the Effective Date and the management and control of the 

Demerged Company is transferred to the Acquirer pursuant to Strategic 

Disinvestment, the powers and duties assigned to the Board of the Demerged 

Company, as may be mentioned in the Scheme, with respect to the Non-core Assets 

including the Surplus Cash as deposited with SCI Surplus Cash A/c, which are to be 

transferred to the Resulting Company, shall get effected and  vested with the Board of 

the Resulting Company in the manner as is determined in this Scheme or as may be 

determined or directed by the Competent Authority.  
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5. LEGAL PROCEEDINGS 

5.1. Upon the coming into effect of this Scheme, all legal or other proceedings (including 

before any statutory or quasi-judicial authority or MCA) by or against the Demerged 

Company, under any statute, whether pending on the Appointed Date, or which may 

be instituted any time in the future, and in each case relating to the Non-Core Assets, 

shall be continued and enforced by or against the Resulting Company. In the event that 

the legal proceedings referred to herein require the Demerged Company and the 

Resulting Company to be jointly treated as parties thereto, the Resulting Company 

shall be added as a party to such proceedings and shall prosecute and defend such 

proceedings in co-operation with the Demerged Company. In the event of any 

difference or difficulty in determining as to whether any specific legal or other 

proceedings relate to the Non-Core Assets or not, a decision jointly taken by the Board 

of Directors of the Demerged Company and the Resulting Company in this regard, 

shall be conclusive evidence of the matter. 

 

5.2. If proceedings are initiated against the Demerged Company in respect of the matters 

referred to in clause 5.1 above, it shall defend the same in accordance with the advice 

of the Resulting Company and at the cost of the Resulting Company, and the latter 

shall reimburse and indemnify the Demerged Company against all the liabilities and 

obligations incurred by the Demerged Company in respect thereof.  

 

The Resulting Company undertakes to have all legal and other proceedings initiated by or 

against the Demerged Company in respect of the matters referred to in Clause 5.1 above 

transferred to its name and to have the same continued, prosecuted and enforced by or against 

the Resulting Company to the exclusion of the Demerged Company. 

 

6. CONTRACTS, DEEDS, ETC. 

6.1. Upon the coming into effect of this Scheme and subject to the provisions of this 

Scheme, all contracts, deeds, bonds, agreements, schemes, arrangements and other 

instruments of whatsoever nature, in relation to the Non-Core Assets, to which the 

Demerged Company is a party or whose benefit the Demerged Company may be 

eligible for, and which are subsisting or having effect immediately before the Effective 

Date, shall be in full force and effect by or against or in favour of the Resulting 

Company, as the case may be, and may be enforced as fully and effectually as if, 

instead of the Demerged Company, the Resulting Company had been a party or 

beneficiary or obligee thereto.  

 

6.2. Notwithstanding the fact that vesting of the Non-Core Assets occurs by virtue of the 

Scheme itself, the Resulting Company may, at any time after the coming into effect of 

this Scheme, in accordance with the provisions hereof, if so required, under any 

Applicable Law or otherwise, execute deeds (including deeds of adherence), 

confirmations or other writings or tripartite arrangements with any party to any 

contract or arrangement to which the Demerged Company is a party or any writings, as 

may be necessary, to be executed in order to give effect to the above provisions with 

respect to Non-Core Assets. The Demerged Company will, if necessary, be a party to 

the above. The Resulting Company shall, with regard to the Non-Core Assets only, 

under the provisions of this Scheme, be deemed to have been authorized to execute 

any such writings on behalf of the Demerged Company and to carry out or perform all 

such formalities or compliances of the Non-Core Assets, that may be required to be 

carried out or performed by the Demerged Company. 

 

7. SAVING OF CONCLUDED TRANSACTIONS 

7.1. The transfer and vesting of the assets, liabilities and obligations of the Non-Core 

Assets  under Clause 3 of this Chapter and the continuance of the proceedings by or 

against the Resulting Company under Clause 5 of this Chapter shall not affect any 
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transactions or proceedings already completed by the Demerged Company on and 

after the Appointed Date, to the end and intent that the Resulting Company accepts 

and adopts all acts, deeds and things done and executed by and/or on behalf of the 

Demerged Company as acts, deeds and things done and executed by and on behalf of 

the Resulting Company. 

 

8. TREATMENT OF TAXES 

8.1. Upon the Effective Date and with effect from the Appointed Date, all taxes and duties 

payable by the Demerged Company (including under the IT Act, Customs Act, 1962, 

Central Excise Act, 1944, state sales tax laws, Central Sales Tax Act, 1956, value 

added tax/ sales tax, service tax, goods and services tax, foreign trade policy and all 

other Applicable Laws), accruing and relating to the Non-Core Assets from the 

Appointed Date onwards, including but not limited to tax deducted at source, tax 

credits, advance taxes and deposits, minimum alternate tax credits, any refund and 

claims shall, for all purposes, be treated as tax deducted at source or refunds and 

claims, advance taxes and deposits, minimum alternate tax credits, as the case may 

be, of the Resulting Company. 

 

8.2. Upon the Effective Date, all unutilized credits and exemptions, benefit of carried 

forward losses/ unabsorbed depreciation and other statutory benefits, including in 

respect of income tax (including but not limited to tax deducted at source, tax 

collected at source, advance tax, minimum alternate tax credit etc.), cenvat, customs, 

value added tax, sales tax, service tax, goods and services tax etc. relating to the Non-

Core Assets to which the Demerged Company is entitled to shall be available to and 

vest in the Resulting Company, without any requirement of any further act or deed.  

 

8.3. Upon the Effective Date, the Demerged Company and the Resulting Company are 

permitted to revise and file their respective income tax returns, withholding tax 

returns, including tax deducted at source certificates, sales tax/value added tax 

returns, service tax returns, GST returns and other tax returns for the period 

commencing on and from the Appointed Date, and to claim refunds/credits, pursuant 

to the provisions of this Scheme. 

 

8.4. The Board of Directors of the Demerged Company shall be empowered to determine, 

if any specific tax liability or any tax proceeding relates to the Non-Core Assets and 

whether the same would be transferred to the Resulting Company. 

 

8.5. Upon the Effective Date, any tax deposited, certificates issued or returns filed by the 

Demerged Company relating to the Non-Core Assets shall continue to hold good as if 

such amounts were deposited, certificates were issued and returns were filed by the 

Resulting Company. 

 

8.6. All the expenses incurred by the Demerged Company and the Resulting Company in 

relation to the demerger of the Non-Core Assets, including stamp duty expenses, if 

any, shall be allowed as deduction to the Demerged Company and the Resulting 

Company in accordance with Section 35DD of the IT Act over a period of 5 years 

beginning with the previous year in which this Scheme becomes effective. 

 

8.7. Any refund under the tax laws due to the Demerged Company pertaining to the Non-

Core Assets consequent to the assessments made on the Demerged Company and for 

which no credit is taken in the accounts as on the date immediately preceding the 

Appointed Date shall belong to and be received by the Resulting Company. The 

relevant authorities shall be bound to transfer to the account of and give credit for the 

same to the Resulting Company upon the passing of the orders on this Scheme by the 

MCA upon relevant proof and documents being provided to the said authorities. 
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8.8. The Demerged Company may be entitled to various incentive schemes and pursuant 

to this Scheme, it is declared that the benefits under all such schemes and policies 

pertaining to the Non-Core Assets shall stand transferred to and vested in the 

Resulting Company and all benefits, entitlements and incentives of any nature 

whatsoever including benefits and refund claims under the income tax, excise duty, 

sales tax, value added tax, service tax, goods and services tax, exemptions, 

concessions, remissions, subsidies and other incentives in relation to the Non-Core 

Assets, to the extent statutorily available, shall be claimed by the Resulting Company. 

 

PART IV 

ISSUANCE OF SHARES BY THE RESULTING COMPANY AND ACCOUNTING 

TREATMENT 

 

9. ISSUANCE OF SHARES BY THE RESULTING COMPANY 

9.1. Upon the effectiveness of the Scheme, the investments in the equity share capital of 

Resulting Company as appearing in the books of accounts of Demerged Company 

shall stand cancelled. Simultaneous to such cancellation, the Resulting Company 

shall allot to the equity shareholders of the Demerged Company (whose names are 

registered in the register of members of the Demerged Company on the Record Date, 

or his/her/its legal heirs, executors or administrators or, as the case may be, 

successors), equity shares of face value Rs. 10/- (Rupees Ten) each credited as fully 

paid up of the Resulting Company in the ratio of 1(one) equity share of the face value 

of Rs. 10/- (Rupees Ten) each of the Resulting Company for every 1(one) equity 

share of face value Rs.10/- (Rupees Ten) credited as fully paid-up held in the 

Demerged Company. 

 

Provided that in case, the Strategic Disinvestment of SCI happens before the 

Effective Date under the Scheme, the Record Date for purpose of Promoters of SCI 

shall be deemed to be Appointed Date of the Scheme and only the Government of 

India being the promoter of SCI as on the Appointed Date shall get shares in the 

Resulting Company under the promoters category. In such an event, the Record Date 

to determine the list of eligible shareholders other than the promoters of SCI shall be 

fixed by the Resulting Company.   

 

9.2. The equity shares issued and allotted pursuant to Clause 9.1 above shall be issued and 

allotted in a dematerialized form to those equity shareholders who hold equity shares 

in Demerged Company in dematerialized form or as per the proviso of clause 9.1, 

into the account with the depository participant in which the equity shares of 

Demerged Company are held or such other account with the depository participant as 

is intimated by the equity shareholders to Resulting Company before the Record 

Date. All those equity shareholders of Demerged Company who hold equity shares of 

Demerged Company in physical form shall also have the option to receive the equity 

shares, as the case may be, in dematerialized form provided the details of their 

account with the depository participant are intimated in writing to Resulting 

Company before the Record Date. In the event that Resulting Company has received 

notice from any equity shareholder of Demerged Company that equity shares are to 

be issued in physical form or if any member has not provided the requisite details 

relating to his/her/its account with a depository participant or other confirmations as 

may be required or if the details furnished by any member do not permit electronic 

credit of the shares of Resulting Company, then Resulting Company shall issue equity 

shares of Resulting Company in accordance with Clause 9.1 as the case may be, in 

physical form to such equity shareholder. 
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9.3. The equity shares issued and allotted by the Resulting Company in terms of Clause 

9.1 above shall be subject to the provisions of the memorandum and articles of 

association of the Resulting Company and shall rank pari-passu in all respects. 

 

9.4. In the event of there being any pending share transfers, whether lodged or 

outstanding, of any equity shareholder of Demerged Company, the Board of 

Directors of Demerged Company shall be empowered in appropriate cases, prior to 

or even subsequent to the Record Date, to effectuate such a transfer in Demerged 

Company as if such changes in registered holder were already operating as on the 

Record Date. 

 

9.5. Where the equity shares of Resulting Company are to be allotted, pursuant to Clause 

9.1 above, to heirs, executors or administrators or, as the case may be, to successors 

of deceased equity shareholders of Demerged Company, the concerned heirs, 

executors, administrators or successors shall be obliged to produce evidence of title 

satisfactory to the Board of Directors of Resulting Company. 

 

9.6. The equity shares to be issued by Resulting Company, pursuant to Clause 9.1 above, 

in respect of any equity shares of Demerged Company which are held in abeyance 

under the provisions of Section 126 of the Act or otherwise shall, pending allotment 

or settlement of dispute by order of court or otherwise, be held in abeyance by 

Resulting Company. 

 

9.7. Approval of this Scheme by the equity shareholders of Resulting Company shall be 

deemed to be the due compliance of the provisions of Section 62 of the Act and 

other relevant and applicable provisions of the Act for the issue and allotment of the 

equity shares by Resulting Company to the equity shareholders of Demerged 

Company, as provided for in this Scheme. 

 

9.8. Resulting Company shall, if and to the extent required, apply for and obtain any 

approvals from the concerned regulatory authorities including the Reserve Bank of 

India, for the issue and allotment of equity shares by Resulting Company to the non-

resident equity shareholders of Demerged Company. Resulting Company shall 

comply with Applicable Laws, if any, including the provisions of Foreign Exchange 

Management Act, 1999, to enable it to issue and allot equity shares to the non-

resident equity shareholders of Demerged Company. 

 

9.9. The equity shares to be issued by Resulting Company, in terms of Clause 9.1 above 

will, subject to exemption from SEBI, be listed and admitted to trading on the Stock 

Exchanges where the equity shares of Demerged Company are listed and/or admitted 

to trading in terms of Rule 19(7) of the Securities Contract (Regulation) Rules, 1957 

and other applicable rules/ regulations. Resulting Company shall enter into such 

arrangements and give such confirmations and/or undertakings as may be necessary 

in accordance with the Applicable Laws for complying with the formalities of the 

Stock Exchanges. On such formalities being fulfilled the Stock Exchanges shall list 

and /or admit such equity shares for the purpose of trading.  

 

9.10. The equity shares allotted by Resulting Company, pursuant to Clause 9.1 above, 

shall remain frozen in the depositories system till the listing and trading permission 

is given by the Stock Exchanges. 

 

9.11. Except for the issuance of equity shares by the Resulting Company pursuant to 

Clause 9.1 above, there shall be no change in the shareholding pattern or control of 

the Resulting Company between the Record Date and the listing of its equity shares.  
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9.12. The cancellation of the equity share capital of the Resulting Company as per Clause 

9.1 above and the consequential capital reduction shall be effected as a part of this 

Scheme itself and not under a separate procedure in terms of Section 66 of the Act. 

The consent of the shareholders of the Resulting Company to this Scheme shall be 

deemed to be the consent of its shareholders for the purpose of effecting the 

reduction under the provisions of Section 66 of the Act and no further compliances 

would be separately required. 

 

9.13. The reduction of capital of the Resulting Company, as above, does not involve any 

diminution of liability in respect of any unpaid share capital or payment to any 

shareholder of any paid-up share capital or payment in any other form. 

 

9.14. Notwithstanding the reduction of the existing share capital of the Resulting 

Company in terms of Clause 9.1 above, the Resulting Company shall not be required 

to add “and reduced” as a suffix to its name. 

 

9.15. The share entitlement ratio has been duly certified by Mr. Harish ChanderDhamija, 

an independent Registered Valuer. Further, Corporate Professionals Capital Private 

Limited, a SEBI Registered Category 1 Merchant Banker has provided a Fairness 

Opinion on fairness of the share entitlement ratio determined for the demerger. The 

Share Entitlement Report and the Fairness Opinion have been duly considered and 

approved by the Board of Directors of Demerged Company and Resulting Company. 

 

10. INCREASE IN AUTHORIZED SHARE CAPITAL OF THE RESULTING 

COMPANY  

10.1. Upon the Scheme getting approved by the MCA the existing authorized share capital 

of the Resulting Company i.e. Rs. 5,00,000 (Five Lakh Only) divided into 50,000 

equity shares of Rs. 10/- shall be increased to Rs.465,79,90,100  (Four Hundred And 

Sixty Five Crores Seventy Nine Lakhs Ninety Thousand and Hundred) divided into 

46,57,99,010 (Forty Six Crores Fifty Seven Lakhs Ninety Nine Thousand and Ten)  

equity shares of Rs. 10/- each.  

 

10.2. On approval of the Scheme by the members of the Resulting Company and 

Demerged Company pursuant to Section 230- 232 of the Companies Act, it shall be 

deemed that the said members have also accorded all relevant consents under 

Sections 13, 14, 61 and other applicable provisions of Companies Act, 2013 as may 

be applicable for the purpose of amendment of the Memorandum of Association of 

the Resulting Company as above. It is clarified that no separate Shareholders’ 

resolution as required under Sections 13, 14 and 61 of the Companies Act, 2013 for 

amendment of the Memorandum of Association of the Resulting Company will be 

required. 

 

The following Clause in the Memorandum and Article of Association of the 

Resulting Company shall stand amended to read as under: 

 

“The Authorized Share Capital of the company is Rs.465,79,90,100  (Four Hundred 

And Sixty Five Crores Seventy Nine Lakhs Ninety Thousand and Hundred) divided 

into 46,57,99,010 (Forty Six Crores Fifty Seven Lakhs Ninety Nine Thousand and 

Ten)  equity shares of Rs. 10/- each. The Company shall have power from time to 

time to increase, reduce or alter its share capital and issue any shares in original or 

new capital as equity or preference shares”.  

 

10.3. The Resulting Company shall file the necessary statutory compliances/forms with 

the concerned Registrar of Companies for giving effect to, inter alia, the increase in 

authorized capital and amendment in the Memorandum of Association of the 
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Resulting Company, along with the applicable fees and duties, on or before the 

Record Date. 

 

11. ACCOUNTING TREATMENT IN THE BOOKS OF THE DEMERGED 

COMPANY 

Upon this Scheme coming into effect on the Effective Date, and with effect from the 

Appointed Date, the Demerged Company shall account for the transfer and vesting of 

the Non-Core Assets  with the Resulting Company in its books of accounts in 

accordance with the Indian Accounting Standards (Ind-AS) prescribed under Section 

133 of the Act, as notified under the Companies (Indian Accounting Standard) Rules, 

2015, as may be amended from time to time and other generally accepted accounting 

principles in India as under: 

 

(i) the Demerged Company shall reduce the book values of assets and liabilities of 

the Non-Core Assets as at the close of business on the day immediately 

preceding the Appointed Date in its books of accounts; and 

 

(ii) Upon this Scheme coming into effect on the Effective Date, the Demerged 

Company shall make an adjustment equal to the book values of the Non-Core 

Assets as per Clause 11(i) above, first in the amount of retained earning created 

for bringing the Non-core Assets to their fair value in terms of IndAS 101,) 

forming part of the retained earnings to the extent available, thereafter, if 

required, in the General Reserve under the head “Other Equity”. 

 

12. ACCOUNTING TREATMENT IN THE BOOKS OF THE RESULTING 

COMPANY   

12.1. Upon this Scheme coming into effect on the Effective Date and with effect from the 

Appointed Date, the Resulting Company shall account for the demerger and vesting 

of the Non-Core Assets with the Resulting Company in its books of accounts in 

accordance with the Indian Accounting Standards (Ind-AS) prescribed under Section 

133 of the Act, as notified under the Companies (Indian Accounting Standard) 

Rules, 2015, as may be amended from time to time and other generally accepted 

accounting principles in India as under: 

(i) The Resulting Company shall record the Assets and Liabilities of the Non-Core 

Assets vested in it pursuant to this Scheme at the respective book values appearing 

in the books of accounts of the Demerged Company; 

(ii) The Resulting Company shall credit its share capital account with the aggregate 

face value of the Shares issued by it to the shareholders of the Demerged 

Company pursuant to Clause 9.1 above; 

The difference between Clauses 12.1(i) and 12.1(ii) above shall be recorded within “Other 

Equity” of the Resulting Company. 

 

PART V 

CONDUCT OF REMAINING BUSINESS 

 

13. REMAINING BUSINESS 

13.1. The Remaining Business and all the assets, liabilities and obligations pertaining 

thereto shall continue to belong to and be vested in and be managed solely by the 

Demerged Company, subject to the provisions of the Scheme. 

 

13.2. All legal or other proceedings by or against the Demerged Company under any 

statute, whether pending on the Appointed Date or which may be instituted in future, 

whether or not in respect of any matter arising before the Effective Date and relating 

to the Remaining Business (including those relating to any property, right, power, 

liability, obligation or duties of the Demerged Company in respect of the Remaining 
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Business) shall be continued and enforced by or against the Demerged Company. 

The Resulting Company shall in no event be responsible or liable in relation to any 

such legal or other proceedings by or against the Demerged Company. 

 

13.3. With effect from the Appointed Date and up to and including the Effective Date: 

 

a) The Demerged Company shall be deemed to have been carrying on all business and 

activities relating to the Remaining Business for and on its own behalf; 

b) All profits accruing to the Demerged Company or losses arising or incurred by it 

(including the effect of taxes, if any, thereon) relating to the Remaining Business 

shall, for all purposes, be treated as the profits, taxes or losses, as the case may be, of 

the Demerged Company; and 

c) all employees relatable to the Remaining Business shall continue to be employed by 

the Demerged Company and the Resulting Company shall not in any event be liable 

or responsible for any claims whatsoever regarding such employees. 

 

CHAPTER 3 

GENERAL TERMS AND CONDITIONS APPLICABLE TO THE SCHEME 

 

1. APPLICATIONS TO MINISTRY OF CORPORATE AFFAIRS (MCA) 

The Companies shall, with all reasonable dispatch, make joint applications/ petitions 

to the MCA pursuant to Sections 230 to 232 read with other applicable provisions of 

the Act, as may be applicable, from time to time, for holding/dispensing with the 

meetings of the shareholders and/or secured and unsecured creditors of all the 

Companies; obtaining one or more orders from the MCA sanctioning this Scheme 

and effecting this Scheme. 

 

2. MODIFICATIONS/AMENDMENTS TO THE SCHEME 

2.1 The Board of Directors of the Companies (or Committees thereof) may assent from 

time to time, on behalf of all persons concerned including the shareholders, to any 

modifications or amendments or additions to the Scheme or to any conditions or 

limitations, which either the Board of Directors of the Companies may deem fit, or 

which the MCA and/or any competent authority, if any, under the Applicable Laws 

may deem fit, to approve of or impose, and which the Board of Directors of the 

Companies may in their discretion, deem fit, or to resolve all doubts or difficulties 

that may arise in carrying out and implementing this Scheme and to do all acts, 

instruments, deeds, matters and thing necessary or to review position relating to the 

satisfaction of the conditions of this Scheme and if necessary, to waive any of those 

(to the extent permissible under Applicable Laws) for bringing the Scheme into 

effect. In the event, any of the conditions that may be imposed by the MCA or other 

competent authorities including the SEBI and the Stock Exchanges, which the 

Companies may find unacceptable for any reason, whatsoever, then the Companies 

are at liberty to withdraw the Scheme. The aforesaid powers of the Companies may 

be exercised by their respective Board of Directors or Committees formed by the 

respective Board of Directors. 

 

2.2 For the purpose of giving effect to the Scheme or to any modifications or 

amendments thereof, or additions thereto, the Board of Directors of the Demerged 

Company or Resulting Company may give all such directions as are necessary, 

including directions for settling or removing any question of doubt or difficulty that 

may arise, and such determination or directions, as the case may be, shall be binding 

on all parties in the same manner as if the same were specifically incorporated in this 

Scheme.  
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2.3 Notwithstanding Clauses 2.1 and 2.2 above, the Companies shall be at liberty to 

withdraw or modify the Scheme for the reason of any condition or alteration imposed 

by the MCA or any other governmental/regulatory authority not being acceptable to 

them. The Company may also withdraw the scheme voluntarily if any such directions 

of the Competent Authority are received in this regard.  

 

2.4 If any Chapter (or part thereof) of the Scheme is held to be invalid or ruled illegal by 

any court of competent jurisdiction, or unenforceable under Applicable Laws, then 

such Chapter (or part thereof) shall be severable from the remainder of the Scheme 

and the Scheme shall not be affected thereby, unless the deletion of such Chapter (or 

part thereof) shall cause the Scheme to become materially adverse to any party, in 

which case the Companies to which such Chapter (or part thereof) relates to shall 

attempt to bring about the modifications in the Scheme, as will best preserve for the 

parties, the benefits and obligations of this Scheme, including but not limited to such 

Chapter (or part thereof). 

 

3. SEBI COMPLIANCES  

3.1 Since the Demerged Company is a listed company, this Scheme is subject to the 

compliances by the Demerged Company of all the requirements under the Listing 

Regulations and all statutory directives of the SEBI insofar as they relate to sanction 

and implementation of the Scheme. 

 

The Demerged Company shall also comply with the directives of relevant SEBI 

Circular.  

 

4. CONDITIONALITY OF THE SCHEME 

The effectiveness of the Scheme is conditional upon and subject to: 

 

4.1 The Scheme being approved by the respective requisite majorities of the various 

classes of Shareholders and creditors of the Companies as required under the Act. 

4.2 The approval of   the Administrative Ministry and other Competent 

Authority/(ies)/stakeholders. 

4.3 The sanction of Ministry of Corporate Affairs under Section 230 and 232 of the said 

Act whether with or without any modifications and amendments as the MCA may 

deem fit, in favor of the Companies and to the necessary Orders under Section 232 of 

the said Act, being obtained. 

4.4 No Objection to the Scheme being given by the respective Stock Exchanges on which 

the shares of SCI are listed and SEBI. 

4.5 Certified copies of the orders of the MCA above being filed by the Companies with 

the Registrar of Companies having jurisdiction over each of such Company. 

 

5. NON-RECEIPT OF APPROVAL AND REVOCATION /WITHDRAWL OF 

THIS SCHEME  

In the event of any of the said sanctions and approvals referred to in the preceding 

clause not being obtained and/or the scheme not being sanctioned by the MCA, the 

board of directors of both the companies are hereby empowered and authorized to 

move an appropriate application before MCA to withdraw the Scheme. In case the 

Scheme is required to the withdrawn after the approval of MCA but any time before 

the same being effective, the same can be withdrawn only with the prior approval of 

MCA. Once the approval of the MCA is obtained to withdraw the Scheme, this 

Scheme will stand revoked, cancelled and will have no effect.  

 

6. COST, CHARGES AND EXPENSES 

6.1 All costs, charges, duty, taxes and expenses incurred, with relating to this Scheme, 

from the Appointed Date to the Effective Date or which may arise subsequent to the 
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Effective Date but relate to a period between the Appointed Date and Effective Date, 

including the expenses, if any, arising out of/or incurred in securing approvals and 

sanctions for the Scheme and matters incidental thereto, shall be considered to be the 

cost, expense and charges incurred to make this scheme effective. 

 

6.2 All the expenses mentioned in clause 6.1 above, as and when they arise, shall be 

borne and paid by the Resulting Company solely. In the event the said expenses are 

borne/incurred by Demerged Company, the same shall be reimbursed to the 

Demerged Company and shall be appropriated in the accounts of Demerged 

Undertaking and also in the accounts of the Resulting Company. 

 

7. DATE OF EFFECT AND OPERATIVE DATE: 

The Scheme shall be effective from the Appointed Date but shall be operative from 

Effective Date.  

 

8. SEVERABILITY 

If any part of this Scheme is held invalid, ruled illegal by any Court of competent 

jurisdiction, or becomes unenforceable for any reason, whether under present or future 

laws, then it is the intention of the parties that such part shall be severable from the 

remainder of this Scheme and this Scheme shall not be affected thereby, unless the 

deletion of such part shall cause this Scheme to become materially adverse to any 

party, in which case the parties shall attempt to bring about a modification in this 

Scheme, as will best preserve for the parties the benefits and obligations of this 

Scheme, including but not limited to such part. 

 

9. MISCELLANEOUS 

Notwithstanding anything contained in this Scheme, the Companies shall be entitled to 

declare, distribute and pay dividend, whether interim or final, to their respective 

shareholders prior to the Effective Date in accordance with Applicable Laws. 

 
13. The Applicant Companies have made applications before the Ministry of Corporate Affairs as 

per Rule 3(1) of the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 

for the sanction of the Scheme of Arrangement under the provisions of Section 230-232 of the 

Companies Act, 2013.  
 

14. The rights and interests of the Key Managerial Personnel, Directors, Equity Shareholders, 

Secured and Unsecured Creditors, Promoters, Non-Promoter Members, Depositors, Debenture 

Holders, Deposit Trustee, Debenture Trustee, Employees of the Applicant Companies will not 

be prejudicially affected by the Scheme as no sacrifice or waiver is at all called from them nor 

their rights sought to be modified in any manner.  
 
15. Except to the extent of the shares held by the Directors and the KMP in the Demerged 

Company, none of the Directors, Key Managerial Personnel (‘KMPs’) of the Demerged 

Company or their respective relatives are in any way connected or interested in the resolution 

forming part of the Notice. 

 
16. There is no likelihood that any Secured or Unsecured creditor of the Applicant Companies 

concerned would lose or be prejudiced as a result of the Scheme being passed since no sacrifice 

or waiver is at all called for from them nor are their rights sought to be modified in any manner. 

Hence, the Scheme will not cast any additional burden on the shareholders or creditors of either 

company nor will it affect the interest of any of the shareholders or creditors. 
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17. No investigation proceedings have been instituted or are pending under Sections 235 to 251 of 

the Companies Act, 1956 or the corresponding provisions of the Companies Act, 2013 against 

any of the companies involved in the Scheme.  
 

18. This statement is being furnished as required under Sections 230(5), 232(1) and 102 of the 

Companies Act, 2013 read with Rule 3, 5 & 6 of the Companies (Compromises, Arrangements 

and Amalgamations) Rules, 2016 (the “Rules”). 

 

19. The Notice pursuant to Section 230(5) of the Companies Act, 2013 in the prescribed format 

along with Explanatory statement, a copy of the Scheme of Arrangement and the disclosures 

provided herewith will be served within the prescribed time on the Statutory Authorities, as 

applicable. 

 

20. Inspection Documents: 

 

Inspection of the following documents will be available at the Registered Office of the 

Demerged Company: 

a. Copy of the MCA order dated 01st September, 2022.  

b. Copy of the Scheme of Arrangement; 

c. Copies of Audited Financials of Demerged Company and Resulting Company for the 

financial years ended on 31stMarch, 2022; 

d. Contracts or agreements material to the proposed compromise or arrangement; 

e. Copy of the Reports of Board of Directors of Demerged Company and Resulting 

Company on impact of Scheme on Directors and employee, pursuant to the provisions of 

Section 232(2) (c) of the Companies Act, 2013; 

f. Copy of the Joint Statutory Auditors’ certificate dated 26th November, 2021 issued by V. 

Sankar Aiyar & Co., Chartered Accountants and Chokier & Chokshi LLP, Chartered 

Accountants, to the Demerged Company and Copy of the Statutory Auditors’ certificate 

dated 02nd December, 2021 issued by JKJS & CO. LLP, Chartered Accountants to the 

Resulting Company for Accounting standards compliance under Section 133 of the 

Companies Act, 2013; 

g. Copies of Memorandum and Articles of Association of the Demerged Company and 

Resulting Company; 

h. Copy of the Share Entitlement Report dated3rd August, 2021 issued by a registered valuer 

namely Mr. Harish Chander Dhamija along with the copy of Fairness opinion issued by 

SEBI Registered Category-I, Merchant Banker namely Corporate Professionals Capital 

Private Limited; 

i. Register of Director’s Shareholding of Demerged Company, and Resulting Company for 

the financial year ended on 31stMarch, 2022; 

j. Copy of the Board Resolutions passed by the respective Board of Directors of the 

Applicant Companies in respect of the approval of the Scheme of Arrangement;  

 

 

 

 

 

Date: 07.09.2022 

Place: New Delhi 

Sd/- 

Shri Sushil Kumar Singh 

(Joint Secretary, Ministry of Ports, Shipping and Waterways) 

Chairman appointed pursuant to the MCA Order for the Meeting of  

Unsecured Creditors of Shipping Corporation of India Limited 
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SCHEME OF ARRANGEMENT 

FOR DEMERGER 

Between 

SHIPPING CORPORATION OF INDIA LIMITED 

(Demerged Company) . 

AND 

SHIPPING CORPORATION OF INDIA LAND AND 
ASSETS LIMITED 

(Resulting Company) 

AND 

THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS 

UNDER SECTIONS 230 TO 232 READ WITH 

RELEVANT RULES OF THE COMPANIES ACT, 2013 
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PREAMBLE 

I. BACKGROUND AND DESCRIPTION OF THE COMPANIES WHO ARE 

PARTIES TO THIS SCHEME 

A. Shipping Corporation of India Limited (hereinafter referred to as "SCI" 

or "Demerged Company") is a Government Company, within the meaning 

of section 2(45) of the Companies Act, 2013, incorporated under the 

Companies Act, 1956 on October 2, 1961 , by the amalgamation of Eastern 

Shipping Corporation Limited and Western Shipping Corporation Limited 

by the order of Government of India. It is having its registered office at 

'Shipping House', 245, Madame Cama Road, Mumbai-400021 India. It is a 

widely held listed company, with its equity shares listed on National Stock 

Exchange of India Limited and BSE Limited. 

B. SCI is the largest Indian shipping Company. The SCI has substantial 

interests in various segments of the shipping trade. SCI's owned fleet 

includes Bulk carriers, Crude oil tankers, Product tankers, Container 

vessels, LPG I Ammonia carriers and Offshore Supply Vessels. Sailing 

through for six decades, SCI today has a significant presence on the 

global maritime map. 

C. Shipping Corporation of India Land and Assets Limited (hereinafter 

referred to as "SCILAL" or "Resulting Company") is a Government 

Company, within the meaning of section 2(45) of the Companies Act, 

2013, incorporated under the Companies Act, 2013 on November 10, 

2021,having its registered office at 'Shipping House', 245, Madame Cama 

Road, Mumbai-400021 India. It has been incorporated with the object of 

holding and disposing the Non-core Assets of SCI distinct from the 

disinvestment transaction . The Resulting Company is wholly owned 

subsidiary of Demerged Company. However, once the scheme becomes 

effective, the Resulting Company will have a replica shareholding of the 
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II. 

SCI and thereafter it shall function as an Independent Listed Company. 

D. At present, 63.75% equity shares of SCI are owned by Government of 

India. The Government of India has decided for strategic disinvestment of 

its stakes in SCI. As part of the strategic disinvestment process, SCI has 

analysed the business and in consultation with the Ministry of Ports, 

Shipping and Waterways has determined the Core Business Assets and 

Non-core Assets of the company. Now, with the intent to facilitate an 

effective and efficient disinvestment of SCI, the demerger/ hiving-off of its 

Non-core Assets is being proposed in view of the directions received from 

the Competent Authority in this regard. 

This Scheme (as defined be/ow) is a scheme of arrangement, which provides 

for the demerger of Non - Core Assets (,Demerged Undertaking') (as defined 

below) of the Demerged Company and the vesting thereof in the Resulting 

Company in accordance with the terms of the Scheme and pursuant to the 

provisions of Sections 230 and 232 of the Act (as defined below) and other 

relevant provisions of the Act. The equity shares of Resulting Company is 

proposed to be listed on the Stock Exchanges pursuant to the Scheme. 

RATIONALE, PURPOSE AND OBJECT OF THE SCHEME 

The Government of India is in the process of strategic disinvestment of its 

equity stake in SCI together with transfer of management control. To facilitate 

disinvestment process of the Company in an effective, efficient and rapid 

manner and also to unlock the value of the business and the assets, it is 

found appropriate that the Non-core Assets of the Company, the value of 

which is not getting reflected in the value of business of SCI , should be 

separated from SCI and should be kept in an independent entity and a 

separate strategy should be formed for unlocking the value of such Non-core 

Assets. Considering this, and in line with the guidance of DIPAM and other 

Competent Authority, the demerger of Non-Core Assets of SCI into a SCILAL 

pursuant to this Scheme, inter alia, would lead to following benefits: 
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2. 

(a) Creation of a separate and distinct entity for the Non-Core Assets 

would lead to greater operational and administrative efficiency for the 

Demerged Company and would also allow the Resulting Company to 

manage the Non-core assets more efficiently; 

(b) enabling the business and the activities to be pursued and carried on 

with greater focus and attention through two separate parallel 

companies with separate administrative set up of each of them in 

place. Defined objects of each of the Companies i.e SCI and a SCILAL 

will have required focus in terms of Core Business and Non-Core 

business and this will ensure adoption of strategies necessary for the 

growth of the respective companies. The structure provides 

independence to the management in decisions regarding the use of 

their respective cash flows for dividends, capital expenditure or other 

reinvestment in their respective businesses in lines with the directions 

of the Competent Authority;. and 

(c) unlocking of value for SCI by transfer of Non-Core Assets, which would 

enable optimal exploitation, monetization and development of both the 

Companies i.e SCI and the Resulting Company, attracting focused 

investors and strategic partners having the necessary ability, 

experience and interests in this sector and by allowing pursuit of 

inorganic and organic growth opportunities in such businesses. 

With a view towards focused management and in the overall interest of all 

stakeholders, shareholders and creditors, it is proposed that the management 

and control of the businesses would be realigned and restructured in a 

manner that the Non-Core Assets of SCI be demerged and hived-off to the 

Resulting Company (i.e.SCILAL), which would also be listed on the Stock 

Exchanges. 

3. The implementation of the Scheme is thus aimed at maximizing value for the 

shareholders of SCI. 
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4. The Scheme of Arrangement has been drawn up to comply with the 

conditions relating to "Demerger" as specified under Section 2(19AA) read 

with explanation 6 of the Income-tax Act, 1961. If any terms or provisions of 

the Scheme are found or interpreted to · be inconsistent with the said 

provisions at a later date including resulting from an amendment of law or for 

any other reason whatsoever, the provisions of the said section of the 

Income-tax Act, 1961 shall prevail and the Scheme shall stand modified to the 

extent determined necessary to comply with Section 2(19AA) of the Income­

tax Act, 1961 . Such modification will however not affect other parts of the 

Scheme. 

"Explanation 6 to the Section 2(19AA) of the Income Tax Act, 1961 - the 

reconstruction or splitting up of a public sector company into separate 

companies shall be deemed to be a demerger, if such reconstruction or 

splitting up has been made to transfer any asset of the demerged company to 

the resulting company and the resulting company-

(i) 

(ii) 

Is a public sector company on the appointed day indicated in such 

scheme, as may be approved by the Central Governrnent or any other 

body authorised under the provisions of the Companies Act, 2013 or 

any other law for the time being in force governing such public 

sector companies in this behalf; and 

fulfils such other conditions as may be notified by the Central 

Government in the Official Gazette in thiS behalf; 

III . OPERATION OF THE SCHEME 

This Scheme of Arrangement in the nature of demerger is prepared in terms 

of the provisions of Sections 230 to 232 of the Act. 

The Scheme provides for demerger of Non-Core Assets of SCI and the 

vesting thereof in SCILAL in accordance with the terms of the Scheme, 

pursuant to which the existing equity shares held by SCI in SClLAL shall stand 

Page 5 of 52 

39



Draft Scheme of Demerger 

cancelled and a SCILAL shall simultaneously issue its equity shares to the 

equity shareholders of SCI in the manner provided for under this Scheme. 

Additionally, this Scheme also provides for various other matters 

consequential or otherwise integrally connected herewith. 

IV. CHAPTERS OF THE SCHEME 

This Scheme is divided into the following chapters: 

(a) Chapter 1: General definitions and interpretation which are common to 

and shall be applicable to all the chapters of the Scheme. 

(b) Chapter 2: Specific provisions governing demerger of Non-Core 

Assets of SCI into SCILAL; 

(c) Chapter 3: Other terms and conditions applicable on all chapters of the 

Scheme. 
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CHAPTER: 1 

GENERAL DEFINITIONS AND INTERPRETATION 

1. DEFINITIONS 

In this Scheme, unless inconsistent with the subject or context, the following 

expressions shall have the following meanings: 

1.1 . "Act" or "The Act" means the means Companies Act, 2013, or the 

Companies Act, 1956 (to the extent applicable) and will include any 

statutory modifications, re-enactments or amendments thereof; 

1.2. "Appointed Date": means April 1, 2021 , the date with effect from 

which this Scheme shall come into effect or such other date(s) as may 

be fixed or approved by the Central Government or Ministry of 

Corporate Affairs or any other competent authority; 

1.3. "Acquirer": means any person or body corporate acquiring shares in 

the Shipping Corporation of India Limited pursuant to the process of 

Strategic Disinvestment. 

1.4. "Board" or "Board of Directors": in relation to the Demerged 

Company and the Resulting Company, as the case may be, means the 

board of directors of such company, and shall include a committee of 

directors, if any, constituted or appointed and authorized to take any 

decision for the implementation of this scheme on behalf of such Board 

of Directors. 

1.5. " BSE" shall mean BSE Limited. 

1.6. "Effective Date" : means the date on which the certified copy of the 

order(s) of the Ministry of Corporate Affairs under Sections 230 - 232 of 

the Act sanctioning the Scheme, is filed with the Registrar of 
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Any references in this Scheme to the words "upon the Scheme 

becoming effective" or "effectiveness of this Scheme" or "date of 

coming into effect of the Scheme" or "Scheme coming into effecf' shall 

mean the Effective Date. 

1.7. "Equity Share(s)" means the equity shares of the Demerged 

Company or the Resulting Company, as the case may be. 

1.8. "Government Company" has the meaning ascribed to such term in 

section 2(45) of Companies Act, 2013. 

1.9. "Law" or "Applicable Law" includes all applicable statutes, 

enactments, acts of legislature or Parliament, laws, ordinances, rules, 

bye-laws, regulations, notifications, guidelines, policies, directions, 

directives and orders of any government, statutory authority, MCA, 

Board, Court of India or any other country or jurisdiction as applicable. 

1.10. "MCA" means the Ministry of Corporate Affairs, Government of India. 

1.11. "MCA Notification" means Ministry of Corporate Affairs Notification 

No. G.S.R. 582 (E), Dated 13th June, 2017 in which the word "MCA", 

wherever it occurs, the words "Central Government" shall be 

substituted in Chapter XV, sections 230 to 232 of the Companies Act, 

2013. 

1.12. "NSE" shall mean National Stock Exchange of India Limited. 

1.13. "IT Act" means the Incorne Tax Act, 1961 and any other statutory 

modifications, amendments, restatements or re-enactments thereof, 

from time to time and to; 

1.14. "Listing Regulations" means the Securities and Exchange Board of 

India (Listing Obligations and Disclosure Requirements) Regulations, 
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1.15. "MTI Powai" means MTI Land, Sagar Gyan Building, Data Centre, 

Solar Power Plant, Augmentation of Solar Power Plant and all other 

immovable properties, assets, located at Maritime Training Institute, Adi -

Shankaracharya Marg, Powai, Mumbai - 400072. 

1.16. "Non-Core Assets" means all the undertakings, immovable or 

movable properties, assets, liabilities, of whatsoever nature and kind, 

and where so ever situated, as on the Appointed Date and Surplus 

Cash as deposited with SCI Surplus Cash Ale, described more 

particularly in the Schedule I annexed hereto and any subsequent 

changes made thereto upon the decision of the Competent Authority. 

Without prejudice and limitation to the generality of the above, the Non­

Core Assets, shall mean and include: 

(i) 

(ii) 

All immovable properties i.e. land together with the buildings and 

structures standing thereon (whether freehold, leasehold, leave 

and licensed, right of way, tenancies or otherwise) in relation to 

the Non-Core Assets and all documents (including panchnamas, 

declarations, receipts) of title, rights and easements in relation 

thereto and all rights, covenants, continuing rights, title and 

interest in connection with the said immovable properties; 

all assets, as are movable in nature pertaining to the Non-Core 

Assets, whether present or future or contingent, tangible or 

intangible, in possession or reversion, corporeal or incorporeal 

actionable claims, earnest monies and sundry debtors, financial 

assets, outstanding loans and advances, recoverable in cash or 

in kind or for value to be received, provisions, receivables, 

funds, cash and bank balances and deposits including accrued 

interest thereto with Government, semi-Government, local and 

other authorities and bodies, banks, customers and other 

persons, the benefits Of any bank guarantees, performance 

guarantees; 
.,,.--------'"" l "." 

,I, '5 II i\ ~ 1,,';.jMUN ) j: Pa e 9 of 52 

43



Draft Scheme of Demerger 

(iii) Surplus Cash means any amount as may be ascertained to 

transfer to the Resulting Company in SCI Surplus Cash Account 

along with the Non-Core assets depending on utilisation for 

ongoing vessel acquisition and surplus from working capital 

requirements. 

(iv) SCI Surplus Cash Account means any account opened in the 

trust of the Resulting Company to transfer above mentioned 

surplus cash for the purpose of maintenance and upholding of 

the Non-Core assets. 

(v) all the investments, being the investments in subsidiary 

companies, jOint venture companies, associate companies, 

partnership firms or investments of any other nature, that pertain 

to the Non-Core Assets. 

(vi) all permits, licenses, permissions including municipal 

permissions, right of way, approvals, clearances, consents, 

benefits, registrations, rights, entitlements, credits, certificates, 

awards, sanctions, allotments, quotas, no objection certificates, 

exemptions, concessions, liberties and advantages (including 

those granted/issued/given by any governmental, statutory or 

regulatory or local or administrative bodies for the purpose of 

carrying on the business relating to the Non-Core Assets or in 

connection therewith) including those relating to privileges, 

powers, facilities of every kind and description of whatsoever 

nature and the benefits thereto that pertain exclusively to the 

Non-Core Assets; 

(vii) all contracts, agreements, service orders, operation and 

maintenance contracts, memoranda of understanding, 

memoranda of undertakings, rnemoranda of agreements, 

of agreed points, minutes of meetings, bids, 
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tenders, expression of interest, letter of intent, hire and purchase 

arrangements, lease/license agreements, tenancy rights, 

agreements/panchnamas for right of way, equipment purchase 

agreements, agreement with customers, purchase and other 

agreements with the supplier/manufacturer of goods/service 

providers, other arrangements, undertakings, deeds, bonds, 

schemes, concession agreements, insurance covers and claims, 

clearances and other instruments of whatsoever nature and 

description, whether written, oral or otherwise and all rights, title, 

interests, claims and benefits there under pertaining to the Non­

Core Assets; 

(viii) all applications (including hardware, software, licenses, source 

codes, para-metrication and scripts), registrations, goodwill, 

licenses, trade names, trademarks, service marks, copy rights, 

patents, domain names, designs, trade secrets, research and 

studies, technical knowhow, confidential information and all such 

rights of whatsoever description and nature that pertain 

exclusively to the Non-Core Assets; 

(ix) all rights to use and avail telephones, telexes, facsimile, email, 

internet, leased line connections and installations, utilities, 

electricity and other services, reserves, provisions, funds, 

benefits of assets or properties or other interests held in trusts, 

registrations, contracts, engagements, arrangements of all kind, 

privileges and all other rights, easements, liberties and 

advantages of whatsoever nature and whosesoever situated 

belonging to or in the ownership, power or possession and in 

control of or vested in or granted in favor of or enjoyed by the 

Demerged Company pertaining to the Non-Core Assets or in 

connection with or relating to the Demerged Company in respect 

of the Non-Core Assets and all other interests of whatsoever 

nature belonging to or in the ownership, power, possession or 
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control of or vested in or granted in favors of or held for the 

benefit of or enjoyed by the Demerged Company and pertaining 

to the Non-Core Assets; 

(x) all books, records, files , papers, engineering and process 

information, software licenses (whether proprietary or 

otherwise), test reports, computer programs, drawings, manuals, 

data, databases including databases for procurement, 

commercial and management, catalogues, quotations, sales and 

advertising materials, product registrations, dossiers, product 

master cards, lists of present and former customers and 

suppliers including service providers, other customer 

information, customer credit information, customer/supplier 

pricing information, and all other books and records, whether in 

physical or electronic form that pertain to the Non-Core Assets; 

(xi) All debts (whether secured or unsecured), borrowings, including 

loans and borrowings from banks and/or financial institutions, to 

the extent the said loans/borrowings are related, allocated or 

demarcated to the Non-Core Assets, and all obligations, duties 

and liabilities (including contingent liabilities) of the Demerged 

Company relating to the Non-Core Assets, more particularly 

defined in Schedule. 

(xii) any and all earnest monies and/or security deposits, pre­

deposits under indirect taxes or other entitlements in connection 

with or relating to the Non-Core Assets; 

(xiii) all legal or other proceedings (past, present and future) of 

whatsoever nature relating to or involving the Demerged 

Company that pertain to the Non-Core Assets. 

(xiv) any other Asset specifically allocated by the Board of Directors 

of the Demerged Company or by the Competent Authority as 

relating to or belonging to the Non-Core Assets. 

Any issue as to whether any Asset, Liability, rights, title, interest, 
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obligations, Demerger Proceedings, licenses, records and the 

like pertains to the Non-Core Assets shall be mutually decided 

between the Board of Directors of the Demerged Company and 

the Resulting Company on the basis of evidence that they may 

deem relevant for the purpose (including the books or records of 

the Demerged Gompany); 

1.17. "SCI" means The Shipping Corporation of India Limited". 

1.18. "SCILAL" means Shipping Corporation of India Land And Assets 

Limited. 

1.19. "Record Date": means a date after the effectiveness of the Scheme 

fixed by the board of SCI to determine the eligibility of shareholders to 

whom shares of the SCILAL ("Resulting Company") shall be allotted 

pursuant to this Scheme. 

Provided that in case, the Strategic Disinvestment of SCI happens 

before the Effective Date under the Scheme, the Record Date for 

purpose of promoters of SCI shall be deemed to be appointed date. 

1.20. "Regional Director": means the Regional Director (Western Region), 

Ministry of Corporate Affairs. 

1.21. "Remaining Business" means all the undertakings, business, 

activities, operations, assets and liabilities of the Demerged Company, 

other than those Non-Core Assets which are transferred to the 

Resulting Company pursuant to Scheme of Demerger. as Non-Core 

Assets; 

1.22. "Registrar of Companies" or "RoC": means the Registrar of 

Companies at State of Maharashtra. 

1.23. "Rules": means the Companies (Compromises, Arrangements and 

Amalgamations) Rules, 2016. 

1.24. "Scheme" or "Scheme of Demerger": means this Scheme of 

Demerger of Non-Core Assets of the Demerged 
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Company to a Resulting Company under Sections 230 -232 of the 

Companies Act, 2013 as approved by the Board of Directors of both 

the Companies in its present form and with any modifications and · 

amendment, if any as may be made from time to time by the Board of 

Directors of both the Companies and with appropriate approvals of 

Ministry of Ports, Shipping and Waterways, Government of India 

subject to sanction of the Ministry of Corporate Affairs and other · 

relevant regulatory authorities as may be required under Companies 

Act, 2013, SEBI (LODR) and all other applicable laws and circulars . 

issued in this regard. 

1.25. "Surplus Cash" means any amount as may be ascertained to transfer ' 

to the Resulting Company in SCI Surplus Cash Account along with the 

Non-Core assets depending on utilisation for ongoing vessel 

acquisition and surplus from working capital requirements 

"SCI Surplus Cash Account" means any account opened in the trust 

of the Resulting Company to transfer above mentioned surplus cash for 

the purpose of maintenance and upholding of the Non-Core assets. 

1.26. "SESI" means Securities and Exchange Board of India. 

1.27. "Shipping House, Mumbai" means Shipping Building including land 

located at 245, Madam Cama Road, Nariman Point, Mumbai - 400021. 

1.28. Strategic DisinvestmenF means sale of 63.75% stake of Government 

of India in the Shipping Corporation Of India Limited along with the . 

transfer of management control in favour of the Acquirer. 

1.29. "Stock Exchanges" shall mean BSE, NSE or any other Stock 

Exchange, where equity shares of SCI are currently listed/may be 

listed. 

2. INTERPRETATION 
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shall, unless repugnant or contrary to the context or meaning thereof, have 

the same meaning ascribed to them under the Act, the IT Act, the Securities 

Contracts (Regulation) Act, 1956 and Securities Contracts (Regulation) Rules, 

1957, the Depositories Act, 1996, the Competition Act, 2002, the SEBI Act, 

1992, the Code of Civil Procedure, 1908 and other Applicable Laws, including 

any statutory amendment, modifications or re-enactment thereof, from time to 

time. 

Unless otherwise expressly provided the provisions and clauses of Chapter 1 

shall be applicable to the entire Scheme. 
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CHAPTER 2 

DEMERGER OF NON-CORE ASSETS OF SCll INTO SCllAl 

1. Capital Structure: 

PART I 

CAPITAL STRUCTURE 

1.1. The authorized, issued, subscribed and paid-up share capital of the 

Demerged Company (Le. SCI) as per its audited financial statement as of the 

Appointed Date is as under: 

Authorized Share Capital Amount (Rs.) 

1,00,00,00,000 equity shares of Rs. 101- each 10,00 ,00,00 ,0001-

Paid up Share Capital Amount (Rs.) 

46,57,99,010 equity shares of Rs. 101- each 4,65,79,90,1001-

Total 4,65,79,90,100/-

1.2. The authorized, issued, subscribed and paid-up share capital of the Resulting 

Company (Le. SCILAL) on the date of incorporation is as under: 

Authorized Share Capital Amount (Rs.) 

50,000 equity shares of Rs10 each 5,00,0001-

Issued, Subscribed and Paid up Share Capital Amount (Rs.) 

10,000 equity shares of Rs10 each 1,00,0001-

Total 1,00,000Ie 
.. 

The Resulting Company IS the wholly owned subsidiary of Demerged Company. 

However, once the Scheme is effective, the Resulting Company will have a 

replica shareholding of the SCI and thereafter it shall function as an 

Independent Listed Company. 
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PART II 

DEMERGER AND VESTING OF NON-CORE ASSETS OF THE DEMERGED 

COMPANY INTO THE RESULTING COMPANY 

2. Upon the coming into effect of this Scheme, with effect from the Appointed 

Date and subject to the provisions of Chapter 2 of this Scheme, the Non-Core 

Assets shall, without any further act, instrument, deed, matter or thing, be 

demerged from the . Demerged Company and transferred to and vested with 

and into the Resulting Company on a going concern basis, in the manner 

described hereunder. 

3. TRANSFER OF ASSETS AND LIABILITIES 

3.1. Transfer of Assets · 

3.1.1 . Upon the coming into effect of this Scheme, all the rights, title, interest 

and claims of the Demerged Company in any freehold/ leasehold/leave 

and license/right of way properties of the Demerged Company in relation 

to the Non-core Assets (as defined in Schedule), which are to be 

transferred to the Resulting Company, shall, without any further act or 

deed, be transferred to and vested in or be deemed to have been 

transferred to or vested in the Resulting Company on the same terms and 

conditions. 

3.1 .2. If any of the freehold properties or leasehold properties forming part of 

Non-core Asset, are sold or transferred during the pendency of the 

Scheme, after Appointed Date and before the Scheme getting effective, 

the consideration received or receivable on such sale or transfer shall form 

part of the Demerged Company and shall be deposited in a separate 

escrow account of the Demerged Company where the Resulting Company 

will be the 'Beneficiary' or as rnay be decided by the Board of Resulting 

Company or any Competent Authority and this money shall be transferred 

to the Resulting Company, upon the Scheme becoming effective. 

In respect of such of the assets of the Non-Core Assets as are movable in 

capable of transfer by manual or constructive 
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delivery and/or by endorsement and delivery, the same shall stand 

transferred by the Demerged Company without requiring any deed or 

instrument of conveyance, and shall become the property of the Resulting 

Company. 

3.1.4. In respect of assets other than those dealt with in Clause 3.1.2. above, vis 

a vis sundry debts, actionable claims, earnest monies, receivables, bills, 

credits, loans, advances and deposits, if any, whether recoverable in cash 

or in kind or for value to be received, bank balances, etc. in respect of 

Non-Core Assets, the same shall stand transferred to and vested in the 

Resulting Company without any notice or other intimation to any person, 

such that the right of the Demerged Company to recover or realize the 

same stands transferred to the Resulting Company and appropriate 

modification(s) would be made in their respective books/records to reflect 

the aforesaid changes. 

3.1.5. For the avoidance of doubt and without prejudice to the generality of the 

foregoing, it is clarified that all permits, licenses, permissions, right of way, 

approvals, clearances, consents, benefits, registrations, entitlements, 

credits, certificates, awards, sanctions, allotments, quotas, no objection 

certificates, exemptions, concessions, issued to or granted to or executed 

in favor of the Demerged Company, and the rights and benefits under the 

same, in so far as they relate to the Non-Core Assets and all quality 

certifications and approvals, trademarks, trade names, service marks, 

copy rights, domain names, designs, trade secrets, research and studies, 

technical knowhow and other intellectual properties and all other interests 

relating to the goods or services being dealt with by the Non-Core Assets, 

shall be transferred to and vested in the Resulting Company and the 

concerned licensors and grantors of such approvals, clearances, 

permissions, etc., shall endorse, where necessary, and record, in 

accordance with Applicable Laws, the Resulting Company on such 

approvals, clearances, permissions so as to empower and facilitate the 

transfer and vesting of the Non-Core Assets of the Demerged Company in 

the Resulting Company and continuation of operations pertaining to the 
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without hindrance and that such approvals, clearances and permissions 

shall remairi in full force and effect in favour of or against the Resulting 

Company, as the case may be, and may be enforced as fully and 

effectually as if, instead of the Demerged Company, the Resulting 

Company had been a party or beneficiary or obligee thereto. 

3.1.6. In so far as various incentives, exemptions, service tax benefits, income 

tax holiday/benefit/losses and other benefits or exemptions or privileges 

enjoyed or availed by the Demerged Company in relation to the Non-Core 

Assets, whether granted by any government body, local authority or by 

any other person, the same shall, without any further act or deed, vest with 

and be available to the Resulting Company on the same terms and 

conditions. 

3.1.7. All assets, estate, rights, title, interest and authorities acquired by the 

Demerged Company after the Appointed Date and prior to the Effective 

Date for operation of the Non-Core Assets shall also stand transferred to 

and vested in the Resulting Company. 

3.2. TRANSFER OF LIABILITIES 

3.2.1. All debts (whether secured or unsecured), borrowings, including loans and 

borrowings from banks and/or financial institutions, to the extent the said 

loans/borrowings are related, allocated or demarcated to the Non-Core 

Assets, and all obligations, duties and liabilities (including contingent 

liabilities) of the Demerged Company relating to the Non-Core Assets, 

more particularly defined in Schedule, shall without any further act, 

instrument or deed be and stand transferred to the Resulting Company 

and shall thereupon become the debts, borrowings, obligations, duties and 

liabilities of the Resulting Company, which it undertakes to meet, 

discharge and satisfy to the exclusion of the Demerged Company and to 

keep the Demerged Company indemnified at all times from and against all 

such debts, duties, obligations and liabilities and from and against all 

actions, demands and proceedings in respect thereto. It shall not be 

necessary to obtain the consent of any third party or other person who is a 

party to any contract or arrangement by virtue of which such debts, 
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obligations, duties and liabilities have arisen in order to give effect to the 

provisions of this Clause. 

3.2.2. Where any of the liabilities and obligations of the Demerged Company as 

on the Appointed Date, that are deemed to be transferred to the Resulting 

Company, have been discharged by the Demerged Company after the 

Appointed Date and prior to the Effective Date, such discharge shall be 

deemed to have been for and on account of the Resulting Company and 

all liabilities and obligations incurred by the Demerged Company for the 

operations of the Non-Core Assets after the Appointed Date and prior to 

the Effective Date shall be deemed to have been incurred for and on 

behalf of the Resulting Company. To the extent any such liabilities and , 
obligations relating to the Non-Core Assets outstanding on the Effective 

Date, they shall, without any further act or deed, be and stand transferred 

to the Resulting Company and shall become the liabilities and obligations 

of the Resulting Company which shall meet, discharge and satisfy the 

same. It is clarified that all liabilities in relation to the Remaining Business 

shall vest solely with the Demerged Company, which alone shall be 

responsible to meet, discharge and satisfy the same. It is further clarified 

that where any liability or obligation vests solely with the Demerged 

Company or the Resulting Company in terms of this Clause 3,2.2., as the 

case may be, but has been met, discharged or satisfied by the other party, 

such other party shall be entitled to a reimbursement towards such liability 

or obligation from the party which should have incurred or discharged it. 

3.2.3. Any claims, liabilities or demands arising on account of the Non-Core 

Assets which relate to the period prior to the Appointed Date but arise at 

any time after the Effective Date shall be entirely borne by the Resulting 

Cornpany. In the event, that such liability is incurred by or such clairn or 

demand is made upon the Demerged Company, then the Resulting 

Company shall indemnify the Demerged Company for any payments made 

in relation to the sarne. 

3.2.4. In so far as the assets relating to the Non-Core Assets are concerned, the 

security, existing charges and rnortgages over such assets, to the extent 
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Demerged Company, shall, without any further act, instrument or deed, 

stand released and discharged and shall no longer be available as security 

in relation to those liabilities of the Demerged Company which are not 

transferred to the Resulting Company. The absence of any formal 

amendment which may be required by a bank and/or financial institution in 

order to affect such release shall not affect the operation of this Clause. 

3.2.5. In so far as the assets of the Remaining Business of the Demerged 

Company are concerned, the security/existing charges and mortgages 

over such assets, to the extent they are relatable, allocable, demarcated to 

any loans or borrowings of the Non-Core Assets, the same shall stand 

released and discharged, without any further act, instrument or deed be 

released. The absence of any formal amendment which may be required 

by a bank and/or financial institution in order to affect such release shall 

not affect the operation of this Clause. 

3.2.6. In so far as the existing security in respect of the ioans of the Demerged 

Company and other liabilities relating to the Remaining Business of the 

Demerged Company are concerned, such security shall, without any 

further act, instrument or deed be continued with the Demerged Company 

only with respect to the assets of the Remaining Business. 

3.2.7. Without prejudice to the provisions of the foregoing Clauses, the 

Demerged Company and the Resulting Company shall enter into and 

execute such deeds, instruments, documents and/or writings and/or do all 

acts and deeds, as may be required, including the filing of necessary 

particulars and/or modification(s) of charge, with the ROC to give effect to 

the provisions of this Clause and foregoing Clauses, if required. 

Subject to the necessary consents being obtained, if required, in accordance with the 

terms of this Scheme, the provisions of the foregoing Clauses shall operate, 

notwithstanding ariything to the contrary contained in any instrument, deed or writing 

or the terms of sanction or issue or any security document all of which instruments, 

deeds or writings shall stand modified and/or superseded by the foregoing 

provisions. 
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PART III 

BUSINESS AND PROPERTY IN TRUST AND CONDUCT OF THE 

BUSINESS OF THE NON-CORE ASSETS FOR THE RESULTING 

COMPANY 

4. With effect from the date of approval of the Scheme by the Boards and up to 

and including the Effective Date: 

4.1. The Demerged Company shall be carrying on and be deemed to have been 

carrying on all business and activities relating to the Non-Core Assets and 

shall hold and stand possessed of and shall be deemed to hold and stand 

possessed of all assets, rights, title, interest, authorities, contracts, 

investments and strategic decisions of the Non- Core Assets including the 

Surplus Cash for and on account of, and in trust for the Resulting Company; 

4.2. All income or profits accruing or arising to the Demerged Company, or all 

costs, charges, expenses or losses arising or incurred by it (including the 

effect of taxes, if any, thereon), relating to the Non-Core Assets shall, for all 

purposes, be treated as profits, income, costs, charges, expenses, taxes or 

losses, as the case may be, of the Resulting Company; 

4.3. The Demerged Company undertakes that it will preserve and carry on the 

business of the Non-Core Assets with diligence and utmost business 

prudence and agrees that it will not, without prior written consent of a 

respective Boards of Resulting Company and the Demerged Company, 

alienate, charge, mortgage or encumber or otherwise deal with or dispose of 

the Non-Core Assets or any part thereof or recruit new employees (in each 

case except in the ordinary course of business) or conclude settlements with 

union or employees without the concurrence of the Resulting Company or 

undertake substantial expansion or change the general character or nature of 

the business of the Non-Core Assets; 

The Demerged Company and/or the Resulting Company shall be entitled, 
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pending sanction of the Scheme, to apply to the Central/State Govemment(s), 

regulatory/local/administrative bodies and all other agencies, departments and 

authorities concerned as are necessary under any Applicable Law for such 

consents, approvals and sanctions, which the Resulting Company may 

require to carry on the business of the Non-Core Assets; and 

4.5. That in order to ensure smooth functioning and administration and due 

compliance, and in the interest of all stakeholders, keeping in mind the 

objectives set out in the Scheme, the Non-Core Assets and Remaining 

Business (and related business and activities of the Demerged Company and 

the Resulting Company) including with respect to marketing, accounting, 

financial, secretarial, administrative, compliance matters, shall forthwith be 

managed and carried on in the same manner as they would be on the 

Effective Date. The officers involved in operation and management of the 

Non-Core Assets and the Remaining Business shall ensure that all statutory 

compliances and other activities are duly carried out on timely manner. 

4.6. Notwithstanding anything contained herein above, in case the Strategic 

Disinvestment of SCI happens before the Effective Date and the management 

and control of the Demerged Company is transferred to the Acquirer pursuant 

5. 

5.1. 

to Strategic Disinvestment, the powers and duties assigned to the Board of 

the Demerged Company, as may be mentioned in the Scheme, with respect 

to the Non-core Assets including the Surplus Cash as deposited with SCI 

Surplus Cash Alc, which are to be transferred to the Resulting Company, shall 

get effected and vested with the Board of the Resulting Company in the 

manner as is determined in this Scheme or as may be determined or directed 

by the Competent Authority. 

LEGAL PROCEEDINGS 

Upon the coming into effect of this Scheme, all legal or other proceedings 

(including before any statutory or quasi-judicial authority or MCA) by or 

against the Demerged Company, under any statute, whether pending on the 
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case relating to the Non-Core Assets, shall be continued and enforced by or 

against the Resulting Company. In the event that the legal proceedings 

referred to herein require the Demerged Company and the Resulting 

Company to be jointly treated as parties thereto, the Resulting Company shall 

be added as a party to such proceedings and shall prosecute and defend 

such proceedings in co-operation with the Demerged Company. In the event 

of any difference or difficulty in determining as to whether any specific legal or 

other proceedings relate to the Non-Core Assets or not, a decision jointly 

taken by the Board of Directors of the Demerged Compariy and the Resulting 

Company in this regard, shall be conclusive evidence of the matter. 

5.2. If proceedings are initiated against the Demerged Company in respect of the 

matters referred to in clause 5.1 above, it shall defend the same in 

accordance with the advice of the Resulting Company and at the cost of the 

Resulting Company, and the latter shall reimburse and indemnify the 

Demerged Company against all the liabilities and obligations incurred by the 

Demerged Company in respect thereof. 

The Resulting Company undertakes to have all legal and other proceedings initiated 

by or against the Demerged Company in respect of the matters referred to in Clause 

5.1 above transferred to its name and to have the same continued, prosecuted and 

enforced by or against the Resulting Company to the exclusion of the Demerged 

Company. 

6. CONTRACTS, DEEDS, ETC. 

6.1. Upon the coming into effect of this Scheme and subject to the provisions of 

this Scheme, all contracts, deeds, bonds, agreements, schemes, 

arrangements and other instruments of whatsoever nature, in relation to the 

Non-Core Assets, to which the Demerged Company is a party or whose 

benefit the Demerged Company may be eligible for, and which are subsisting 

or having effect immediately before the Effective Date, shall be in full force 

and effect by or against or in favour of the Resulting Company, as the case 

may be, and may be enforced as fully and effectually as if, instead of the 

Pa e 24 of 52 

58



Draft Scheme of Demerger 

Demerged Company, the Resulting Company had been a party or beneficiary 

or obligee thereto. 

6.2. Notwithstanding the fact that vesting of the Non-Core Assets occurs by virtue 

of the Scheme itself, the Resulting Company may, at any time after the 

coming into effect of this Scheme, in accordance with the provisions hereof, if 

so required, under any Applicable Law or otherwise, execute deeds (including 

deeds of adherence), confirmations or other writings or tripartite arrangements 

wiih any party to any contract or arrangement to which the Demerged 

Company is a party or any writings, as may be necessary, to be executed in 

order to give effect to the above provisions with respect to Non-Core Assets. 

The Demerged Company will , if necessary, be a party to the above. The 

Resulting Company shall, with regard to the Non-Core Assets only, under the 

pro'visions of this Scheme, be deemed to have been authorized to execute 

any such writings on behalf of the Demerged Company and to carry out or 

perform all such formalities or compliances of the Non-Core Assets, that may 

be required to be carried out or performed by the Demerged Company. 

7. SAVING OF CONCLUDED TRANSACTIONS 

7.1. The transfer and vesting of the assets, liabilities and obligations of the Non­

Core Assets under Clause 3 of this Chapter and the continuance of the 

proceedings by or against the Resulting Company under Clause 5 of this 

Chapter shall not affect any transactions or proceedings already completed by 

the Demerged Company on and after the Appointed Date, to the end and 

intent that the Resulting Company accepts and adopts all acts, deeds and 

things done and executed by and/or on behalf of the Demerged Company as 

acts, deeds and things done and executed by and on behalf of the Resulting 

Company. 

8. 

8.1. 

TREATMENT OF TAXES 

Upon the Effective Date and with effect from the Appointed Date, all taxes and 

duties payable by the Demerged Company (including under the IT Act, 
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Customs Act, 1962, Central Excise Act, 1944, state sales tax laws, Central 

Sales Tax Act, 1956, value added taxi sales tax, service tax, goods and 

services tax, foreign trade policy and all other Applicable Laws), accruing and 

relating to the Non-Core Assets from the Appointed Date onwards, including 

but not limited to tax deducted at source, tax credits, advance taxes and 

deposits, minimum alternate tax credits, any refund and claims shall, for all 

purposes, be treated as tax deducted at source or refunds and claims, 

advance taxes and deposits, minimum altemate tax credits, as the case may 

be, of the Resulting Company. 

B.2. Upon the Effective Date, all unutilized credits and exemptions, benefit of 

carried forward losses/ unabsorbed depreciation and other statutory benefits, 

including in respect of income tax (including but not limited to tax deducted at 

source, tax collected at source, advance tax, minimum alternate tax credit 

etc.), cenvat, customs, value added tax, sales tax, service tax, goods and 

services tax etc. relating to the Non-Core Assets to which the Demerged 

Company is entitled to shall be available to and vest in the Resulting 

Company, without any requirement of any further act or deed. 

B.3. Upon the Effective Date, the Demerged Company and the Resulting 

Company are permitted to revise and file their respective income tax returns, 

withholding tax returns, including tax deducted at source certificates, sales 

tax/value added tax returns, service tax returns, GST returns and other tax 

returns for the period commencing on and from the Appointed Date, and to 

claim refunds/credits, pursuant to the provisions of this Scheme. 

The Board of Directors of the Demerged Company shall be empowered to 

determine, if any specific tax liability or any tax proceeding relates to the Non­

Core Assets and whether the same would be transferred to the Resulting 

Company. 

B.S. Upon the Effective Date, any tax deposited, certificates issued or returns filed 

by the Demerged Company relating to the Non-Core Assets shall continue to 

hold good as if such amounts were deposited, certificates were issued and 
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returns were filed by the Resulting Company. 

8.6. All the expenses incurred by the Demerged Company and the Resulting 

Company in relation to the demerger of the Non-Core Assets, including stamp 

duty expenses, if any, shall be allowed as deduction to the Demerged 

Company and the Resulting Company in accordance with Section 3500 of 

the IT Act over a period of 5 years beginning with the previous year in which 

this Scheme becomes effective. 

8.7. Any refund under the tax laws due to the Demerged Company pertaining to 

the Non-Core Assets consequent to the assessments made on the Demerged 

Company and for which no credit is taken in the accounts as on the date 

immediately preceding the Appointed Date shall belong to and be received by 

. the Resulting Company. The relevant authorities shall be bound to transfer to 

the account of and give credit for the same to the Resulting Company upon 

. the passing of the orders on this Scheme by the MCA upon relevant proof and 

documents being provided to the said authorities. 

8.8. The Demerged Company may be entitled to various incentive schemes and 

pursuant to this Scheme, it is declared that the benefits under all such 

schemes and policies pertaining to the Non-Core Assets shall stand 

transferred to and vested in the Resulting Company and all benefits, 

entitlements and incentives of any nature whatsoever including benefits and 

refund claims under the income tax, excise duty, sales tax, value added tax, 

service tax, goods and services tax, exemptions, concessions, remissions, 

subsidies and other incentives in relation to the Non-Core Assets, to the 

extent statutorily available, shall be claimed by the Resulting Company. 

PART IV 

ISSUANCE OF SHARES BY THE RESULTING COMPANY AND ACCOUNTING 

TREATMENT 

ISSUANCE OF SHARES BY THE RESULTING COMPANY 
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9.1 . Upon the effectiveness of the Scheme, the investments in the equity share 

capital of Resulting Company as appearing in the books of accounts of 

Demerged Company shall stand cancelled . Simultaneous to such 

cancellation, the Resulting Company shall allot to the equity shareholders of 

the Demerged Company (whose names are registered in the register of 

members of the Demerged Company on the Record Date, or his/her/its legal 

heirs, executors or administrators or, as the case may be, successors), equity 

shares of face value Rs. 10/- (Rupees Ten) each credited as fully paid up of 

the Resulting Company in the ratio of 1 (one) equity share of the face value of 

Rs. 10/- (Rupees Ten) each of the Resulting Company for every 1 (one) equity 

share of face value RS.10/- (Rupees Ten) credited as fully paid-up held in the 

Demerged Company. 

Provided that in case, the Strategic Disinvestment of SCI happens before the 

Effective Date under the Scheme, the Record Date for purpose of Promoters 

of SCI shall be deemed to be Appointed Date of the Scheme and only the 

Government of India being the promoter of SCI as on the Appointed Date 

shall get shares in the Resulting Company under the promoters category. In 

such an event, the Record Date to determine the list of eligible shareholders 

other than the promoters of SCI shall be fixed by the Resulting Company. 

9.2. The equity shares issued and allotted pursuant to Clause 9.1 above shall be 

issued and allotted in a dematerialized form to those equity shareholders who 

hold equity shares in Demerged Company in dematerialized form or as per 

the proviso of clause 9.1, into the account with the depository participant in 

which the equity shares of Demerged Company are held or such other 

account with the depository participant as is intimated by the equity 

shareholders to Resulting Company before the Record Date. All those equity 

shareholders of Demerged Company who hold equity shares of Demerged 

Company in physical form shall also have the option to receive the equity 

shares, as the case may be, in dematerialized form provided the details of 

with the depository participant are intimated in writing to 
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Resulting Company before the Record Date. In the event that Resulting 

Company has received notice from any equity shareholder of Demerged 

Company that equity shares are to be issued in physical form or if any 

member has not provided the requisite details relating to his/her/its account 

with a depository participant or other confirmations as may be required or if 

the details furnished by any member do not permit electronic credit of the 

shares of Resulting Company, then Resulting Company shall issue equity 

shares of Resulting Company in accordance with Clause 9.1 as the case may 

be, in physical form to such equity shareholder. 

9,3. The equity shares issued and allotted by the Resulting Company in terms of 

Clause 9.1 above shall be subject to the provisions of the memorandum and 

articles of association of the Resulting Company and shall rank pari-passu in 

all respects. 

9.4. In the event of there being any pending share transfers, whether lodged or 

outstanding, of any equity shareholder of Demerged Company, the Board of 

Directors of Demerged Company shall be empowered in appropriate cases, 

prior to or even subsequent to the Record Date, to effectuate such a transfer 

in Demerged Company as if such changes in registered holder were already 

operating as on the Record Date. 

9.5. Where the equity shares of Resulting Company are to be allotted, pursuant to 

Clause 9.1 above, to heirs, executors or administrators or, as the case may 

be, to successors of deceased equity shareholders of Demerged Company, 

9.6. 

the concerned heirs, executors, administrators or successors shall be obliged 

to produce evidence of title satisfactory to the Board of Directors of Resulting 

Company. 

The equity shares to be issued by Resulting Company, pursuant to Clause 9.1 

above, in respect of any equity shares of Demerged Company which are held 

in abeyance under the provisions of Section 126 of the Act or otherwise shall, 

pending allotment or settlement of dispute by order of court or otherwise, be 
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held in abeyance by Resulting Company. 

9.7. Approval of this Scheme by the equity shareholders of Resulting Company 

shall be deemed to be the due compliance of the provisions of Section 62 of 

the Act and other relevant and applicable provisions of the Act for the issue 

and allotment of the equity shares by Resulting Company to the equity 

shareholders of Demerged Company. as provided for in this Scheme. 

9.8. Resulting Company shall. if and to the extent required. apply for and obtain 

any approvals from the concerned regulatory authorities including the 

Reserve Bank of India. for the issue and allotment of equity shares by 

Resulting Company to the non-resident equity shareholders of Demerged 

Company. Resulting Company shall comply with Applicable Laws. if any. 

including the provisions of Foreign Exchange Management Act. 1999. to 

enable it to issue and allot equity shares to the non-resident equity 

shareholders of Demerged Company. 

9.9. The equity shares to be issued by Resulting Company. in terms of Clause 9.1 

above will . subject to exemption from SEBI. be listed and admitted to trading 

on the Stock Exchanges where the equity shares of Demerged Company are 

listed and/or admitted to trading in terms of Rule 19(7) of the Securities 

Contract (Regulation) Rules. 1957 and other applicable rulesl regulations. 

Resulting Company shall enter into such arrangements and give such 

confirmations and/or undertakings as may be necessary in accordance with 

the Applicable Laws for complying with the formalities of the Stock 

Exchanges. On such formalities being fulfilled the Stock Exchanges shall list 

and lor admit such equity shares for the purpose of trading. 

9.10. The equity shares allotted by Resulting Company, pursuant to Clause 9.1 

above. shall remain frozen in the depositories system till the listing and trading 

permission is given by the Stock Exchanges. 

Except for the issuance of equity shares by the Resulting Company pursuant 

'- r .c;.. . ~ -~-!">.!, 
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to Clause 9.1 above, there shall be no change in the share holding pattern or 

control of the Resulting Company between the Record Date and the listing of 

its equity shares. 

9.12. The cancellation of the equity share capital of the Resulting Company as per 

Clause 9.1 above and the consequential capital reduction shall be effected as 

a part of this Scheme itself and not under a separate procedure in terms of 

Section 66 of the Act. The consent of the shareholders of the Resulting 

Company to this Scheme shall be deemed to be the consent of its 

shareholders for the purpose of effecting the reduction under the provisions of 

Section 66 of the Act and no further compliances would be separately 

required. 

9.13. The reduction of capital of the Resulting Company, as above, does not involve 

any diminution of liability in respect of any unpaid share capital or payment to 

any shareholder of any paid-up share capital or payment in any other form. 

9.14. NotWithstanding the reduction of the existing share capital of the Resulting 

Company in terms of Clause 9.1 above, the Resulting Company shall not be 

required to add "and reduced" as a suffix to its name. 

9.15. The share entitlement ratio has been duly certified by Mr. Harish Chander 

Dhamija, an independent Registered Valuer. Further, Corporate Professionals 

Capital Private Limited, a SEBI Registered Category 1 Merchant Banker has 

10. 

provided a Fairness Opinion on fairness of the share entitlement ratio 

determined for the demerger. The Share Entitlement Report and the Fairness 

Opinion have been duly considered and approved by the Board of Directors of 

Demerged Company and Resulting Company. 

INCREASE IN AUTHORIZED SHARE CAPITAL OF THE RESULTING 

COMPANY 

10.1. Upon the Scheme getting approved by the MCA the existing authorized share 

Rs. 5,00,000 (Five Lakh Only) divided 
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into 50,000 equity shares of Rs. 10/- shall be increased to Rs.465,79,90,100 

(Four Hundred And Sixty Five Crores Seventy Nine Lakhs Ninety Thousand 

and Hundred) divided into 46,57,99,010 (Forty Six Crores Fifty Seven Lakhs 

Ninety Nine Thousand and Ten) equity shares of Rs. 10/- each. 

10.2. On approval of the Scheme by the members of the Resulting Company and 

Demerged Company pursuant to Section 230- 232 of the Companies Act, it 

shall be deemed that the said members have also accorded all relevant 

consents under Sections 13, 14, 61 and other applicable provisions of 

Companies Act, 2013 as may be applicable for the purpose of amendment of 

the Memorandum of Association of the Resulting Company as above. It is 

clarified that no separate Shareholders' resolution as required under Sections 

13, 14 and 61 of the Companies Act, 2013 for amendment of the 

Memorandum of Association of the Resulting Company will be required. 

The following Clause in the Memorandum and Article of Association of the 

Resulting Company shall stand amended to read as under: 

"The Authorized Share Capital of the company is Rs.465,79,90,100 (Four 

Hundred And Sixty Five Crores Seventy Nine Lakhs Ninety Thousand and 

Hundred) divided into 46,57,99,010 (Forty Six Crores Fifty Seven Lakhs 

Ninety Nine Thousand and Ten) equity shares of Rs. 10/- each. The 

Company shall have power from time to time to increase, reduce or alter its 

share capital and issue any shares in original or new capital as equity or 

preference shares" . 

The Resulting Company shall file the necessary statutory compliances/forms 

with the concerned Registrar of Companies for giving effect to, inter alia, the 

increase in authorized capital and amendment in the Memorandum of 

Association of the Resulting Company, along with the applicable fees and 

duties, on or before the Record Date. 

ACCOUNTING TREATMENT IN THE BOOKS OF THE DEMERGED 
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COMPANY 

Upon this Scheme coming into effect on the Effective Date, and with effect 

from the Appointed Date, the Demerged Company shall account for the 

transfer and vesting of the Non-Core Assets with the Resulting Company in 

its books of accounts in accordance with the Indian Accounting Standards 

(Ind-AS) prescribed under Section 133 of the Act, as notified under the 

Companies (Indian Accounting Standard) Rules, 2015, as may be amended 

from time to time and other generally accepted accounting principles in India 

as under: 

(i) the Demerged Company shall reduce the book values of assets and 

liabilities of the Non-Core Assets as at the close of business on the day 

immediately preceding the Appointed Date in its books of accounts; 

and 

(ii) Upon this Scheme coming into effect on the Effective Date, the 

Demerged Company shall make an adjustment equal to the book 

values of the Non-Core Assets as per Clause 11 (i) above, first in the 

amount of retained earning created for bringing the Non-core Assets to 

their fair value in terms of IndAS 101 ,) forming part of the retained 

earnings to the extent available, thereafter, if required, in the General 

Reserve under the head "Other Equity". 

12. ACCOUNTING TREATMENT IN THE BOOKS OF THE RESULTING 

COMPANY 

12.1. Upon this Scheme coming into effect on the Effective Date and with effect 

from the Appointed Date, the Resulting Company shall account for the 

demerger and vesting of the Non-Core Assets with the Resulting Company in 

its books of accounts in accordance with the Indian Accounting Standards 

(lnd-AS) prescribed under Section 133 of the Act, as notified under the 

Companies (Indian Accounting Standard) Rules, 2015, as may be amended 

from time to time and other generally accepted accounting principles in India 
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(i) The Resulting Company shall record the Assets and Liabilities of the 

Non-Core Assets vested in it pursuant to this Scheme at the respective 

book values appearing in the books of accounts of the Demerged 

Company; 

(ii) The Resulting Company shall credit its share capital account with the 

aggregate face value of the Shares issued by it to the shareholders of 

the Demerged Company pursuant to Clause 9.1 above; 

The difference between Clauses 12.1 (il and 12.1 (ii) above shall be recorded within 

"Other Equity" of the Resulting Company. 

PART V 

CONDUCT OF REMAINING BUSINESS 

13. REMAINING BUSINESS 

13.1 . The Remaining Business and all · the assets, liabilities and obligations 

pertaining thereto shall continue to belong to and be vested in and be 

managed solely by the Demerged Company, subject to the provisions of the 

Scheme. 

13.2. All legal or other proceedings by or against the Demerged Company under 

any statute, whether pending on the Appointed Date or which may be 

instituted in future, whether or not in respect of any matter arising before the 

Effective Date and relating to the Remaining Business (including those 

relating to any property, right, power, liability, obligation or duties of the 

Demerged Company in respect of the Remaining Business) shall be 

continued and enforced by or against the Demerged Company. The Resulting 

Company shall in no event be responsible or liable in relation to any such 

legal or other proceedings by or against the Demerged Company. 

13.3. With effect from the Appointed Date and ' up to and including the Effective 
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a) The Demerged Company shall be deemed to have been carrying on all 

business and activities relating to the Remaining Business for and on 

its own behalf; 

b) All profits accruing to the Demerged Company or losses arising or 

incurred by it (including the effect of taxes, if any, thereon) relating to 

the Remaining Business shall, for all purposes, be treated as the 

profits, taxes or losses, as the case may be, of the Demerged 

Company; and 

c) all employees relatable to the Remaining Business shall continue to be 

employed by the Demerged Company and the Resulting Company 

shall not in any event be liable or responsible for any claims 

whatsoever regarding such employees. 

CHAPTER 3 

GENERAL TERMS AND CONDITIONS APPLICABLE TO THE SCHEME 

1. APPLICATIONS TO MINISTRY OF CORPORATE AFFAIRS (MCA) 

2.1 

~=::::,... 

The Companies shall, with all reasonable dispatch, make joint applications/ 

petitions to the MCA pursuant to Sections 230 to 232 read with other 

applicable provisions of the Act, as may be applicable, from time to time, for 

holding/dispensing with the meetings of the shareholders and/or secured and 

unsecured creditors of all the Companies; obtaining one or more orders from 

the MCA sanctioning this Scheme and effecting this Scheme. 

MODIFICATIONS/AMENDMENTS TO THE SCHEME 

The Board of Directors of the Companies (or Committees thereof) may assent 

from time to time, on behalf of all persons concerned including the 

shareholders, to any modifications or amendments or additions to the Scheme 

or to any conditions or limitations, which either the Board of Directors of the 

Companies may deem fit, or which the MCA and/or any competent authority, 

any, under the Applicable Laws may deem fit, to approve of or impose, and 
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which the Board of Directors of the Companies may in their discretion, deem 

fit, or to resolve all doubts or difficulties that may arise in carrying out and 

implementing this Scheme and to do all acts, instruments, deeds, matters and 

thing necessary or to review position relating to the satisfaction of the 

conditions of this Scheme and if necessary, to waive any of those (to the 

extent permissible under Applicable Laws) for bringing the Scheme into effect. 

In the event, any of the conditions that may be imposed by the MCA or other 

competent authorities including the SEBI and the Stock Exchanges, which the 

Companies may find unacceptable for any reason, Whatsoever, then the 

Companies are at liberty to withdraw the Scheme. The aforesaid powers of 

the Companies may be exercised by their respective Board of Directors or 

Committees formed by the respective Board of Directors. 

2.2 For the purpose of giving effeci to the Scheme or to any modifications or 

amendments thereof, or additions thereto, the Board of Directors of the 

Demerged Company or Resulting Company may give all such directions as 

are necessary, including directions for settling or removing any question of 

doubt or difficulty that may arise, and such determination or directions, as the 

case may be, shall be binding on all parties in the same manner as if the 

same were specifically incorporated in this Scheme. 

2.3 Notwithstanding Clauses 2.1 and 2.2 above, the Companies shall be at liberty 

to withdraw or modify the Scheme for the reason of any condition or alteration 

imposed by the MCA or any other governmental/regulatory authority not being 

acceptable to them. The Company may also withdraw the scheme voluntarily 

~ if any such directions of the Competent Authority are received in this regard. 

~ 
2.4 If any Chapter (or part thereof) of the Scheme is held to be invalid or ruled 

illegal by any court of competent jurisdiction, or unenforceable under 

Applicable Laws, then such Chapter (or part thereof) shall be severable from 

the remainder of the Scheme and the Scheme shall not be affected thereby, 

unless the deletion of such Chapter (or part thereof) shall cause the Scheme 

become materially adverse to any party, in which case the Companies to 
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which such Chapter (or part thereof) relates to shall attempt to bring about the 

modifications in the Scheme, as will best preserve for the parties, the benefits 

and obligations of this Scheme, including but not limited to such Chapter (or 

part thereof). 

3. SEBI COMPLIANCES 

3.1 Since the Demerged Company is a listed company, this Scheme is subject to 

the compliances by the Demerged Company of all the requirements under the 

Listing Regulations and all statutory directives of the SEBI insofar as they 

relate to sanction and implementation of the Scheme. 

The Demerged Company shall also comply with the directives of relevant 

SEBI Circular. 

4. CONDITIONALITY OF THE SCHEME 

The effectiveness of the Scheme is conditional upon and subject to: 

4.1 The Scheme being approved by the respective requisite majorities of the 

various classes of Shareholders and creditors of the Companies as required 

under the Act. 

4.2 

4.5 

The approval of the Administrative Ministry and other Competent 

Authority/(ies)/stakeholders. 

The sanction of Ministry of Corporate Affairs under Section 230 and 232 of the 

said Act whether with or without any modifications and amendments as the 

MCA may deem fit, in favor of the Companies and to the necessary Orders 

under Section 232 of the said Act, being obtained. 

No Objection to the Scheme being given by the respective Stock Exchanges 

on which the shares of SCI are listed and SEBI. 

Certified copies of the orders of the MCA above being filed by the Companies 

with the Registrar of Companies having jurisdiction over each of such 

Company. 

AND REVOCATION IWITHDRAWL OF 
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THIS SCHEME 

In the event of any of the said sanctions and approvals referred to in the 

preceding clause not being obtained and/or the scheme not being sanctioned 

by the MCA, the board of directors of both the companies are hereby 

empowered and authorized to move an appropriate application before MCA to 

withdraw the Scheme. In case the Scheme is required to the withdrawn after 

the approval of MCA but any time before the same being effective, the same 

can be withdrawn only with the prior approval of MCA. Once the approval of 

the MCA is obtained to withdraw the Scheme, this Scheme will stand revoked, 

cancelled and will have no effect. 

6. COST, CHARGES AND EXPENSES 

6.1 All costs, charges, duty, taxes and expenses incurred, with relating to this 

Scheme, from the Appointed Date to the Effective Date or which may arise 

subsequent to the Effective Date but relate to a period between the Appointed 

Date and Effective Date, including the expenses, if any, arising out of/or 

incurred in securing approvals and sanctions for the Scheme and matters , 
incidental thereto, shall be considered to be the cost, expense and charges 

incurred to make this scheme effective 

6.2 All the expenses mentioned in clause 6.1 above, as and when they arise, 

shall be borne and paid by the Resulting Company solely. In the event the 

said expenses are borne/incurred by Demerged Company, the same shall be 

reimbursed to the Demerged Company and shall be appropriated in the 

accounts of Demerged Undertaking and also in the accounts of the Resulting 

Company. 

DATE OF EFFECT AND OPERATIVE DATE: 

The Scheme shall be effective from the Appointed Date. but shall be operative 

from Effective Date. 
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8. SEVERABILITY 

If any part of this Scheme is held invalid, ruled illegal by any Court of . 

competent jurisdiction, or becomes unenforceable for any reason, whether 

under present or future laws, then it is the intention of the parties that such 

part shall be severable from the remainder of this Scheme and this Scheme 

shall not be affected thereby, unless the deletion of such part shall cause this 

Scheme to become materially adverse to any party, in which case the parties 

shall attempt to bring about a modification in this Scheme, as will best . 

preserve for the parties the benefits and obligations of this Scheme, including 

but not limited to such part. 

9. MISCELLANEOUS 

Notwithstanding anything contained in this Scheme, the Companies shall be 

entitled to declare, distribute and pay dividend, whether interim or final , to 

their respective shareholders prior to the Effective Date in accordance with 

Applicable Laws. 

DETAILS OF ASSETS AND LAIBILITIES OF NON - CORE ASSETS AS ON 
31.03.2021 

PART·I 
SHORT DESCRIPTION OF THE FREE HOLD PROPERTY OF THENON·CORE ASSETS 

1i (l('1 . 
DIVISION 

~V S. Built up Book value as on 
Remark 

Location Area in I, N. Sq.ft 31.03.2021 in Rs. 

FLAT NO 32, AJANTA IDEAL CHS, 
1. 3RD FLOOR, NEAR COLABA BUS 

1318 

..../' 
STATION, 75, COLABA MUMBAI- 93,999.98 
400005 

Parking 
2. ANITA CHS, MOUNT PLEASANT 

0 
Space with 

ROAD, MUMBAI-400006 2,200.00 Separate 
Agreement 

3. FLAT NO 11 , ANITA CHS, MOUNT 
1865 

PLEASANT ROAD, MUMBAI-400006 50,916.25 

4. 
FLAT NO 8, ASHA MAHAL APT, HOPE 
HALL CHS, DR GOPAL RAO 1450 

49,726.02 DESHMUKH MARG, MUMBAI -400026 
~orINDIA~ 

,,-,0 '1-0 
~ "''#, '~~~ 
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5. ASHRAYA CHSL, 266 V\(alkeshwar 
Road, Mumbai 400 006. 

6. 

7. 

8. 

9. 

21 ASHRAYA CHSL, 266 Walkeshwar 
Road, Mumbai 400 006. 
22 ASHRAYA CHSL, 266 Walkeshwar 
Road, Mumbai 400 006. 
12 ASHRAYA CHSL, 266 Walkeshwar 
Road, Mumbai 400 006. 
11 ASHRAYA CHSL, 266 Walkeshwar 
Road, Mumbai 400 006. 
53, ARABIAN SEA VIEW CHS, 

10. CASABLANCA APT, CUFFE PARADE 
COLABA MUMBAI 400005 

11. 
133, ARABIAN SEA VIEW CHS, 
CASABLANCA APT, CUFFE 'PARADE 
COLABA MUMBAI 400005 
163, ARABIAN SEA VIEW CHS, 

12. CASABLANCA APT, CUFFE PARADE 
COLABA MUMBAI 400005 

13. 

14. 

15. 

16. 

17. 

18. 

Flat No.505, Chanakya CHSL, Raheja 
Township, Malad (E) . Mumbai 400097 
Flat No.605, Chanakya CHSL, Raheja 

Townshi!l., Malad (El Mumbai 400097 
Flat No.703, Chanakya CHSL, Raheja 

TownshiQ, Malad(~ Mumbai 400097 
Flat No.704, Chanakya CHSL, Raheja 

Township, Malad (E). Mumbai 400097 
Flat No.701 , Chanakya CHSL, Raheja 

Township, Malad (E) . Mumbai 400097 
Flat No.702, Chanakya CHSL, Raheja 

Township, Malad (E) . Mumbai 400097 
19. FLAT NO 13 CHITRAKOOT CHS, 

AL TAMOUNT ROAD, MUMBAI-400026 
20. FLAT NO 34 CHITRAKOOT CHS, 

AL TAMOUNT ROAD, MUMBAI-400026 
21. 86 B, NAV DARYA MAHAL CHS, 80, 

NEPEAN SEA ROAD, MUMBAI 400006 
FLAT 7/8, DAnA KUTIR BUILDING, 

22. R.A.KIDWAI ROAD, WADALA, MUMBAI 
400031 

~ 23. 

~ 

Flat No. 9 ,Gundavali CHSL, 
FerozeApts, GundavaliGauthan, Andheri 
Kurla Road, Andheri (East), Mumbai-
400069. 
Flat No. 10 ,Gundavali CHSL, 

24. FerozeApts, GundavaliGauthan, Andheri 
Kurla Road, Andheri (East), Mumbai-
400069. 

-25 Flat No. 11 ,Gundavali CHSL, 
~::<:'=N ~~~. FerozeApts, GundavaliGauthan, Andheri 
o~ Of ,~ I",,';;::~urla Road, Andheri (East), Mumbai-

l \,,~ 

o 

1214 

1214 

1216 

1516 

1506 

1506 

1506 

850 

850 

850 

850 

900 

900 

1965 

2350 

1145 

1100 

400 

400 

400 

Parking 
Space with 

1,072.00 Separate 
A...fl!"eement 

5,750.14 

5,760.86 

6,678.66 

7,003.66 

20,637.95 

26,500.02 

26,500.02 

93,500.00 

93,500.00 

93,500.00 

93,500.00 

1,19,075.00 

1,19,075.00 

21,291.72 

49,491.65 

46,204.20 

11 ,252.04 

75,165.22 

75,165.22 

75,165.22 

Q. ". \\ ~O~Tt~ 8 ~,~~w~n~ ____ ~~~v~J~r_'rr __ ~_~~"~~~~r-____________________________ ~P~a~g,e~4~O~o~f~52~ 
'" , ~( 10 '" " ~ ( .. \)\'1161'1 I;; ~ . ~ -l \'1\ J,... 

O:-,y.r 6':J:J"'~ ~.;-~.'- /c7 
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400069. 
Flat No. 12 ,Gundavali CHSL, 

26. FerozeApts, GundavaliGauthan , Andheri 
400 Kurla Road, Andheri (East) , Mumbai- 75,165.22 

400069. 
Flat No. 15 ,Gundavali CHSL, 

27. FerozeApts, GundavaIiGau1han , Andheri 
400 Kurla Road, Andheri (East), Mumbai- 75,165.22 

400069. 
Flat No. 16 ,Gundavali CHSL, 

28. FerozeApts, GundavaliGauthan , Andheri 
400 Kurla Road, Andheri (East), Mumbai- 75,165.22 

400069. 
Flat No. 17 ,Gundavali CHSL, 

29. FerozeApts, GundavaliGauthan , Andheri 
400 Kurla Road, Andheri (East), Mumbai- 75,165.22 

400069. 
Flat No. 18 ,Gundavali CHSL, 

30. FerozeApts, GundavaliGauthan, Andheri 
400 Kurla Road, Andheri (East), Mumbai- 75,165.22 

400069. 
Flat No. 21 ,Gundavali CHSL, 

31 . FerozeApts, GundavaliGauthan, Andheri 
400 Kurla Road, Andheri (East), Mumbai- 75,165.22 

400069. 
Flat No. 22 ,Gundavali CHSL, 

32. FerozeApts, GundavaIiGau1han, Andheri 
400 Kurla Road, Andheri (East), Mumbai- 75,165.22 

400069. 

33. 
Flat No. 305A HARSHAVARDHAN - b, 

Raheja Township, Malad (E), Mumbai 590 75,634.56 
400097 

34. 
Flat No. 405A HARSHAVARDHAN - b, 

Raheja Township, Malad (E), Mumbai 590 75,634.56 400097 

35. 
Flat No. 505A HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 590 75,634.56 400097 

36. 
Flat No. 605A HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 590 

75,634.56 400097 

37. 
Flat No. 705A HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 590 75,634.56 400097 

38. 
Flat No. 401A HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 850 1,07,101.84 
400097 

39. 
Flat No. 402A HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 850 1,07,101.84 400097 

40. 
Flat No. 501A HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 850 1,07,101 .84 
400097 
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~ ~ O~'r -- ... ·'· .... ,,0'" 

t.J t" i ·~ Paqe 41 of 52 o a o ( '1 0 
Q, 
ct: '" ~, ,,,,\)\/<0""' ;:: II 0 '" u '" \~ )iJ 
~ 

i;' ~ JJ' 
{::' ~J,.J'" .... ..... -'.,.oJ '& V<' OJ'..ys 

* 
I\'? 75



Draft Scheme of Demerger 

41 . 

42. 

43. 

44. 

45. 

46. 

47. 

48. 

49. 

50. 

51 . 

52. 

53. 

54. 

55. 

56. 

57. 

Flat No. 502A HARSHAVARDHAN - b, 
Raheja Township, Malacj (E), Mumbai 
400097 
Flat No. 503A HARSHAVARDHAN - b, 

Raheja Township, Malad (E), Mumbai 
400097 
Flat No. 504A HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 
400097 
Flat No. 601A HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 
400097 
Flat No. 602A HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 
400097 
Flat No. 603A HARSHAVARDHAN - b, 

Raheja Township, Malad' (E), Mumbai 
400097 
Flat No. 604A HARSHAVARDHAN - b, 

Raheja Township, Malad' (E), Mumbai 
400097 
Flat No. 105B HARSHAVARDHAN - b, 
Raheja Township, Malad' (E), Mumbai 
400097 
Flat No. 106B HARSHAYARDHAN - b, 
Raheja Township, Malad (E), Mumbai 
400097 
Flat No. 107B HARSHAVARDHAN - b, 

Raheja Township, Malad (E), Mumbai 
400097 
Flat No. 108B HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 
400097 
Flat No. 209B HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 
400097 
Flat No. 306B HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 
400097 
Flat No. 309B HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 
400097 
Flat No. 409B HARSHAVARDHAN - b, 

Raheja Township, Malad (E), Mumbai 
400097 
Flat No. 506B HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 
400097 
Flat No. 509B HARSHAVARDHAN - b, 

Raheja Township, Malad (E) , Mumbai 
400097 

Of \lIl8~ l~ No. 606B HARSHAVARDHAN - b, 
.::,,,,y 'a Township, Malad (E), Mumbai 
~I i:1 
o T. \'ORAT!~O'" Q. i:I1 oq. ... - ........ 0 

0:: <ft . (.orr ",;.c. 
o ttl <.,( .... 1:-
c..> ~ ~( '0 
%~ h~'!J ~ l \'!lUI'" ~r-

~~~-~)~/ ~>--.-.? 

850 1,07,101.84 

850 1,07,101.84 

850 1,07,101.84 

850 1,07,101.84 

850 1,07,101 .84 

850 1,07,101.84 

850 1,07,101 .84 

850 1,06,003.19 

850 1,12,328.19 

850 1,12,328.19 

850 1,12,328.19 

850 1,12,328.19 

850 1,12,328.19 

850 1,12,328.19 

850 1,12,328.19 

850 1,12,328.19 

850 1,12,328.19 

850 
1,12,328.19 
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400097 

59. 
Flat No. 706B HARSHAVARDHAN - b, 
Raheja Township, Malad (E), Mumbai 850 1,12,328.19 400097 

60. 
FLAT NO 151 , VARUNA CHS, JOLLY 
MAKER APARTMENT-3, 119, CUFEE 1730 59,712.80 PARADE, COLABA, MUMBAI 

61. 
FLAT NO 1A, KAVITA CHS, ARTHER 
BUNDER ROAD, COLABA MUMBAI 1900 

1,04,799.98 400005 

62. 
Flat NO.5 A , Lands End Co-op. Hsg. 
Socy Ltd, 29-0 Dongarshi Road, 1680 50,627.50 
Mumbai 400 006 

63. 
FLAT NO 30, LOTUS COURT 
BUILDING, JAMSHEDJI TATA ROAD, 1506 53,896.02 CHURCHGATE, MUMBAI400020 
FLAT NO 1A, SCI STAFF QUARTERS, 

64. JANGALA NAGAR, JEETENDRA 
400 ROAD, MALAD EAST, MUMBAI 5,468.78 

4000097 
FLAT NO 2A, SCI STAFF QUARTERS, 

65. JAN GALA NAGAR, JEETENDRA 
400 ROAD, MALAD EAST, MUMBAI 5,468.78 

4000097 
FLAT NO 3A, SCI STAFF QUARTERS, 

66. JAN GALA NAGAR, JEETENDRA 
400 ROAD, MALAD EAST, MUMBAI 5,468.78 

4000097 
FLAT NO 4A, SCI STAFF QUARTERS, 

67. JANGALA NAGAR, JEETENDRA 
400 ROAD, MALAD EAST, MUMBAI 5,468.78 

4000097 
FLAT NO 5A, SCI STAFF QUARTERS, 

68. JAN GALA NAGAR, JEETENDRA 
400 ROAD, MALAD EAST, MUMBAI 5,468.78 

4000097 
FLAT NO 6A, SCI STAFF QUARTERS, 

69. JAN GALA NAGAR, JEETENDRA 
400 ROAD, MALAD EAST, MUMBAI 5,468.78 

4000097 
FLAT NO 7A, SCI STAFF QUARTERS, 

70. JANGALA NAGAR, JEETENDRA 
400 ROAD, MALAD EAST, MUMBAI 5,468.78 

4000097 
FLAT NO 8A, SCI STAFF QUARTERS, 

\,./ 71 . JANGALA NAGAR, JEETENDRA 
400 ROAD, MALAD EAST, MUMBAI 3,190.11 

4000097 
FLAT NO 9A, SCI STAFF QUARTERS, 

..:z~ JANGALA NAGAR, JEETENDRA 
o~ IN IA~ ~OAD, MALAD EAST, MUMBAI 400 5,468.78 

o~ "tw 0097 .:;:. 
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Draft Scheme of Demerger 

FLAT NO 10A, SCI STAFF QUARTERS, 
73. JAN GALA NAGAR, JEETENDRA 

400 
ROAD, MALAD EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 11A, SCI STAFF QUARTERS, 

74. JANGALA NAGAR, JEETENDRA 
400 

ROAD, MALAD . EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 12A, SCI STAFF QUARTERS, 

75. JANGALA NAGAR, JEETENDRA 
400 

ROAD, MALAD . EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 13A, SCI STAFF QUARTERS, 

76. JANGALA NAGAR, JEETENDRA 
400 

ROAD, MALAD EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 14A, SCI STAFF QUARTERS, 

77. JANGALA NAGAR, JEETENDRA 
400 

ROAD, MALAD EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 15A, SCI STAFF QUARTERS, 

78. JANGALA NAGAR, JEETENDRA 
400 

ROAD, MALAD EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 16, SCI STAFF QUARTERS, 

79. JANGALA NAGAR, JEETENDRA 
400 

ROAD, MALAD EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 17, SCI STAFF QUARTERS, 

80. JANGALA NAGAR, JEETENDRA 
400 

ROAD, MALAD EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 18, SCI STAFF QUARTERS, 

81. JAN GALA NAGAR, JEETENDRA 
400 

ROAD, MALAD EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 19, SCI STAFF QUARTERS, 

82. JANGALA NAGAR, JEETENDRA 
400 

ROAD, MALAD . EAST, MUMBAI 5,468.78 

f 
4000097 
FLAT NO 20, SCI STAFF QUARTERS, 

83. JANGALA NAGAR, JEETENDRA 
400 

ROAD, MALAD EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 21, SCI STAFF QUARTERS, 

~ 84. JANGALA NAGAR, JEETENDRA 
400 

ROAD, MALAD EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 22, SCI STAFF QUARTERS, 

85. JANGALA NAGAR, JEETENDRA 
400 _ ROAD, MALAD EAST, MUMBAI 5,468.78 

,.. 0\ I' DIA (~~OO097 
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Draft Scheme of Demerger 

FLAT NO 23, SCI STAFF QUARTERS, 
86. JAN GALA NAGAR, JEETENDRA 

400 
ROAD, MALAD EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 24, SCI STAFF QUARTERS, 

87. JANGALA NAGAR, JEETENDRA 
400 ROAD, MALAD EAST, MUMBAI 5,468.78 

4000097 
FLAT NO 25, SCI STAFF QUARTERS, 

88. JANGALA NAGAR, JEETENDRA 
400 

ROAD, MALAD EAST, MUMBAI 5,468.78 
4000097 
FLAT NO 26, SCI STAFF QUARTERS, 

89. JANGALA NAGAR, JEETENDRA 
400 ROAD, MALAD EAST, MUMBAI 5,468.78 

4000097 
FLAT NO 27, SCI STAFF QUARTERS, 

90. JANGALA NAGAR, JEETENDRA 400 
ROAD, MALAD EAST, MUMBAI 3,190.11 
4000097 

91. 
FLAT NO 3E, MEGHDOOT CHS, 12, 
ROWLAND ROAD, P.S. 1323 8,490.65 
BALL YGUNGE,KOLKA TA -700020 

92. 
FLAT NO 9E, MEGHDOOT CHS, 12, 
ROWLAND ROAD, P.S. 1323 8,490.65 
BALL YGUNGE,KOLKA TA -700020 

93. 
FLAT NO 2E, MEGHDOOT CHS, 12, 
ROWLAND ROAD, P.S. 1323 8,490.65 
BALL YGUNGE,KOLKA TA -700020 

94. 
FLAT NO 4E, MEGHDOOT CHS, 12, 
ROWLAND ROAD, P.S. 1299 

8,068.50 . BALL YGUNGE,KOLKA TA -700020 

95. 
FLAT NO 5E, MEGHDOOT CHS, 12, 
ROWLAND ROAD, P.S. 1299 

8,068.50 BALL YGUNGE,KOLKA TA -700020 

96. 
FLAT NO 6E, MEGHDOOT CHS, 12, 
ROWLAND ROAD, P.S. 1299 

8,068.50 BALL YGUNGE,KOLKA TA -700020 

97. 
FLAT NO 7E, MEGHDOOT CHS, 12, 

f-
ROWLAND ROAD, P.S. 1299 8,068.50 
BALLYGUNGE,KOLKATA -700020 

98. 
FLAT NO 8E, MEGHDOOT CHS, 12, 
ROWLAND ROAD, P.S. 1299 

8,068.50 
BALLYGUNGE,KOLKATA -700020 

99. 
FLAT NO 2F, MEGHDOOT CHS, 12, 
ROWLAND ROAD, P.S. 1322 

,/ BALLYGUNGE KOLKATA -700020 
8,217.99 

\: 100. 
FLAT NO 3F, MEGHDOOT CHS, 12, 
ROWLAND ROAD, P.S. 1322 8,217.99 
BALL YGUNGE ,KOLKA TA -700020 

.1.01 FLAT NO 2G, MEGHDOOT CHS, 12, 
1362 . ROWLAND ROAD, P.S. 

8,478.00 
0'"" Of \ OIA ~ ~LLYGUNGE,KOLKATA -700020 
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Draft Scheme of Demerger 

102. 

103. 

104. 

105. 

106. 

107. 

108. 

109. 

110. 

111 . 

112. 

FLAT NO 5C, MEGHDOOT CHS, 12, 
ROWLAND ROAD, P.S. 
BALL YGUNGE;KOLKATA -700020 
FLAT NO 2C, MEGHDOOT CHS, 12, 
ROWLAND ROAD, P.S. 
BALL YGUNGE,KOLKA TA -700020 
FLAT NO 9C, 9TH FLOOR, MONALISA 
COOPERATIVE HOUSING 
SOCIETY,CAMAC STREET,KOLKATA -
700017 
FLAT NO 7C, 7TH FLOOR, MONALISA 
COOPERATIVE HOUSING SOCIETY, 
CAMAC STREET, KOLKATA -700017 
106 NESTLE -1, Pandurang Budhakar 
Mar~1. Worli , Mumbai 400 025. 
107 NESTLE -1, Pandurang Budhakar 
Marg, Worli, Mumbai 400 025. 
Flat No. 34, New Gulistan Co-op. Hsg. 
SOCiety. Ltd, Carmichel Road , Mumbai 
400026 
FLAT NO 204, OLYMPUS CHS, 5-C, 
ALTAMOUNT ROAD, MUMBAI, 400026 
23, PARADISE ' APT CHS, NEPEAN 
SEA ROAD, MUMBAI 400006 
133, PERSIPOLIS CHS, 100 CUFFE 
PARADE, COLABA, MUMBAI 400005 
163, PERSIPOLIS CHS, 100 CUFFE 
PARADE, COLABA, MUMBAI 400005 

113. RAJHANS CHS, 7TH FLOOR, 
DONGARSHI ROAD, MUMBAI 400006 

114. 19, RAJHANS CHS, 7TH FLOOR, 
DONGARSHI ROAD, MUMBAI 400006 

115. SATNAM APARTMENTS, Cuffe Parade, 
Colaba, Mumbai 400 005. 

116. 146,SATNAMAPARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

117. 156, SATNAM APARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

118. 16, SATNAM APARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

119. 26, SATNAMAPARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

(>...,~ 120. 86, SATNAM APARTMENTS, Cuffe 
\\_ Parade, Colaba; Mumbai 400 005. 

121 . 96, SATNAM APARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

1854 

1854 

1422 

1422 

945 

945 

1450 

1980 

1150 

1100 

1100 

o 

1260 

o 

1258 

1258 

1258 

1258 

1258 

1258 

1258 

12,854.40 

12,854.40 

10,666.68 

10,666.68 

11 ,82,775.57 

11 ,82,775.57 

52,596.00 

74,499.98 

32,019.35 

56,184.00 

57,240.00 
Parking 

Space with 
1,166.67 Separate 

12,221 .92 

Agreement 

Parking 
Space with 

2,333.31 Separate 
Agreement 

35,087.99 

35,381.29 

36,252.09 

37,142.70 

37,436.21 

37,729.79 

38,023.30 
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123. 116, SATNAM APARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

124. 136, SATNAM APARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

125. 155, SATNAM APARTMENTS, Cuffe 
Parade, Col aba, Mumbai 400 005. 

126. 135, SATNAM APARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

127. 145, SATNAM APARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

128. 165, SATNAM APARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

129. 141, SATNAM APARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

130. 151, SATNAM APARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

131. 161, SATNAM APARTMENTS, Cuffe 
Parade, Colaba, Mumbai 400 005. 

132. 18B, NEPEAN SEA CHS, SHANAZ, 90, 
NEPEAN SEA ROAD, MUMBAI 400006 

133. 
B WING, TYABJI BAGH CHS, 
SOMERSET HOUSE, 61-G, BHULABAI 
DESAI ROAD, 400026 

.FLAT NO 84 B WING, TYABJI BAGH 
134. CHS, SOMERSET HOUSE, 61-G, 

BHULABAIDESAIROAD,400026 
135. Flat No. 1 SUNDERAM - 3, Raheja 

Complex, Malad (E), Mumbai-400 097 
136. Flat NO.9 SUNDERAM - 3, Raheja 

Complex, Malad (E), Mumbai-400 097 
137. Flat No. 11 SUNDERAM - 3, Raheja 

Complex, Malad (E), Mumbai-400 097 
138. Flat No.4 SUNDERAM - 3, Raheja 

Complex, Malad (E), Mumbai-400 097 
139. Flat No. 12 SUNDERAM - 3, Raheja 

Complex, Malad (E), Mumbai-400 097 
140. Flat No. 201 SUNDERAM - 3, Raheja 

Complex, Malad (E), Mumbai-400 097 
141. Flat No. 204 SUNDERAM - 3, Raheja 

Complex, Malad (E), Mumbai-400 097 
142. Flat No. 301 SUNDERAM - 3, Raheja 

Complex, Malad (E), Mumbai-400 097 
143. Flat No. 304 SUNDERAM - 3, Raheja 

Complex, Malad (E), Mumbai-400 097 . 
144. Flat No. 401 SUNDERAM - 3, Raheja 

Complex, Malad (E), Mumbai-400 097 
/' 145. Flat No. 404 SUNDERAM - 3, Raheja 

~ V Complex, Malad (E), Mumbai-400 097 
146. Flat No. 501 SUNDERAM - 3, Raheja 

Complex, Malad (E), Mumbai-400 097 
~",*,-",~,A~·7. Flat No. 504 SUNDERAM - 3, Raheja 
"of \NDIA[;':~Complex, Malad (E), Mumbai-400 097 

",0 ~~ -=-~ ~~ ~~TIO o 0 0',- ..... .... ..... ,<\1 ~ 
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1258 

1258 

1261 

1261 

1261 

1261 

1275 

1275 

1275 

1557 

o 

2110 

310 

310 

350 

395 

395 

530 

530 

530 

530 

530 

530 

530 

530 

38,394.79 

38,610.39 

38,903.90 

39,197.41 

39,291.21 

39,431.49 

39,585.21 

39,728.99 

40,026.49 

47,515.21 

1,375.00 

77,002.91 

63,937.50 

63,937.50 

72,187.50 

81,052:11 

81,468.75 

1,11,520.86 

1,12,354.14 

1,12,625.00 

1,12,625.00 

1,13,729.14 

1,13,729.14 

1,14,833.36 

1,14,833.36 

Parking 
Space with 
Separate 

Agreement 
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148. Flat No. 601 SUNDERAM - 3, Raheja 
530 Complex, Malad (E), Mumbai-400 097 1,15,937.50 

149. Flat No. 602 SUNDERAM - 3, Raheja 
530 Complex, Malad (E), Mumbai-400 097 1,15,937.50 

150. Flat No. 603 SUNDERAM - 3, Raheja 
530 Complex, Malad (E), Mumbai-400 097 1,15,937.50 

151. Flat No. 604 SUNDERAM - 3, Raheja 
530 Complex, Malad (E), Mumbai-400 097 1,15,937.50 

152. 
13 TWIN TOWERS PRIMISES CHSL, 
Off Veer Savarkar Marg, Prabhadevi, 1206 

79,358.16 Mumbai 400 025 - A-WING 

153. 
22 TWIN TOWERS PRIMISES CHSL, 
Off Veer Savarkar Marg, Prabhadevi, 1261 

79,358.16 Mumbai 400 025 - A-WING 

154. 
23 TWIN TOWERS PRIMISES CHSL, 
Off Veer Savarkar Marg, Prabhadevi, 1206 

79,358.16 
Mumbai 400 025 - A-WING 

155. 
43 TWIN TOWERS PRIMISES CHSL, 
Off Veer Savarkar Marg, Prabhadevi, 1206 

79,358.16 Mumbai 400 025 - A-WING 

156. 
21 TWIN TOWERS PRIMISES CHSL, 
Off Veer Savarkar Marg, Prabhadevi, 1720 1,11,671.44 
Mumbai 400025 - A-WING 

Vijay Laxmi Apartment Co-op. Hsg. 
Parking 

157. Space with 
Society Ltd. 16, Carmichal Road, 0 4,772.98 Separate 
Mumbai 400 026. Agreement 

Vijay Laxmi Apartment Co-op. Hsg. 
Parking 

158. Society Ltd. 16, Carmichal Road, 0 
Space with 

7,801.48 Separate 
Mumbai 400 026. Agreement 

Vijay Laxmi Apartment Co-op. Hsg. 
Parking 

159. Space with 
Society Ltd. 16, Carmichal Road, 0 8,380.52 Separate 
Mumbai 400026. Agreement 

160. 
Flat No. 11/13, Vijay Laxmi Apartment 

Co-op. Hsg. Society Ltd. 16, Carmichal 1360 13,064.20 
Road, Mumbai 400 026. 

f 161. 
Flat No. 12/14, Vijay Laxmi Apartment 
Co-op. Hsg. Society Ltd. 16, Carmichal 1360 13,956.60 
Road, Mumbai 400 026. 

162. 
Flat No. 21123, Vijay Laxmi Apartment 

Co-op. Hsg. Society Ltd. 16, Carmichal 1360 
Road, Mumbai 400 026. 

13,956.60 

163. 
Flat No. 22/24, Vijay Laxmi Apartment 

~ 
Co-op. Hsg. Society Ltd. 16, Carmichal 1360 

13,956.60 
Road, Munibai 400 026. 

164. 
Flat No. 31 /33, Vijay Laxmi Apartment 
Co-op. Hsg. Society Ltd. 16, Carmichal 1360 13,997.55 
Road, Mumbai 400 026. 

-" "" Flat No. 32/34, Vijay Laxmi Apartment 
0' IN fA ~ Co-op. Hsg. Society Ltd. 16, Carmichal 1360 14,384.75 

.::,0'" ~,y"ffioad, Mumbai 400 026. 
~ \{," 
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Draft Scheme of Demerge,. 

166. 
5- B1, Wing B, New Woodland CHSL, 
57, Dr. G. Deshmukh Marg, Mumbai 400 1002 45,600.00 
026. 

167. 13 STRAND ROAD, P.S.-HARE 
11885 STREET, KOLKATA-700001 (Land) 65,030.00 

168. 
13 Strand Road, P.S.-HARE STREET, 
KOLKA T A-700001 (Shipping House- 86510 
Kolkata) 

10,55,842.70 

169. Shipping House - Bombay (Building) 141783 
26,88,252.00 

Built up Book value as on S. N. Location Area in 
31.03.2021 in Rs. 

Remark 
Sq.ft 

1 'A' (MTI) Maritime Training Institute, Adi-
170. Shankaracharya Marg, Powai, Mumbai 425 -

400072 
2 'A' (MTI) Maritime Training Institute, Adi-

171. Shankaracharya Marg, Powai, Mumbai 425 . 
400072 
3 'A' (MTI) Maritime Training Institute, Adi-

172. Shankaracharya Marg, Powai, Mumbai 425 -
400072 
4 'A' (MTI) Maritime Training Institute, Adi-

173. Shankaracharya Marg, Powai, Mumbai 425 -
400072 
5 'A' (MTI) Maritime Training Institute, Adi-

174. Shankaracharya Marg, Powai, Mumbai 425 - A Qtr 
400072 Building -
6 'A' (MTI) Maritime Training Institute, Adi- Area In 

175. Shankaracharya Marg, Powai, Mumbai 425 - sq.m. 
400072 145.74 
01 (MTI) Maritime Training Institute, Adi-

176. Shankaracharya Marg, Powai, Mumbai 1459 -
400072 

177 
D2 (MTI) Maritime Training Institute, Adi-
Shankaracharya Marg, Powai, Mumbai 1459 -
400072 01 Qtr 

178 
03 (MTI) Maritime Training Institute, Adi- Building -
Shankaracharya Marg, Powai, Mumbai 1459 - Area In 
400072 sq.m. 708.7 

179 
D4 (MTI) Maritime Training Institute, Adi-
Shankaracharya Marg, Powai, Mumbai 1459 -
400072 

180 
D5 (MTI) Maritime Training Institute, Adi-
Shankaracharya Marg, Powai, Mumbai 1459 -
400072 o II Qtr 

181 
06 (MTI) Maritime Training Institute, Adi- Building -
Shankaracharya Marg, Powai, Mumbai 1459 - Area In 
400072 sq.m.708.7 

o~ INDI4 I 
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Draft Scheme of Demerger 

182 
B1 (MTI) Maritime Training Institute, Adi-
Shankaracharya Marg, Powai, Mumbai 609.52 -
400072 

183 
B2 (MTI) Maritime Training Institute, Adi-
Shankaracharya Marg, Powai, Mumbai 609.52 -

400072 

184 B3 (MTI) Maritime Training Institute, Adi-
Shankaracharya Marg, Powai, Mumbai 609.52 -
400072 B Qtr 

185 
B4 (MTI) Maritime Training Institute, Adi- Building -
Shankaracharya Marg, Powai, Mumbai 609.52 - Area In sq.m 
400072 552.03 

S. Built up Book value as on 
N. 

Location Area in 31.03.2021 in Rs. 
Remark 

Sq. Meter 

186 
(MTI) Maritime Training Institute, Adi- MTI Land 
Shankaracharya Marg, Powai, Mumbai 178871.1 23,76,29,00,000.00 Area In 
400 072 (Land)' sq.m. 

All other 

(MTI) Maritime Training Institute, Adi- buildings 

Shankaracharya Marg, Powai, Mumbai excluding 
187 

400 072 (All other buildings excluding SG, 
8013.78 5,22,56,322.55 Sagar Gyan, · 

Data Centre &Qtrs-) Data Centre 
& Qtrs-Area 
In sq.m. 

188 (MTI) Maritime Training Institute, Adi- Data centre-
Shankaracharya Marg, Powai, Mumbai 860.99 1,67,06,997.60 

Area In 
400072 (Data centre)' sq.m. 

(MTI) Maritime Training Institute, Adi-
Sagar Gyan 

189 Building-
Shankaracharya Marg , Powai, Mumbai 7368.69 3,83,44,886.87 Area In 
400 072 (Sagar Gyan Building) sq.m. 

190 
(MTI) Maritime Training Institute, Adi- Solar Power 
Shankaracharya Marg, Powai, Mumbai NA 2,17,74,860.72 plant 353.5 
400 072 (Solar Plant Phase 1) t<W 

(MTI) Maritime Training Institute, Adi-
162 t<WP 

191 Augmentatio 
Shankaracharya Marg, Powai, Mumbai NA 87,62,172.11 n of solar 
400 072 (Solar Plant Phase 2) plant 

PART-II 
SHORT DESCRIPTION OF THE LEASEHOLD PROPERTY OF THE NON-CORE ASSETS 
DIVISION 

S. N. 

1. 

Particulars 

Shipping House, 245, Madam Cama Road, Nariman Point, 
Mumbai 400021 (Land) 

PART III 
SURPUS CASH AT BANK 

Book value as on 
31.03.2021 in Rs. 

Rs. 8,89,401 

Pa e500f52 
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Draft Scheme of Demerger 

S.N. Particulars Amount in Rs. 
1. "Minimum Surplus Cash at "SCI Surplus Cash Alc for 1000,00,00,000 

holdin~ and maintenance of Non-Core Assets" 

" The Rs. 1000 Crores as appearing above can be enhanced in future depending on the 
utilisation for ongoing vessel acquisition and surplus from working capital requirements. 

PART-IV 

DETAILS OF OTHER ASSETS AND INVESTMENT 

S. N. Particulars Book value as on 
31.03.2021 in Rs. 

1. Investment in 49% equity shares of Irano Hind Shippinq Co. 39,10,777 
Less: Investment loss allowance (39,10,777) 
Net Investment amount shown -

2. Advance 10 Irano Hind ShippinQ Co. Ltd. 23,40,129 
Less: Provision for Doubtful advances (23,40,129) 
Net Advance amount shown -

3. 1,00,000 (Prev.yr.l ,00,000) shares of Rs 10 each fully paid up of 10,00,000 
SAIL SCI Shipping Company Pvt. Ltd.-
Less: Impairmenlloss allowance (3,32,000) 
Net investment amount shown 6,68,000 

4. Shares of 1 USD each fully paid of lSI Maritime Ltd. (2,95,029 0.00 
Shares of face value 1 USD are received as a gift from Irano-Hind 
Shipping Co. Ltd.) 

5. Shares of USD 1 each fully paid up of BIIS Maritime (16 Shares of 0.00 
face value 1 USD are received as a gift from Irano-Hind Shipping 
Co. Ltd.) 

- SAIL SCI Shlppmg Company Pvt. Ltd. has been stnked off. 

PART- V 

DETAILS OF LIABILITIES ASSOCIATED WITH ASSETS HELD FOR SALE OF THE NON­
CORE ASSETS 

S. N. 

1. 

Particulars Book value as on 
31.03.2021 in Rs. 

Other Current Labilities - Amount payable to Irano Hind 217,88,16,761.79 
Shipping Co. (US$ 29.642 Million) 

PART- VI 

LEASE LIABILITY ASSOCIATED WITH NON-CORE ASSETS 

Particulars Book value as on 
31.03.2021 in Rs. 

Pa e 51 of 52 
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Draft Scheme of Demerger 

1. I Lease liability 8,84,639.00 

PART- VII 

DEFERRED TAX LIABILITY ASSOCIATED WITH NON-CORE ASSETS 

S. N. Particulars Book value as on 
31 .03.2021 in Rs. 

1. Deferred Tax Liability on upward valuation of MTI Land 55,02,00,000 

Notes: 

The above list of Non-core assets is subject to change upon the approval of the 
Competent Authority in this regard . 

* This includes land at MTI Powai along with its Building and Solar Plant. If a 

decision to sell/ transfer entire MTI as a unit/undertaking is taken, all associated 

assets and liabilities of MTI as appearing in the financial statements will be deemed 

to be part of Non-Core Assets for this Scheme . 

••••••••• • •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

For & On behalf of 
The Shipping Corporation of India Limited 

~~ 
Smt sZ ikas Yadav 
Company Secretary 

Date: 
Place: Mumbai 

For & on behalf of 
Shipping Corporation of 
India Land and Assets limited 

~' 
Smt S~ Vikas Yadav 
Authorised Representative on behalf of 
Board of Shipping Corporation of India Land and 
Assets limited 

Date: 
Place: Mumbai 

Pa e 52 of 52 
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V.SAN KAR AIYAR & Co.
Chartered Accountants
2-C, Court Chambers,
35 New Marine Lines,
Mumbai - 400 020

CHOKSHI & CHOKSHI LLP
Chartered Accountants
1 5/17, Raghavji 'B ' Bldg.,
Raghavji Road, Gowalia Tank,
Off Kemps Corner, Mumbai-400036
LLP Registration No.-AAC 8909

INDEPENDENT AUDITOR'S REPO RT

To the Board of Directors of

The Shipping Corporation of India Limited

Report on the Audit of the Standalone Financial Results

Opinion

We have audited the accompanying standalone financial results of The Shipping Corporation of India
Limited("the Company") for the quarter and year ended March 31, 2022("the Statement"), , being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 201 5, as amended ('Listing Regulations').

In our opinion and to the best of our information and according to the explanations given to us, the
afo resaid Statement:

(i) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

(ii) gives a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards, and other accounting principles generally
accepted in India, of the net profit and other comprehensive income and other financial information
of the Company for the quarter and year ended March 31 , 2022.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(1 0) of the Companies Act, 201 3 ("Act"). Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Standalone Financial Results section
of our report. We are independent of the Company, in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India ("ICAL") together with the ethical requirements
that are relevant to our audit of the Statement under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the statement.

Emphasis of Matter

We draw attention to the following matters in the notes to the Statement

l Note no. 9 on the matter continued since FY 2014-1 5 regarding payment of Perf ormance
Related Pay (PRP) of Rs.1 ,103 lakhs vis-a-vis DPE guidelines with respect to computation of
profits from core activities and non-observance of "Bell Curve". The Company is pursuing
the matter with the Ministry of Ports, Shipping and Waterways for resolution and final
decision

=
P

ANNEXURE - 6
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V.SAN KAR AIYAR & Co.
Chartered Accountants
2-C, Court Chambers,
35 New Marine Lines,
Mumbai - 400 020

CHOKSHI & CHOKSHI LLP
Chartered Accountants
1 5/17, Raghavji 'B ' Bldg.,
Raghavji Road, Gowalia Tank,
Off Kemps Corner, Mumbai-400036
LLP Registration No.-AAC 8909

2 Note no. 1 1 regarding the practice of seeking balance confirmations in respect of Trade
receivables, Trade payables and Deposits, the process of reconciliation and the
management's assertion that it would not have any material difference affecting the
financial results.

3 Note no. 1 3 regarding selection of the Company for Strategic Disinvestment process by the
Government of India. The disinvestment process and the procedural aspects in relation to
the same are in progress.

4 Note no. 14 regarding the status of implementation of the demerger scheme for having off
the identified non-core assets of SCI to SCILAL and the management representation that
considering the direction from the Ministry of Ports, Shipping and Waterways to SCI from
time to time including re-iteration dated 22.04.2022 to expedite the process of demerger
and certainty of completion of the same in the near future, the necessary disclosures and
continued accounting effects considered in the financial statements, has been relied upon.

Our opinion is not modified in respect of these matters

Management's and Board of Directors' Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial statements. The
Company's Management and Board of Directors are responsible for the preparation and presentation
of this Statement that give a true and fair view of the net profit and other comprehensive income
and other financial information of the Company in accordance with the recognition and
measurement principles laid down in Indian Accounting Standards prescribed under Section 1 33 of
the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Statement that give a true and fair view and is free from material misstatement, whether due to
fraud or error.

In preparing the Statement, the Management and the Board of Directors are responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
so

The Board of Directors is responsible for overseeing the Company's financial reporting process
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V.SANKAR AIYAR & Co.
Chartered Accountants
2-C, Court Chambers,
35 New Marine Lines,
Mumbai - 400 020

CHOKSHI & CHOKSHI LLP
Chartered Accountants
1 5/17, Raghavji 'B ' Bldg.,
Raghavji Road, Gowalia Tank,
Off Kemps Corner, Mumbai-400036
LLP Registration No.-AAC 8909

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perf orm audit procedures responsil/e to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion through a separate report on the complete set
of standalone financial statements on whether the Company has adequate internal financial
controls with reference to standalone financial statements in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and the Board of Directors.

Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in
the Statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

cable, related safeguards..re appt
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V.SAN KAR AIYAR & Co.
Chartered Accountants
2-C, Court Chambers,
35 New Marine Lines.
Mumbai - 400 020

CHOKSHI & CHOKSHI LLP
Chartered Accountants
1 5/17, Raghavji 'B ' Bldg.,
Raghavji Road, Gowalia Tank,
Off Kemps Corner, Mumbai-400036
LLP Registration No.-AAC 8909

The Statement includes the results for the quarter ended March 31 , 2022, being the balancing figures
between audited figures in respect of full financial year and the published unaudited year to date
figures up to the third quarter of the current financial year which were subject to limited review by
us

For V. Sankar Aiyar & Co
Chartered Accountants
ICAL FRN: 1 09208W

For CHOKSHI & CHOKSHI LLP
Chartered Accountants
ICAL FRN: 1 0 1 872W/WI 00045

G Sankar
Partner
Membership No.046050
UDIN: 22046050AINEER5377

Karan Bhoir
Partner
Membership No. 1 59960
UDIN: 221 59960AINFJ F2872

Place: Mumbai
Date: 06.05.2022
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Segment-Wise Revenue, Results, Assets and Liabilities (? in lakhs)

=. PARTICULARS

STANDALONE

QUARTER ENDED YEAR ENDED

31 .03.2022

IAUDtTED)

31.12.2021

(UNAUDITED)
31.03.2021

(AUDITEO)
31 .03.2022
(AUDITED)

31.03.2021

IAUDiTCD)
l Segment Revenue

i. Liner

ii. Bulk Carrier

iii. Tanker
iv. Technical & Offshore
v. Others       146,914

1 1 5.299
205.021
32.690

60.166
52,646

230.926
26,494

  rota
Unallocated Revenue

1 32.501
458

143.784
421

87.661
612

501 ,1 99
1 .404

370,71 7

  Total 132.959 144,205 88.273 502.603 376.320
2 Segment Results

Profit/(Loss) before Tax and Interest
Liner

li. Bulk Carrier
iii. Tanker
iv. Technical & Offshore
v. Others       61.227

57.049
(28,31 5)

2.062 
  Total 18.229 31 .468 6.891 91 .768  
  Add: Unallocated income (Net of expenditure) 15 265 819 564  
  Profit before ante rest and Tax 18 .244 31 .733 7.710 92.332 

 
Less: Inte rest Expenses

Liner
i. Bulk Carrier
ii. Ta nker
v. Technical & Offshore
v, Others          

  TotalSegment Interest Expense 1 .452 533 818 3.655 3.495
  Unallocated ante rest expense 6.158 1.155 2.447 12.115 r1 384)

  Total Interest Expense
Add: Interest Incom e   1 ,688

1 .418  15.770
7 256 

  Profit/(Loss) before Tax 14.101 31.463 6.241 83.818 63.477
3 Seg me nt As sets

1. Liner
ii. Bulk Carrier
iii. Tanker
iv. Technical & Offshore
v. Others

47.680
1 56.649
556.647
1 51 .345

1 .549

52,570
1 56.674
553,832
1 52,683

1 .537

51 ,204
1 58,394
547,999
138,508

861

47,680
1 56 .649
556,647
1 51 .345

51 .204
1 58.394
547.999
138,508

  Total Segment Assets 913.870 917.296 896.966 913.870 896 966

  Unallocable Assets 471 .636 451 .956 41 6.727 471 .636 416 727
  Tata I Assets 1 .385.506 1.369.252 1 .31 3.693 1.385.506 1 .31 3 693

4 Segment Liabilities
Liner

i. Bulk Carrier
ii. Tanker
iv. Technica I & Offshore
v. Others          

  Total Segment Liabilities 253.224 248.933 260.718 253.224 260.71 8
  IJnallocable Liabilities 262 .3 1 8 263.460 262.773 262 .3 1 8 262 773
  Total Liabilities 515.542 512.393 523.491 51 5.542 523.491
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The Shipping Corporation of India Limited
Standalone Balance Sheet
(All amounts in INR lakhs, unless otherwise stated)

tF W8WW #!H# Hill Fair iBql

ASSETS
Non-current assets

Property,plantandequipment 3 760,655 1.015,287
Capital work-in-progress 4 5,831 3,266

Right of-use asset 5 1,809 2.101
Other intangible assets 6 9 50
Financial assets

nvestments7(a)7.8387,713
li. Loans 7(b) 20.882 23.868
i. Other Hnancial assets 7(c) 20,086 543

Deferred tax assets (net)
income Tax assets(net) 8 21 ,202 1 9.477
Other non current assets 9 1 3.019 11.241
Total non-current assets 851 ,331 1 .083.546
Current assets
Inventories lO 17.479 8.760
Financial assets

nvestments7(d)
Trade receivables 7(e) 63,721 63,046

i. Cash and cash equivalents 7(f) 13,698 22,402
v. Bank balances other than(iii) above 7(g) 126,993 81.113
w. Loans 7(b) 169 792

vi. Other financial assets 7(c) 54.135 33.274
Other current assets 9 18.741 20.753

Total current assets 294,936 230,l40
Assets classified as held for sale ll - 7
Non core Assets held for Demerger ll(a) 239,239
Total assets 1 .385.506 1 .31 3.693
EQUITY AND LIABILITIES
Equity
Equity share capital 12 46.580 46.580

Other Equity 13 586.025 743.622
Other Equity held for Demerger 1 3(a) 237.359
Total equity 869,964 790.202
LIABILITIES
Non-current liabilities
Financial liabilities

Borrowings 14(a) 214.619 266.378
Lease Liabilities 14(b) 2,101 2,243

i. Other 8nancial liabilities 14(c) 135 33
Provisions156.8636.332
Deferred tax liabilities(net) 16 83 5.580
Other non-current liabilities 1 7
Total non-current liabilities 223,801 280.566
Current liabilities
Financial liabilities

Borrowings 14(d) 1 03,119 99.060
i. Lease Liabilities 14(b) 198 219
i. Trade payables

(a) total outstanding dues of micro enterprises and small enterprisesl and 14(e) 3,714 4,1 94

enterprises tanding dues of creditors otherthan micro enterprises and small 14(e) 120,099 79.071
v. Other $nancial liabilities 14(c) 21 ,742 21 .019

Other current liabilities 17 14.191 16.683
Provisions 15 1 .379 891
Totalcurrent liabilities 264.442 221,137
Liabilities directly associated with assets classified as held for sale 18 - 21.788
Liabilities directly associated with assets classified as held for Demerger 1 8(a) 27.299
Total liabilities # 51 5.542 523.491
Totalequityandliabilities 1.385,506 1.313.693
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The Shipping Corporation of India Limited
Standalone Cash flow statement
fall amounts in INR lakhs, unless otherwise stated)

a

I)t+WW@gB " B H if. FI rH i+yl

A Cash Flow from operating activities
Profit/(Loss) before income tax 83.818 63.477

Adjustments far
Add

Depreciation and amortization expenses 63.544 62.794

Finance costs 6.543 10.674

Bad debts and irrecoverable balances written off 31 184

Provision far doubtfuldebts 781 1281

Write off of Fixed Assets 134 484
Provision of Asset held for sale

Foreign Currency Fluctuations 14.699 (8,388j
Less:

Dividend received from Joint Ventures(394)(2,gll)
Interest received(7.257)(6.5611
Excess Provisions written back(690)(157)
Profit on sale of investment(569)(4491
Surplus an sale of fixed assets - (38j
Provision for doubtful debts
Change in non-current investment due to fair valuation (24) 13

Change in operating assets and liabilities
jlncrease)/Decrease in Trade Receivables(302)(3.1191
jlncrease)/Decrease in Other Current / Non Current Assets (21 ,1 52) 22,301
(Increase)/Decrease in inventories (8,719) 4.378
jlncrease)/Decrease in Trade Payables 37,165 (10.545)
jlncrease)/Decrease in Other Current/ Non Current Liabilities 2.926 3.61 7

1 70.534 1 37.035
Cash generated from operations

Income taxes paid (6.059) (2.983
et cash inflow from operating activities A 1 64,475 134,052

B Cash flow from investing activities:
Purchase of property. plant and equipment/ intangible assets(49.223)(lg.673)
Sale proceeds of property, plant and equipment 6 57
Dividend Received from Joint Ventures 394 2.91 1
Investment in Shares of SCI LAL (1)
Share application money - (1001
Purchase/sale af investments(net) 569 449
Purchase of non-current investments

Loans given to Subsidiary - ICSL (50)
Loan remmited / Recovery to/from employees and Joint venture (1 ,753) 1 ,799
Other Deposits with banks(65.111)(11,814)
Advances and other Deposits 43 171
nterest received 7,1 14 5.448

et casa i nTIQW OUtTIOW rom investing activities B (108,012)(20,752)
C Cash flow from financing activities

Long term loans repaid(56,814)(67,646)
Long term loans borrowed
Short term loans borrowed/(repaid)(556)(31,662)
Dividend on shares paid of earlier years and transfer to LEFF

Interest paid(6,211)(11.189)
Dividend Paid (1 .161) (3.486)
Payment of Lease liability(152)(142)
Other financing costs (365) (1.318

et casFt autnow tram tmancmg activities C (65,259) (1 15,443)
Net increase/(decrease) in cash and cash equivalents (A+B+C) (d.7961 (2,1431
Cash and cash equivalents at the beginning of thb financial year 22.402 24.478

Exchange difference an translation of foreign currency cash and cash equivalents 92

Cash and cash equivalents at the end of the year''* 13.698 22.402
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The Shipping Corporation oflndia Limited
Standalone Cash flow statement
IAn amounts in INR lakhs, unless otherwise stated)

of
Balances with banks in current accounts#
Balance in current account with restrictions
Balances with banks in deposits account with original maturity of less than
three months g9

9.489

2,913

22.402

with banks in current accounts for use
a rticu

Unpaid dividend
Staff welfare fund

Tata

(D Balances with banks in deposits account with
Pa ars

31 March 2022
200on Fund

3,625Tata
3,825

31 March 202f

6
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Notes to standalone financialresults

3 The above standalone financial results were reviewed by the Audit Committee and approved by the

Board of Directors at their respective meetings held on 6th May 2022.

4 The Joint Statutory Auditors of the Company have carried out the audit of the standalone financial

results for the quarter and year ended 31st March 2022, pursuant to the requirements of Regulation
33 of the SEBI(LODR) Regulations, 2015(as amended from time to time).

5 The standalone financial results of the Company have been prepared in accordance with the

recognition and measurement principles laid down in the Indian Accounting Standards (IndAS) as

prescribed under Section 133 of the Companies Act 2013, read with Rule 3 of the Companies(Indian

Accounting Standards) Rules, 2015 (as amended from time to time) and other accounting principles

generally accepted in India.

6 Segment Results

a Segment definitions: Liner segment includes break-bulk and container transport. Bulk
Carriers include dry bulk carriers. Tankers segment includes crude and product carriers, gas

carriers. T&OS segment includes company owned offshore vessels and vessels (passenger

vessels, research vessels and offshore vessels) managed on behalf of other organizations and
income from technical consultancy services. Others segment include income earned from

Maritime Training Institute. Unallocable items including interest expense to the extent
unallocable and interest income are disclosed separately.

b Agent Advances are allocated to segments in the ratio of payable to the agents

7 The Company holds 49% in Irano Hind Shipping Company, P.J.S.(IHSC) ajoint venture company. As

per the directives received from the Government of India, it has been agreed to dissolve the
Come)any. Therefore, investment in IHSC was classified as 'held for sale '. Pursuant to the Demerger

Scheme, Investment in IHSC and corresponding liabilities associated with it is considered as Non-
Core Asset in terms of Demerger Scheme and accordingly the same has been reclassified as "Non-

core assets/ liabilities held for Demerger" with reference to note no. 14 mentioned below.

8 The Company raised funds through Follow-on Public Offering (FPO) on 15thDecember 2010 and had

utilized 100% of funds as contemplated under the objects clause of the issue set out in prospectus.

However, due to default of shipyards, the Company rescinded four shipbuilding contracts and

received Rs.33,065 lakhs as refund from shipyards. The shareholders approved the proposal to
redeploy the said sum for acquisition of any such vessels or towards the balance payments
remaining due for tonnage acquisition vide their resolution passed through postal ballot on 17th
February 2017. The Company has uti]ised Rs.].9,680 lakhs out of the above and the balance of

Rs.13,385 lakhs has been earmarked for further utilisation as per the aforesaid resolution.E

e matter of payment of Performance

r.t. computation ol core
Related Pay (PRP) of Rs.1,103 lakhs vis-i-vis DPE guidelines
activities and non-observance of "Bell Curve" is continued
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since the FY 2014-15. The Action Taken Notes (ATNs) furnished by the Ministry of Ports, Shipping

and Waterways (MoPSW) are yet to be examined by Committee of Public Undertakings. The
Company is pursuing the matter with the aforesaid Ministry and awaiting their further instructions
for resolution and finaldecision in the matter.

10 The foreign exchange(gain)/loss for the respective period is recognised as under:
IRs. in Lakhs)

Particulars
QUARTER ENDED YEAR ENDED

31.03.2022

AUDITED)

5,793

436#+#

31.12.2021

IUNAUDnED)

151

31.03.2021

IAUOITED)

1,513

31.03.2022
(AUOITED)

l8,563)IA) Finance Cost #
IB) Other Expenses
/Other Income++

Total [(A) +(B)]
Total Forex

again)/Loss [Net]

l2,322)

(l0,885)

*As per para 6(e) and in the manner of arriving at the adjustment given in para6A of Ind AS 23, the

exchange difference arising from foreign currency borrowings is adjusted to the Finance Cost.

+#The remaining foreign exchange(gain)/loss after above adjustment is included in "Other Income /
Other Expenses"
#'K'K Other income for the quarter and year ended 31st March 2022 shown as Rs. 5,010 lakhs and Rs.

l0,404 lakhs is inclusive of foreign exchange loss of Rs. 436 lakhs and foreign exchange loss Rs. 214
lakhs respectively.

11 The Company has the practice of seeking confirmations of balances from allthe parties in respect of

the Trade Receivables, Trade Payables and Deposits. During the year, the Company has sent letters

to allsuch parties seeking confirmations of balances. There are fewer responses to the confirmation

requests. The company is in the process of following up with the parties for the purpose of recovery

/ payment of dues. In case of Trade Receivables, 52% of the Total Trade receivables pertains to

Government and Public Sector Undertaking Customers. While the reconciliation is an on-going

process, the management does not expect any materialdifference affecting the financialstatements
due to the same.

12 As per the guidelines dated 27.5.2016 issued by Department of Investment and Public Asset

Management (DIPAM), MOF, GOI in respect of dividend, bonus shares, etc, the Company has an

obligation to comply with these guidelines. However, the company shalltake in to consideration and

be guided by the provisions of the Companies Act 2013, Companies (Declaration and Payment of

Dividend) Rules, 2014 and Guidance Note on Dividend & Secretarial Standard 3 (SS3) for taking
necessary action appropriate and deemed fit in the circumstances.

The proposed strategic disinvestment of SCI is being handled by Department of Investment and
Public Asset Management (DIPAM) with the engagement of necessary advisors. In this regard

Preliminary Information Memorandum (PIM) for inviting expression of interest was released on 22'd

is open and is being managed by the Transaction Advisor
alified Interested Parties.

.+

RA.-'lV)ai
.s

m
December, 2020. The oom

e Qtfor the process of

R'
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14. The Demerger Scheme('the Scheme ') for hiving off the identified non-core assets has been approved

by the SCI Board on 03.08.2021. Pursuant to instructions of Ministry of Ports, Shipping and
Waterways(MoPSW), the Company has incorporated a 100 % subsidiary viz. Shipping Corporation of

India Land and Assets Limited (SCILAL) for the demerger of Non-Core assets on lO.11.2021 in terms
of the Scheme. The Board of SCILAL has approved the Scheme on 16.11.2021. The Scheme has been

approved by the stock exchange vide approvaldated 2'd March 2022

Subsequent to the approval of Scheme by the Boards of SCI as wellas SCILAL, assets and liabilities to

be transferred to SCILAL have been categorised as Non-Core Assets / Liabilities Held for Demerger
and consequential impact has been given in Profit and Loss account w.r.t reversal of amortisation of

deferred tax liability, depreciation and foreign exchange loss. Post approval of the Scheme by MCA,
the assets and liabilities pertaining to the said non-core assets willbe transferred to SCILAL basis the
appointed date mentioned in the Scheme as per the book value as on 31.03.2021 and from

16.11.2021, income and expenses related to Non-Core assets as per the Scheme will be accordingly
transferred to SCILAL.

MoPSW vide their letter dated 22.04.2022 has directed SCI to expedite the process of de-merger of
non-core assets of SCI to SCILAL and also requested the Board of SCI to review the demerger

scheme for demerging the non-core assets of SCI to SCILAL including Shipping House, Mumbaiand

MTI, Powai to complete the process of de-merging all the non-core assets to the new company

SCILAL on immediate basis prior to the completion of Share Purchase Agreement and suggested

certain modification in the Scheme. Such modifications do not have any impact on carrying value of

non core assets in the financial statements. The implementation of the Scheme including the
modified scheme is in process and considering the reiteration by MoPSW and DIPAM to expedite the

demerger process, there is a certainty of completion of the process in the near future, and
accordingly, the relevant disclosures with continued accounting effects have been considered in the
financial statements.

15. The Company has assessed the current scenario basis internal and external information available

and believes that no impact of Covid 19 was felt in Q4 2021-22 and hence there is no impact in its
ability to continue operations and meet its financialcommitments.

16 The Parliament has approved the Code on Social Security, 2020 which subsumes the Provident Fund

and the Gratuity Act and rules there under. The Ministry of Labour and Employment has also

released draft rules thereunder on 13thNovember 2020 and has invited suggestions from
stakeholders. The Central Government on 30th March 2021 has deferred the implementation of the

said Code and the date on which the Code willcome into effect has not been notified .The Company
willassess the impact of the Code when it comes into effect and willaccount for the same once the
Code becomes effective.

The Board of Directors recommended a dividend of Rs.0.33/- per equity share of face value of Rs.

[O/- each. The outgo on this account wi]] be approximate]y Rs.].551Lakhs, subject to the approva]of

mem bers at the ensui!)g6$©!&j3®Reral Meeting.:nsu
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18. Pursuant to the provisions of sections 143(6) of the Companies Act,2013 the audited annual
accounts of the Company are subject to review by the Comptroller & Auditor Generaloflndia.

19. The figures for the quarter ended 31.03.2022 and 31.03.2021are the balancing figures between the
audited figures in respect of the fullfinancialyear 2021-22 and 2020-21and the published unaudited

year to date figures up to the third quarter ended 3]..12.2021and31.12.2020 respectively.

20. The figures of the previous year/ period have been regrouped or rearranged wherever necessary /
practicable to conform to current year/ period's presentations.

For The Shipping Corp- of India Ltd

M rs. 'H :josh i

Chairperson & Managing Director
DIN - 07085755

Place: Mumbai
Date: 06.05.2022
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V.SANKAR AIYAR & Co.
Chartered Accountants
2-C, Court Chambers,
35 New Marine Line.s,
Mumbai - 400 020

CHOKSHI & CHOKSHI LLP
Chartered Accountants
1 5/17, Raghavji 'B ' Bldg.,
Raghavji Road, Gowalia Tank,
Off Kemps Corner, Mumbai-400036
LLP Registration No.-AAC 8909

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of

The Shipping Corporation of India Limited

Report on the Audit of the Consolidated Financial Results

Opinion

We have audited the accompanying consolidated annual financial results of The Shipping
Corporation of India Limited (hereinaf ter referred to as the "Holding Company") and its subsidiaries
(the Holding Company, its subsidiaries together referred to as "the Group") and its joint ventures
for the quarter and year ended March 31 , 2022 ("the Statement"), , being submitted by the Holding
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 201 5, as amended ('Listing Regulations').

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate audited financial results of the
subsidiaries and joint ventures referred to in the Other Matters section below, the aforesaid
Statement:

(i) includes the financial results of the following entities

(ii) is presented in accordance with the requirements of Regulation 33 of thb Listing Regulations in
this regard; and

(iii) gives a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards, and other accounting principles generally
accepted in India, of the consolidated net profit and other comprehensive income and other
financial information of the Group and its joint ventures for the quarter and year ended March 31 ,
2022

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Companies Act, 2013 ("Act"). Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Results section

report. We are independent of the Group and its joint ventures, in accordance with the Code
by the Institute of Chartered Accountants of India ("ICAL") together with the ethical

of our

Sr. No. Name of the Entity Relationship
l Inland & Coastal Shipping Limited Subsidiary
2 Shipping Corporation of India Land And Assets

Limited
Subsidiary

3 India LNG Transport Co.No.1Ltd(ILT I) Joint Venture
4 India LNG Transport Co.No.2 Ltd(ILT 2) Joint Venture
5 India LNG Transport Co.No.3 Ltd(ILT 3) Joint Venture
6 India LNG Transport Co.No.4 Pvt Ltd (ILT 4) Joint Venture
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requirements that are relevant to our audit of the Statement under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained by us and
other auditors in terms of their reports referred to in "Other Matters" paragraph below, is sufficient
and appropriate to provide a basis for our opinion on the statement.

Emphasis of Matter

We draw attention to the following matters in the notes to the Statement

l Note no.lO on the matter continued since FY 2014-15 regarding payment of Perf ormance
Related Pay (PRP) of Rs.1 ,103 lakhs vis-a-vis DPE guidelines with respect to computation of
profits from core activities and non-observance of "Bell Curve". The Company is pursuing the
matter with the Ministry of Ports, Shipping and Waterways for resolution and final decision.

2 Note no.12 regarding the practice of seeking balance confirmations in respect of Trade
receivables, Trade payables and Deposits, the process of reconciliation and the
management's assertion that it would not have any material difference affecting the
financial results.

3. Note no.14 regarding selection of the Company for Strategic Disinvestment process by the
Government of India. The disinvestment process and the procedural aspects in relation to the
same are in progress.

4. Note no. 15 regarding the status of implementation of the demerger scheme for having off
the identified non-core assets of SCI to SCILAL and the management representation that
considering the direction from the Ministry of Ports, Shipping and Waterways to SCI from
time to time including re-iteration dated 22.04.2022 to expedite the process of demerger
and certainty of completion of the same in the near future, the necessary disclosures and
continued accounting effects considered in the financial statements, has been relied upon.

Our opinion is not modified in respect of these matters.

Management's and Board of Directors' Responsibility for the Consolidated Financial Results

This Statement has been prepared on the basis of the consolidated annual financial statements. The
Holding Company's Management and Board of Directors are responsible for the preparation and
presentation of this Statement that give a true and fair view of the consolidated net profit and
other comprehensive income and other financial information of the Group including its joint
ventures in accordance with the recognition and measurement principles laid down in the Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Management and Board of Directors of the
companies included {n the Group and of its joint ventures are responsible for maintenance of
adequate accounting records {n accordance with the provisions of the Act for safeguarding of the
assets of the Group and its joint ventures and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
respective financial results that give a true and fair view and are free from material misstatement,

ue to fraud or error, which have been used for the purpose of preparation of the
by the Management and Directors of the Holding Company, as aforesaid.

ether (
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In preparing the Statement, the respective Management and Board of Directors of the companies
included in the Group and of its joint ventures are responsible for assessing the ability of the Group
and its joint ventures to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the respective Board of
Directors either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

The respective Board of Directors of the companies included in the Group and of its joint ventures
are responsible.for overseeing the financial reporting process of the Group and of its joint ventures.

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion through a separate report on the complete set of
consolidated financial statements on whether the Holding Company and its subsidiaries which are
companies incorporated in India have adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and the Board of Directors.

Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the ability of
the Group and its joint ventures to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion. Our

based on the audit evidence obtained up to the date of our auditoB$bns are
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However, future events or conditions may cause the Group and its joint ventures to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial results/financial information
of the entities within the Group and its joint ventures to express an opinion on the Statement.
We are responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the Statement of which we are the independent
auditors. For the other entities included in the Statement, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and performance
of the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other
entities included in the Statement of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

We also perf ormed procedures in accordance with the circular no. CIR/CFD/CMDI/44/2019 dated
March 29, 2019 issued by the SEBI under Regulation 33(8) of the Listing Regulations, to the extent
applicable

Other Matters

a) The Statement includes the audited financial results of two subsidiary Companies, whose
financial results reflect Group's share of total assets of Rs. 79.70 lakhs as at March 31, 2022,
Group's share of total revenues of Rs. 36.45 lakhs and Rs. 38.23 lakhs, Group's share of total net

loss after tax of Rs 12.54 lakhs and Rs. 89.14 lakhs for the quarter and year ended March 31,
2022 respectively, and net cash outflows amounting to Rs. 63.27 lakhs for the year ended March
31, 2022, as considered in the Statement, which have been audited by their respective
independent auditors. The Statement also includes Group's share of net profit of Rs. 1812.95
lakhs and Rs. 6587.96 lakhs for the quarter and year ended March 31, 2022 respectively, as
considered in the Statement, in respect of three joint ventures viz. ILT 1,2 & 3 whose financial
results have been audited by their respective independent auditors. The independent auditors
reports on financial results of these entities have been furnished to us by the management and
our opinion on the Statement, in so far as it relates to the amounts and disclosures included in
respect of these entities, is based solely on the reports of the such auditors and the procedures

us are as stated in section above@B: cl by
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b) The Statement also includes Group's share of net profit of Rs. 345.73 lakhs and Rs. 544.44 lakhs
for the quarter and year ended March 31, 2022 respectively, as considered in the Statement, in
respect of the joint venture ILT-4, whose financial results have been reviewed by the
independent auditor of the said joint venture whose report have been furnished to us by the
management and our opinion on the Statement, in so far as it relates to the amounts and
disclosures included in respect of this joint venture is based solely on the reports of the such
auditors and the procedures performed by us are as stated in section above.

c) All the joint ventures are located outside India whose financial results have been prepared in
accordance with accounting principles generally accepted in their respective countries and which
have been audited by their respective independent auditors in respect of ILT-l, ILT-2 and ILT-3
and reviewed by the independent auditor in respect of ILT-4 under generally accepted auditing
standards applicable in their respective countries. The Holding Company's management has
converted the financial results of such joint ventures located outside India from accounting
principles generally accepted in their respective countries to accounting principles generally
accepted in India. We have audited these conversion adjustments made by the Holding
Company's management. Our opinion in so far as it relates to the balances and aff airs of such
joint ventures located outside India is based on the report of their respective independent
auditors and the conversion adjustments prepared by the management of the Holding Company
and audited by us.

Our opinion on the Stat©ment is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the financial results certified by
the Board of Directors.

The Statement includes the results for the quarter ended March 31, 2022, being the balancing
figures between audited figures in respect of full financial year and the published unaudited year to
date figures up to the third quarter of the current financial year which were subject to limited
review by us.

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAL FRN: 1 09208W

For CHO KSHI & CHOKSHI LLP
Chartered Accountants
ICAL FRN: 1 01 872W/WI 00045

\

G Sankar
Partner
Membership No.046050
UDIN: 22046050AINEME9572

Karan Bhoir
Partner
Membership No. 159960
UDIN: 221 59960AINFNL51 46

Place: Mumbai
Date: 06.05.2022
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  Segment-Wise Revenue, Results, Assets and Liabilities (? in lakhs)

  =. PARTICULARS

CONSOLIDATED

QUARTER ENDED YEAR ENDED

31 .03.2022

(AUDITED)
31 .1 2.2021

(UNAUDITED)

31 .03.2021

IAUDiTED)

31 .03.2022
(AUDnED)

31 .03.2021

IAUDITED)

 
l Segment Revenue

i. Liner

ii. Bulk Carrier
iii. Tanker
iv. Technical & Offshore
v. Others

45 .128
25,302
52,493

9.049
529

43,426

30.675
61 .038
8,399

246 
146,914

1 1 5.299

205,021
32.690
1 .275

60 ,166
52,646

230,926
26.494

485

    Total
Unallocated Revenue

132,501
495

143,784
420

87,661
616

501 ,199
1 .442

370.717
5.607

    Total 132.996 144.204 B8.277 502.641 376.324

 
2 Segment Results

Profit/(Loss) before Tax and Interest
i. Liner
li. Bulk Carrier
iii. Tanker
iv. Technical & Offshore
v. Others

17 , 744
l0,635

(1 1 .549)
1 ,320

79

18 ,044
15,369
(2 .501 )

691

(135) 
61 .227
57,049

(28 .315)
2,062
(255)

7,595
1 ,128

50,770
(4,928)

(869)
    Total 18.229 31.468 6.891 91 .768 53.696

    Add: Unallocated income (Net of expenditure) 2.161 2.388 2.776 7.607 13.130
    Profit before Interest and Tax 20.390 33.856 9.667 99.375 66.826

  
Less: Interest Expenses
i. Liner
ii. Bulk Carrier
iii. Tanker
iv. Technical & Offshore
v. Others          

    Total Segment Interest Expense 1 .452 533 818 3.655 3.495
    Unallocated Interest expense 6.158 1 .155 2.447 12.1 15 (1 .384)

    Total Interest Expense
Add: Interest Income

7.610
3.465

1 ,688
1 .419

3.265
1 .796

15.770
7.256  

    Profit(Loss) before Tax 16.245 33.587 8.198 90.861 71 .276

 
3 Segment Assets

i. Liner
ii. Bulk Carrier
lii. Tanker
lv. Technical & Offshore
v. Others

47,680
1 56.649
556,647
1 51 ,345

1 .549

52,570
1 56,674
553,832
1 52,683

1 .537

51 .204
1 58 .394
547.999
138,508

861

47,680
156 ,649
556,647
1 51 ,345

1 .549

51 ,204
1 58 ,394
547,999
1 38 ,508

861

    Total Segment Assets 91 3.870 917.296 896.966 91 3.870 896.966
    Unallocable Assets 51 1 .404 485.303 443.300 51 1 .404 443.300
    Total Assets 1 .425.274 1 .402.599 1 .340.266 1 .425.274 1 .340.266

 
4 Segment Liabilities

i. Liner
ii. Bulk Carrier
iii. Tanker
iv. Technical & Offshore
v. Others

43,732
61 ,072
89,51 1
58,608

301

49.890
58,170
82,121
58,229

523

90,731
55,573
60 ,194
53.892

328 
90,731
55.573
60,194
53,892

328
    Total Segment Liabilities 253.224 248.933 260.718 253.224 260.71 8
    Unallocable Liabilities 262.364 263.500 262.795 262.364 262.796
    Total Liabilities 51 5.588 51 2.433 523.513 51 5.588 523.514

133



The Shipping Corporation of India Limited
Consolidated Balance Sheet
(All amounts in INR lakhs. unless otherwise stated)

$

 
#                           w€y                 W                          
ASSETS
N on-cu Front assets

Property.plantandequipment 3 760.655 1.015.287
Capitalwork-in-progress 4 5.831 3.266
Right-of-use asset 5 1.809 2.101
Other intangible assets 6 9 50
nvestments accounted for using the equity method 6(a) 47.204 35.072
Financia I assets

i. Investments 7(a) 373 349

ii.Loans 7(b) 20.832 22.741
ii. Other financialassets 7(c) 20,086 443

Deferred tax assets (net)
ncome Tax assets(net) 8 21 .202 19.477
Other non current assets 9 13 019 11.241
Total non-current assets 891 .020 1.11 0.027

Current assets
nventories lO 17.482 8 .769
Financial assets

nvestments7(d)
i. Trade receivables 7(e) 63.732 63.050
ii. Cash and cash equivalents 7(f) 13.709 22.477
v.Bankbalancesotherthan(iii)above 7(g) 126.993 81.113

v. Loans 7(b) 169 792
vi. Other Hnancial assets 7(c) 54,1 62 33,275

Other current assets 9 1 8.768 20.756

Total current assets 295.015 230.232
Assets classified as held for sale ll 7

Non cole Assets held for Demerger ll(a) 239.239
Total assets 1 ,425,274 1 ,340,266
EQUITY AND LIABILITIES
Eq u ity
Equity share capital 12 46.580 46.580
OtherEquity 13 625.747 770.173
OtherEqufityheldfcrDeinerger 13(aj- 237.359
Total equity 909,686 81 6,753
LIABILITIES
Non cu rrent lia bilities
Financia I liabilities

i.Borrowings 14(a) 214,619 266,378

ii. Lease Liabilities 14(b) 2.101 2,243
iii. Other financialliabiities 14(c) 135 33

Provisions 15 6863 6.335
Deferred tax liabilities(net) 16 83 5.580

Total non-current liabilities 223.801 280.569
Cu rrent lia bilities
Financial liabilities

Borrowings 14(d) 1 03.119 99,060

i. Lease Liabilities 14tb) 198 219
li. Trade payables

(a) total outstanding dues of micro enterprises and small enterprisesl and 1 4(e) 3.714 4.194

enterpnsesstanding duesof creditorsotherthan micro enterprises and small 14(e) 120.108 79.071

v. Other financial liabilities 14(c) 21 ,742 21 .019
Other current liabilities 17 14 229 16.702
Provisions 15 1378 891

Total current liabilities 264.488 221.1 56
Liabilities directly associated with assets classified as held for sale 18 ' 21 .788
Liabilities directly associated v/lth assets classified as held for Deinerger 18(a) 27.299
Total liabilities 51 5.588 523.514

Total equity and liabilities 1,425,274 1 ,340,266
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The Shipping Corporation of India Limited
Consolidated Cash flow statement
(All amounts in INR lakhs, unless otherwise stated)

 
A Cash Flow from operating activities

Profit/(Loss) before income tax 90.861 71.276
Adjustments for

Add:

Depreciation and amortisation expenses 63.544 62.794
Finance costs 6.543 10.674

Bad debts and irrecoverable balances written off 31 184

Provision for doubtful debts 781 1281

Write off of Fixed Assets 135 484

Foreign Currency Fluctuations 14,699 (8.388)
Less:

Dividend received from Joint Ventures(394)(2.911)
nterest received(7.257) (6.561)

Share of profit of associates and joint ventures(7.132)(7,824)
Excess Provisions written back(690)(157)

Profit on sale of investment(569)(449)
Surplus on sale of fixed assets , (38)
Change in non-current investment due to fair valuation (24) 13

Change in operating assets and liabilities
jlncrease)rDecrease in Trade Receivables(310)(3.120)
(Increase)/Decrease in Other Current / Non Current Assets (21 .203) 22.288
(Increase)/Decrease in inventories (8.713) 4,378
(Increase)/Decrease in Trade Payables 37.172 (10,545)
(Increase)/Decrease in Other Current/ Non Current Liabilities 2.945 3.626

170.419137.005
Cash generated from operations

Income taxes paid(6.059)(2,983)
et casa inflow from operating acuvlues A)164,360134,022

B Cash flow from investing activities
Purchase of property, plant and equipment/ intangible assets(49,223)(19.673)
Sale proceeds of property. plant and equipment 6 57
Dividend Received from Joint Ventures 394 2.91 1
Profit on sale of investmenl

Purchase/sale of investments(net) 569 454
Loan remmited / Recovery to/from employees and Joint venture (1,753) +.799
Other Deposits with banks(65,111)(11.814)
Advances and other Deposits 43 171
Interest received 7,1 14 5.448

et caan innow / {outliow) Tram investing actlvtties(B)(107,961)(20,647)

C Cash flow from financing activities
Long term loans repaid(56,814)(67,646)
Short term loans borrowed/(repaid)(556)(31.662)
Interest paid(6,211)(11.189)
Dividend Paid .(1,161)(3.486)
Payment of Lease liability (152) (142)
Other financing costs(365)(1.318)

et cash outflow from financing activities C (65,259) (1 15,443)
Net increase/(decrease) in cash and cash equivalents (A+B+C)(8.860)(2.068)
Cash and cash equivalents at the beginning of the financial year 22.477 24.478

Exchange difference on translation of foreign currency cash and cash equivalents 9f

Cash and cash equivalents at the end of the year" 13.70g 22.477
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The Shipping Corporation of India Limited
Consolidated Cash flow statement

  Comprises of

Ba andes wth banks in currenit accounls# ith originalmalurily of less than ' 23 19,564
three months GD 4.786 2 913

   

#Balances with banks in current accounts inavailabln fnr I lsn
   

  Unpaid dividend
Unspent staff welfare fund . 1? '

   

gD Bala11ces with banks in deposits account vita original matlirirv nf pq t-Qn tl nn rn-.}ha ' '-a-,ailnl.n f
   

  g.;l:F;ii. G:i ' '"''' '' "'''' "'"" . ?og
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Notes to consolidated financialresults

3 The Consolidated financial results relate to The Shipping Corporation of India Ltd ("the Company"),
its subsidiaries and Joint Venture Companies(together referred to as the "Group").The consolidated

financial results of the group have been prepared in accordance with the recognition and

measurement principles laid down in Indian Accounting Standards ("lnd AS") as prescribed under
Section 133 of the Companies Act 2013, read with rule 3 of the Companies (Indian Accounting

Standards) Rules, 2015 (as amended from time to time) and other accounting principles generally
accepted in India.

4 The following Subsidiaries/Joint Ventures have been considered for the purpose of Consolidation in
accordance with Ind AS 110 - Consolidated FinancialStatements:

Subsidia ries --

Inland & CoastalShipping Ltd.(ICSL)

Shipping Corporation of India Land and Assets Limited(SCILAL)
Joint Ventures -

India LNG Transport Company(No.1) Ltd.(ILT I)

India LNG Transport Company(No.2) Ltd.(ILT 2)
India LNG Transport Company(No.3) Ltd.(ILT 3)
India LNG Transport Company(No.4) Pvt. Ltd.(ILT 4)

The aforesaid Joint Ventures prepare financial statements following calendar year. The financial

results of ILT I, ILT 2 and ILT 3 for the period lst April 2021 to 31st March 2022 are audited by their

auditors. ]n respect of one Joint Venture viz. ILT 4, financia] resu]ts for the period ]" Apri] 202]. to

31" December 2021are audited by their auditors, while for the remaining period lst January 2022 to

31st March 2022 are limited reviewed. The subsidiary companies i.e. Inland & Coastal Shipping
Limited prepares audited financial statements following financial year and the other subsidiary,
Shipping Corporation of India Land and Assets Limited, which was incorporated on toth November
2021 and has prepared financials for the period 10th November 2021 to 31" March 2022. The

financial statements of both these subsidiaries for the year/ period ended 31st March 2022 have
been audited by their auditors.

5. The above consolidated financial results were reviewed by the Audit Committee and approved by
the Board of Directors at their respective meetings held on 6th May 2022

6. i.The Joint Statutory Auditors of the Company have carried out the audit of the consolidated financial

results for the quarter and year ended 31st March 2022 pursuant to the requirements of Regulation
33 of the SEBI(LODR) Regulations, 2015(as amended from time to time).

7 Segment Results:

a. Segment definitions: Liner segment includes break-bulk and container transport. Bulk

Carriers include dry bulk carriers. Tankers segment includes crude and product carriers, gas

carriers. T&OS segment includes company owned offshore vessels and vessels (passenger

vessels, research vessels and offshore vessels) managed on behalf of other organisations and

income from tecjlgj#jgjjiiii1591cy services.
K:lr ' taUMBA! ''\12$
+S FiW }.tll

Others segment include income earned from
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Maritime Training Institute. Unallocable items including interest expense to the extent

unallocable and interest income are disclosed separately.

b Agent Advances are allocated to segments in the ratio of payable to the agents

8 The Company holds 49% in Irano Hind Shipping Company, P.J.S.(IHSC) anoint venture company. As

per directives received from the Government of India, it has been agreed to dissolve the Company.
Therefore, investment in IHSC was classified as held for sale and not considered for consolidation.

Pursuant to the Demerger Scheme, Investment in IHSC and corresponding liabilities associated with

it is considered as Non-Core Asset in terms of Demerger Scheme and accordingly the same has been

reclassified as "Non-core assets / liabilities held for Demerger" with reference to note no. 13
mentioned below.

9 The Company raised funds through Follow-on Public Offering (FPO) on 15th December 2010 and had

utilized 100% of funds as contemplated under the objects clause of the issue set out in prospectus.

However, due to default of shipyards, the Company rescinded four shipbuilding contracts and
received Rs.33,065 lakhs as refund from shipyards. The shareholders approved the proposal to

redeploy the said sum for acquisition of .any such vessels or towards the balance payments
remaining due for tonnage acquisition vide their resolution passed through postal ballot on 17th
February 2017. The Company has utilised Rs.19,680 lakhs out of the above and the balance of
Rs.13,385 lakhs has been earmarked for further utilisation as per the aforesaid resolution.

10 The matter of payment of Performance Related Pay (PRP) of Rs.1,103 lakhs vis-i-vis DPE guidelines

w.r.t. computation of profits from core activities and non-observance of "Bell Curve" is continued

since the FY 2014-15. The Action Taken. Notes (ATNs) furnished by the Ministry of Ports, Shipping
and Waterways (MoPSW) are yet to be examined by Committee of Public Undertakings. The
Company is pursuing the matter with the aforesaid Ministry and awaiting their further instructions
for resolution and finaldecision in the matter.

11. The foreign exchange(gain)/loss of the Company for the respective periods is recognised as under:

(Rs. In Lakhs)

Particulars
QUARTER ENDED YEAR ENDED

31.03.2022

IAUOITED)

5,793

436+++

31.12.2021

IUNAUOiTEO)

151

31.03.2021

(AUOITED)

1,513

31.03.2022

CAUDITED)

9,227

214

31.03.2021

IAUOiTED)

(8,563

l2,322)

IA) finance Cost *

lts7)

Total [(A) +(B)]
Total Forex

(Gain)/Loss [Net]

*As per para 6(e) and in the manner of arriving at the adjustment given in Para 6A of Ind AS 23, the
exchange difference arising from foreign currency borrowings is adjusted to the Finance Cost.

'P'KThe remaining foreign exchange(gain)/loss after above adjustment is included in "Other Income /

Other Expenses" l#ztg$!eiilii?X!
f<' MUbPAI \lBQI ' "gM"' U
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+'k'k Other income for the quarter and year ended 31" March 2022 shown as Rs.5,010 lakhs and
Rs.l0,405 lakhs is inclusive of foreign exchange loss of Rs.436 lakhs and foreign exchange loss Rs.214

lakhs respectively.

12 The Company has the practice of seeking confirmations of balances from allthe parties in respect of

the Trade Receivables, Trade Payables and Deposits. During the year, the Company has sent letters

to allsuch parties seeking confirmations of balances. There are fewer responses to the confirmation

requests. The company is in the process of following up with the partied for the purpose of recovery

/ payment of dues. In case of Trade Receivables, 52% (majority) of the Total Trade receivables
pertains to Government and Public Sector Undertaking Customers. While the reconciliation is an on-

going process, the management does not expect any material difference affecting the financial
results due to the same.

13 As per the guidelines dated 27.5.2016 issued by Department of Investment and Public Asset
Management (DIPAM), MOF, GOI in respect of dividend, bonus shares, etc. the Company has an

obligation to comply with these guidelines. However, the company shalltake in to consideration and

be guided by the provisions of the Companies Act 2013, Companies (Declaration and Payment of

Dividend) Rules, 2014 and Guidance Note on Dividend & Secretarial Standard 3 (SS3) for taking
necessary action appropriate and deemed fit in the circumstances.

14 The proposed strategic disinvestment of SCI is being handled by Department of Investment and

Public Asset Management (DIPAM) with the engagement of necessary advisors. In this regard a
Preliminary Information Memorandum (PIM) for inviting expression of interest was released on 22nd
December, 2020. The Virtual Data Room is open and is being managed by the Transaction Advisor

for the process of due diligence by the Qualified Interested Parties.

15 The Demerger Scheme ('the Scheme ') for hiving off the identified non-core assets has been

approved by the SCI Board on 03.08.2021. Pursuant to instructions of Ministry of Ports, Shipping and

Waterways(MoPSW), the Company has incorporated a 100 % subsidiary viz. Shipping Corporation of

India Land and Assets Limited (SCILAL) for the demerger of Non-Core assets on lO.11.2021 in terms

of the Scheme. The Board of SCILAL has approved the Scheme on 16.11.2021. The Scheme has been

approved by the stock exchange vide approvaldated 2'd March 2022

Subsequent to the approvalof Scheme by the Boards of SCI as wellas SCILAL assets and liabilities to

be transferred to SCILAL have been categorised as Non-Core Assets / Liabilities Held for Demerger
and consequential impact has been given in Profit and Loss account w.r.t reversal of amortisation of

deferred tax liability, depreciation and foreign exchange loss. Post approval of the Scheme by MCA,
the assets and liabilities pertaining to the said non-core assets willbe transferred to SCILAL basis the

appointed date mentioned in the Scheme as per the book value as on 31.03.2021 and from
16.11.2021, income and expenses related to Non-Core assets as per the Scheme will be accordingly
transferred to SCILAL.

MoPSW vide their letter dated 22.04.2022 has directed SCI to expedite the process of de-merger of

non-core assets of SCI to SCILAL and also requested the Board of SCI to review the demerger
scheme for demerging the non'fQrewets of SCI to SCILAL including Shipping House, Mumbaiand

M 1 1, Poway to complete tll?i1lifFeessqvlj3$1nerging all the non.S#ifgigs to the new company
Lir UUt4iiAI 'lft:R
i+S FP$i 5j
gl.l0920aw..Jlgl#i

non-cc
&
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SCILAL on immediate basis prior to the completion of Share Purchase Agreement and suggested
certain modification in the Scheme. Such modifications do not have any impact on carrying value of

non core assets in the financial statements. The implementation of the Scheme including the

modified scheme is in process and considering the reiteration by MoPSW and DIPAM to expedite the

demerger process, there is a certainty of completion of the process in the near future, and

accordingly, the relevant disk:losures with continued accounting effects have been considered in the

financial statements.

16. The Company has assessed the current scenario basis internal and external information available

and believes that no impact of Covid 19 was felt in Q4 2021-22 and hence there is no impact in its
ability to continue operations and meet its financialcommitments.

17 The Parliament has approved the Code on Social Security, 2020 which subsumes the Provident Fund

and the Gratuity Act and rules there under. The Ministry of Labour and Employment has also
released draft rules thereunder on 13thNovember 2020 and has invited suggestions from
stakeholders. The Central Government on 30th March 2021 has deferred the implementation of the
said Code and the date on which the Code willcome into effect has not been notified. The Company

willassess the impact of the Code when it comes into effect and willaccount for the same once the
Code becomes effective

18. The Board of Directors recommended a dividend of Rs.0.33/- per equity share of face value of

Rs.IO/- each. The outgo on this account willbe approximately Rs.1551Lakhs, subject to the approval

of members at the ensuing AnnuaIGeneraIMeeting.

19. Pursuant to the provisions of sections 143(6) of the Companies Act,2013 the audited annual
accounts of the Company are subject to review by the Comptroller & Auditor Generalof India.

20. The figures for the quarter ended 31.03.2022 and 31.03.2021are the balancing figures between the

audited figures in respect of the fullfinancialyear 2021-22 and 2020-21and the published unaudited

year to date figures up to the third quarter ended 31.12.2021and 31.12.2020 respectively.

21. The figures of the previous year/ period have been regrouped or rearranged wherever necessary /

practicable to conform to current year/ period's transactions.

For The Shippi

Chairperson & Managing Director
DIN - 07085755

Place: Mumbai

Date: 06.05.2022
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ANNEXURE - 7
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BSE - INTERNAL 

DCS/AMAL/PB/R37/2245/2021-22    “E-Letter”     March 02 ,2022 

The Company Secretary, 
SHIPPING CORPORATION OF INDIA LTD. 
245 Madam Cama Road, Shipping House,  
Mumbai, Maharashtra, 400021 

Dear Sir, 

Sub: Observation letter regarding the Scheme of Arrangement for Demerger between Shipping 
Corporation of India Limited and Shipping Corporation of India Land and Assets Limited and their 
respective Shareholders and Creditors 

We are in receipt of the Draft Scheme of Arrangement of Shipping Corporation of India Limited as required under 
SEBI Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017; SEBI vide its letter dated February 28, 2022 
has inter alia given the following comment(s) on the draft scheme of Arrangement: 

• “Company shall ensure that additional information and undertakings, if any, submitted by the
Company, after filing the scheme with the stock exchange, and from the date of receipt of this letter
is displayed on the websites of the listed company and the stock exchanges.”

• “Company shall ensure compliance with the said Circular dated March 10, 2017.”

• “The entities involved in the Scheme shall duly comply with the various provisions of the Circular
dated March 10, 2017.”

• “Company is advised that the information pertaining to all the Unlisted Companies involved in the
scheme shall be included in the format specified for abridged prospectus as provided in Part E of
Schedule VI of the ICDR Regulations, 2018, in the explanatory statement or notice or proposal
accompanying resolution to be passed, which is sent to the shareholders for seeking approval.”

• “Company shall ensure that the financials in the Scheme including financials considered for valuation
report are not for period more than 6 months old.”

• “Company is advised that the observations of SEBI/Stock Exchanges shall be incorporated in the
petition to be filed before National Company Law Tribunal (NCLT) and the Company obliged to bring
the observations to the notice of Hon’ble NCLT.”

• “It is to be noted that the petitions are filed by the Company before Hon’ble NCLT after processing
and communication of comments/observations on draft scheme by SEBI/stock exchange. Hence, the
Company is not required to send notice for representation as mandated under section 230(5) of
Companies Act, 2013 to SEBI again for its comments/observations/representations.”

Accordingly, based on aforesaid comment offered by SEBI, the Company is hereby advised: 

• To provide additional information, if any, (as stated above) along with various documents to the Exchange
for further dissemination on Exchange website.

• To ensure that additional information, if any, (as stated aforesaid) along with various documents are
disseminated on their (company) website.

• To duly comply with various provisions of the circulars.
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In light of the above, we hereby advise that we have no adverse observations with limited reference to those 
matters having a bearing on listing/de-listing/continuous listing requirements within the provisions of Listing 
Agreement, so as to enable the Company to file the scheme with Hon’ble NCLT. Further, where applicable in the 
explanatory statement of the notice to be sent by the Company to the shareholders, while seeking approval of the 
scheme, it shall disclose information about Unlisted Companies involved in the format prescribed for abridged 
prospectus as specified in the circular dated March 10, 2017. 
 
However, the listing of equity shares of Shipping Corporation of India Land and Assets Limited shall be subject 
to SEBI granting relaxation under Rule 19(2)(b) of the Securities Contract (Regulation) Rules, 1957 and 
compliance with the requirements of SEBI circular. No. CFD/DIL3/CIR/2017/21 dated March 10, 2017. Further, 
Shipping Corporation of India Land and Assets Limited shall comply with SEBI Act, Rules, Regulations, directions 
of the SEBI and any other statutory authority and Rules, Byelaws, and Regulations of the Exchange. 
 
The Company shall fulfill the Exchange’s criteria for listing the securities of such company and also comply with 
other applicable statutory requirements. However, the listing of shares of Shipping Corporation of India Land and 
Assets Limited is at the discretion of the Exchange. In addition to the above, the listing of Shipping Corporation 
of India Land and Assets Limited pursuant to the Scheme of Arrangement shall be subject to SEBI approval and 
the Company satisfying the following conditions: 
 

1. To submit the Information Memorandum containing all the information about Shipping Corporation of 
India Land and Assets Limited in line with the disclosure requirements applicable for public issues with 
BSE, for making the same available to the public through the website of the Exchange. Further, the 
Company is also advised to make the same available to the public through its website.  
 

2. To publish an advertisement in the newspapers containing all Shipping Corporation of India Land and 
Assets Limited in line with the details required as per the aforesaid SEBI circular no. 
CFD/DIL3/CIR/2017/21 dated March 10, 2017. The advertisement should draw a specific reference to 
the aforesaid Information Memorandum available on the website of the company as well as BSE. 

 
3. To disclose all the material information about Shipping Corporation of India Land and Assets Limited on 

a continuous basis so as to make the same public, in addition to the requirements if any, specified in 
Listing Agreement for disclosures about the subsidiaries. 

 
4. The following provisions shall be incorporated in the scheme: 

 
i. “The shares allotted pursuant to the Scheme shall remain frozen in the depository system till 

listing/trading permission is given by the designated stock exchange.” 
 

ii. “There shall be no change in the shareholding pattern of Shipping Corporation of India Land and 
Assets Limited between the record date and the listing which may affect the status of this approval.” 

 
Further, you are also advised to bring the contents of this letter to the notice of your shareholders, all relevant 
authorities as deemed fit, and also in your application for approval of the scheme of Arrangement. 
 
Kindly   note   that   as   required   under Regulation 37(3) of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, the validity of this Observation Letter shall be Six Months from the date 
of this Letter, within which the scheme shall be submitted to the NCLT.  
 
The Exchange reserves its right to withdraw its ‘No adverse observation’ at any stage if the information submitted 
to the Exchange is found to be incomplete / incorrect / misleading / false or for any contravention of Rules, Bye-
laws and Regulations of the Exchange, Listing Agreement, Guidelines/Regulations issued by statutory authorities. 
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Please note that the aforesaid observations does not preclude the Company from complying with any other 
requirements. 
 
Further, it may be noted that with reference to Section 230 (5) of the Companies Act, 2013 (Act), read with Rule 
8 of Companies (Compromises, Arrangements and Amalgamations) Rules 2016 (Company Rules) and Section 
66 of the Act read with Rule 3 of the Company Rules wherein pursuant to an Order passed by the  Hon’ble 
National Company Law Tribunal, a Notice of  the proposed scheme of compromise or arrangement filed under 
sections 230-232 or Section 66 of  the Companies Act 2013 as the case may be is required to be served upon 
the Exchange seeking representations or objections if any. 
 
In this regard, with a view to have a better transparency in processing the aforesaid notices served upon the 
Exchange, the Exchange has already introduced an online system of serving such Notice along with the 
relevant documents of the proposed schemes through the BSE Listing Centre. 
 
Any service of notice under Section 230 (5) or Section 66 of the Companies Act 2013 seeking Exchange’s 
representations or objections if any, would be accepted and processed through the Listing Centre only and 
no physical filings would be accepted. You may please refer to circular dated February 26, 2019 issued to the 
company. 
 
Yours faithfully, 
Sd/- 
 
Prasad Bhide   
Manager 
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Ref: NSE/LIST/29225_II  March 02, 2022 

The Company Secretary  
Shipping Corporation of India Limited 
Shipping House, 245, Madam Cama Road, 
Mumbai-400021. 

Kind Attn.: Mr. Dipankar Haldar 

Dear Sir, 

Sub: Observation Letter for draft scheme of arrangement for demerger between Shipping 
Corporation of India Limited and Shipping Corporation of India Land and Assets Limited and 
their respective shareholders and creditors. 

We are in receipt of draft scheme of arrangement for demerger between Shipping Corporation of 
India Limited ( Demerged Company ) and Shipping Corporation of India Land and Assets Limited 
( Resulting Company ) and their respective shareholders and creditors vide application dated 
December 02, 2021.  

Based on our letter reference no. NSE/LIST/29225 dated December 27, 2021 submitted to SEBI and 
pursuant to SEBI Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017 (as amended) 
( Circular , kindly find following comments on the draft scheme:  

a. Company shall ensure that additional information, if any, submitted by the Company after filing
the Scheme with the Stock Exchanges, from the date of receipt of this letter is displayed on the
websites of the listed company and the Stock Exchanges.

b. The entities involved in the scheme shall duly comply with various provisions of the said Circular
dated March 10, 2017.

c. Company shall ensure that the information pertaining to all the Unlisted Companies involved in
the scheme shall be included in the format specified for abridged prospectus as provided in Part
E of Schedule VI of the SEBI (ICDR) Regulations, 2018, in the explanatory statement or notice
or proposal accompanying resolution to be passed, which is sent to the shareholders for seeking
approval.

d. Company shall ensure that the financials in the scheme including financials considered for
valuation report are not for period more than 6 months old.

e. Company is advised that the observations of SEBI/Stock Exchanges shall be incorporated in the
petition to be filed before NCLT  and the company 
is obliged to bring the observations to the notice of NCLT. 

This Document is Digitally Signed

Signer: Harshad P Dharod
Date: Wed, Mar 2, 2022 17:25:27 IST
Location: NSE
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f. It is to be noted that the petitions are filed by the Company before NCLT after processing and 

communication of comments/observations on draft scheme by SEBI/Stock Exchanges. Hence, the 
company is not required to send notice for representation as mandated under Section 230(5) of 
Companies Act, 2013 to SEBI again for its comments/ observations/ representations.  

It is to be noted that the petitions are filed by the company before NCLT after processing and 
communication of comments/observations on draft scheme by SEBI/ stock exchange. Hence, 
the company is not required to send notice for representation as mandated under section 230(5) 
of Companies Act, 2013 to National Stock Exchange of India Limited again for its 
comments/observations/representations.  
 
Further, where applicable in the explanatory statement of the notice to be sent by the company to the 
shareholders, while seeking approval of the scheme, it shall disclose information about unlisted 
companies involved in the format prescribed for abridged prospectus as specified in the Circular. 
        
Based on the draft scheme and other documents submitted by the Company, including undertaking 

 
 terms of Regulation 94 of SEBI (LODR) Regulations, 2015, so as to enable the 

Company to file the draft scheme with NCLT. 
 
The Company should also fulfil the Exchange s criteria for listing of such company and also comply 
with other applicable statutory requirements. However, the listing of shares of Shipping Corporation 
of India Land and Assets Limited is at the discretion of the Exchange. 
 
The listing of Shipping Corporation of India Land and Assets Limited pursuant to the Scheme of 
Arrangement shall be subject to SEBI approval & Company satisfying the following conditions: 
 

1. To submit the Information Memorandum containing all the information about Shipping 
Corporation of India Land and Assets Limited and its group companies in line with the 
disclosure requirements applicable for public issues with National Stock Exchange of India 

 for making the same available to the public through website of the 
companies. The following lines must be inserted as a disclaimer clause in the Information 
Memorandum: 
 
The approval given by the NSE should not in any manner be deemed or construed that the 

Scheme has been approved by NSE; and/ or NSE does not in any manner warrant, certify 
or endorse the correctness or completeness of the details provided for the unlisted 
Company; does not in any manner take any responsibility for the financial or other 
soundness of the Resulting Company, its promoters, its management etc.  

 
2. To publish an advertisement in the newspapers containing all the information about Shipping 

Corporation of India Land and Assets Limited in line with the details required as per SEBI 
Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017. The advertisement should draw 
a specific reference to the aforesaid Information Memorandum available on the website of the 
company as well as NSE. 
 

This Document is Digitally Signed

Signer: Harshad P Dharod
Date: Wed, Mar 2, 2022 17:25:27 IST
Location: NSE
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3. To disclose all the material information about Shipping Corporation of India Land and Assets 

Limited to NSE on the continuous basis so as to make the same public, in addition to the 
requirements, if any, specified in SEBI (LODR) Regulations, 2015 for disclosures about the 
subsidiaries. 
 

4. The following provision shall be incorporated in the scheme: 
 

 system 
till l  
 

Shipping Corporation 
of India Land and Assets Limited between the record date and the listing which may affect 
the status of this  
 

However, the Exchange reserves its rights to raise objections at any stage if the information submitted 
to the Exchange is found to be incomplete/ incorrect/ misleading/ false or for any contravention of 
Rules, Bye-laws and Regulations of the Exchange, Listing Regulations, Guidelines/ Regulations 
issued by statutory authorities.  
 

March 02, 2022 within which the 
scheme shall be submitted to NCLT.  
  
The Company shall ensure filing of compliance status report stating the compliance with each 
point of Observation Letter on draft scheme of arrangement on the following path: NEAPS > 
Issue > Scheme of arrangement > Reg 37(1) of SEBI LODR, 2015> Seeking Observation letter 
to Compliance Status.  
  
 
Yours faithfully,  
For National Stock Exchange of India Limited  
  
  
Harshad Dharod  
Manager  
 
P.S. Checklist for all the Further Issues is available on website of the exchange at the following URL: 
https://www.nseindia.com/companies-listing/raising-capital-further-issues-main-sme-checklist   
 

This Document is Digitally Signed

Signer: Harshad P Dharod
Date: Wed, Mar 2, 2022 17:25:27 IST
Location: NSE
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Complaints Report

Part A

Sr. .Particulars Number
No.
1. Number of complaints received directly Nil

2. Number of complaints forwarded by Stock Exchanges/ SEBI Nil

3. Total Number of complaints/comments received (1+2) Nil

4. Number of complaints resolved NA

5. Number of complaints pending NA

PartB

Sr. Name of complainant Date of complaint Status
No. (Resolved/Pending)
1. NA '\e NA NA

2. NA NA NA

3. NA NA NA

The Report on Complaints as mentioned above is for the period from 21.12.2021 to
10.01.2022.

For & on behalf of
The Shipping Corporation of India Limited

Shri Dipankar Haldar
Company Secretary
Membership No. -7748
Address: Shipping House, 245, Madame Cama Road, Mumbai-400021
Date: 12thJanuary, 2022
Place: Mumbai

~~('f'CJ;~. vftcr.tq;)-~~ • Transporting Goods. Transforming Lives

o@shippingcorp 111m ~ @shlpplngcorplndia
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SHIPPING CORPORATION OF INDIA LIMITED 

(CIN: L63030MH1950GOI008033) 

Registered office: Shipping House, 245 Madame Cama Road, Mumbai-400021 

Tel: 022-2202 6666, 2277 2000 

Email: sci.cs@sci.co.in 

Website: www.shipindia.com 

BEFORE THE MINISTRY OF CORPORATE AFFAIRS 

FORM NO.CAA.2 (Pursuant to Section 230(3) and Rule 6) 

In the matter of the Companies Act, 2013; 

And 

In the matter of Sections 230 to 232 and other applicable provisions of the Companies Act, 2013; 

And 

In the matter of Scheme of Arrangement between Shipping Corporation of India Limited and Shipping 

Corporation of India Land and Assets Limited and their respective Shareholders and Creditors 

Shipping Corporation of India Limited 

(CIN: L63030MH1950GOI008033) 

a Company incorporated under the Companies Act, 1956,  

having its Registered Office at 

Shipping House, 245 Madame Cama Road, Nariman Point, Mumbai-400021. 

……Applicant Company 1/ Demerged Company 

FORM OF PROXY 

FOR MEETING OF UNSECURED CREDITORS 

Name of the Unsecured Creditor 

Address 

E-mail ID

Mobile Number 

I/We, being Unsecured Creditor of Shipping Corporation of India Limited, hereby appoint, 

1. Name:

Address:

Email ID & Mobile No:

Signature:

or failing him/ her;

2. Name:

Address:

Email ID & Mobile No:

Signature:

or failing him/ her
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3. Name: 

Address: 

Email ID & Mobile No: 

Signature:  

 

as my/ our proxy to attend and vote (on the poll) for me/ us and on my/ our behalf at the Ministry of 

Corporate Affairs convened Meeting of the Unsecured Creditor of the Demerged Company to be held 

on Tuesday, October 11, 2022 at 12:15 PM through Video Conferencing (“VC”) or Other Audio Visual 

Means (“OAVM”) and at any adjournment thereof for the purpose of considering and if thought fit, 

approving, with or without modification(s), the Scheme of Arrangement between Shipping 

Corporation of India Limited and Shipping Corporation of India Land and Assets Limited and their 

respective Shareholders and Creditors at such Meeting in respect of the said Scheme of Arrangement 

as my/our proxy. 

 

Signed this ………. day of ………..2022 

 

 

_____________________________ 

Signature of Unsecured Creditor 

 

 

 

_____________________________ 

Signature of Proxy Holder(s) 

 

Notes:  

1. The form of Proxy must be deposited at the registered office of Shipping Corporation of India 

Limited at Shipping House, 245 Madame Cama Road, Mumbai-400021, and a scan copy of the 

same be sent through email at sci.cs@sci.co.in not later than 48 (Forty-Eight) hours before the 

scheduled time of the commencement of the said Meeting. 

2. All alterations made in the form of proxy should be initialled.  

3. Please affix appropriate revenue stamp before putting signatures.  

4. In case of multiple proxies, the proxy later in time shall be accepted. 

5. Proxy need not be an Unsecured Creditor of Shipping Corporation of India Limited.  

6. No person shall be appointed as Proxy who is a minor. 
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